
ab Global Research
3 October 2025

Global Strategy

Slide Deck: EM opportunities into YE

 This report has been prepared by UBS AG London Branch. ANALYST CERTIFICATION AND REQUIRED DISCLOSURES, including information on the Quantitative Research 
Review published by UBS, begin on page 190. 

Global Strategy

Emerging Markets

Manik Narain
Strategist

manik.narain@ubs.com
+44-20-7568 3635

 1



abGlobal Strategy 3 October 2025 2

FX

Equities

Credit

         

           

          

                  

                 

               

          

            

       

          

       

                 

                   

 

Long CNH, TWD, ILS vs. $ tactically via options (risks of deeper Q4 US NFP drop, low FX hedge ratios)

Short IDR and SGD NEER, short KRW vs. JPY, short CLP (peak EM export growth, idiosyncratic risks)

Long BRL and HUF (structural, idiosyncratic carry

Tactically OW MSCI EM vs. US (cyclical $ weakness; China-centric upside)

OW MSCI China (resilient earnings, particularly internet, high ERP)

OW MSCI Brazil (valuations cheap vs. RoE, prospects for deeper m/term rate cuts)

UW MSCI India (valuations uncompelling vs. earnings performance, limited AI

R

Receive BRL Jan 27 & 5y MXN (high real rates, weakening L mkts, contained fiscal risk)

Receive 2y2y ZAR. Avoid CZK and PLN (RRF boost & loose(r) CEE fiscal vs. credible SARB CPI target)

Long Asia (5y KRW, 5y IDR, 2y INR) vs. 5y JPY (little Asia easing priced; China’s 2nd trade shock)

Long CNY 1s5s steepeners (no easing priced; bond-equity rotation may

UW Poland vs Hungary and Romania (potential for divergent fiscal, ratings outlook)

OW UAE and Oman over KSA (low supply, fiscal breakevens• )
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- Oct: New BoT Governor (1), RBI (1),Czech elections (3-4), Japan LDP leadership election 

(4), OPEC meeting (5), Philippines Congress session ends (10), MAS meeting (14), Malaysia 
Budget (10), China 4th Plenum (20-23), Mex start of public hearings in the US on USMCA 
(Oct), Colombia budget bill deadline (20), FOMC (29), ECB (30), BoJ (30), APEC summit (31 & 

- Nov: BCB (5), US Supreme Court hearing on tariffs (5), NBP new forecasts (5), Banxico (6), 

new CNB forecasts (6), US-CN tariff deadline (10), SA MTBPS (12), Chile presidential and 
congressional elections (16), G20 Summit (22-23), PBC Monetary policy report (TBD), India 

- Dec: China CEWC (TBD); S. Africa ANC NGC (8-12), FOMC (10), BCB (10), 2026 budget 

approval deadline (Dec-17) and potential soft confirmation of Tarcisio as candidate (Dec/Jan); 
Chile runoff presidential elections (14), Banxico (18), ECB (18), NBH new forecasts (18), BoJ (19), 
Turkey minimum wage decision, US S232 investigations on semiconductors and 
pharmaceutical products due to conclude (27)

Bihar elections (TBD)

1 Nov)

Key dates into year end
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• How quickly are global flows rotating to

• Around Emerging

• Realigning our preferences: upgrade Taiwan, downgrade

• What do China's surging exports mean for the

• A cyclical EM bull case ...and a structural

• Hungary: 4+1 key macro client

• Asia Compass: Navigating Fed

• EEMEA Compass: CEE deep dive in six

• UBS: Video: Conference Call replay: A Cross-Asset Conversation on

• China Equities Roar - Will CNH Catch

• Tariff risks: Rising for India and receding for

• EM: From taper ‘tantrum’ to taper ‘tranquility’? Will this

• MENA credit: Key themes for 3Q

• Chile: A first look at the 2025 general elections; are risks being

• August's Quiet Curse: Five Asymmetric

• The set-up into the tariff step-

• EM 2025 Outlook: Trumped. Where can value still be found?

up
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Cyclical risks to US domestic demand
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Source: UBS. Note All data above is on Q/Q saar metric, unless otherwise mentioned. Annual numbers based on Q4/Q4 change.

US: Key economic forecasts

6
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Source: Haver, UBS

Narrowing NFP breadth; rising slack signal downside risk to consumption

7

1



abGlobal Strategy 3 October 2025 9

 

Source: Haver, UBS

Higher inflation to cyclically weigh on real income growth
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Limited room for Fed easing to further boost EM risk appetite
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Source: Macrobond, Bloomberg, UBS. *Trump announced plans to impose 25% tariffs on c.$50bn of Chinese imports on 
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22 March 2018

(z-

Latest: 

March 22 2018: US-
trade conflict begins*

China 

1.75

score)
UBS EM risk appetite index

Mean - 1.5 stddev

Mean + 1.5 stddev

Risk aversion

Risk euphoria
Global manufacturing PMI (rhs)
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UBS EM
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Risk appetite index vs global manufacturing PMI

 

UBS EM Risk appetite index
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UBSEM RAI: subcomponents: z-scores

(z-score)

strong/improving
Risk appetite

weak/weakening
Risk appetite

EM local yields vs. DM

MSCI EM fwd PB ratio

MSCI EM Small Caps fwd PE ratio

MSCI EM ex China - 6m chg

MSCI EM fwd PE ratio

EM FX (median) v USD - 6m chg

MSCI EM ERP

EM USD IG - USD IG (duration adjusted)

EM FX skew

EMBI Diversified Spread

MSCI EM, % of Members with Px > 50d MA

EM HY spreads vs. EM IG spreads

Cboe EM ETF Volatility Index

MSCI EM/World - 6m chg

MSCI China - 6m change

VIX

Median EM FX implied volatility

UST volatility

US HY

MSCI EM/DM fwd PE ratio

Latest

3m chg

MSCI EM/DM

 (2.0)  (1.5)  (1.0) 3.02.52.01.51.00.50.0 (0.5)

Source: Macrobond, Bloomberg, UBS

Subcomponents of the UBS EM RAI

 

UBS EM Risk appetite index - subcomponents

11

1



abGlobal Strategy 3 October 2025 13

(Median 6m forward total returns)

EM FXMSCI EMEMBI GD

15%

10%

5%

0%

Risk appetite index: -1.5 Risk appetite index Risk appetite index Risk appetite index Risk appetite index Risk appetite index: 1.5
& greaterbetween: 0.75 & 1.5between: 0.0 & 0.75between: -0.75 & 0.0between: -1.5 & -0.75& lower

-5%

Source: Haver, MSCI, Datastream, Macrobond, UBS. EM FX is calculated as average of 18 EM currencies.

Historical EM asset returns in different RAI regimes

 

Historical 6m ahead returns in different EM RAI buckets
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Source: IBES, MSCI, Datastream, UBS

Consensus expects much stronger earnings growth than in Trade War 1.0

 

Consensus expects much stronger EM earnings growth than in Trade War 1.0. But UBS expects much higher US tariffs on China 

ahead

2018-2019 realized avg. 

13

earnings growth 

Consensus 2025E-2026E avg. 

earnings growth exp.

MSCI World 6.0 10.4

Automobiles -21.0 7.5

Auto components -11.2 14.4

Electrical Equipment 5.6 22.8

Transportation infrastructure 14.0 10.5

Metals & mining -9.8 8.3

MSCI EM 3.3 12.2

Automobiles -14.7 13.8

Auto components 7.2 7.6

Electrical Equipment 61.3 38.0

Transportation infrastructure 7.5 10.9

Metals & mining 2.0 31.1

MSCI China 20.7 8.4

Automobiles 5.0 79.5

Auto components 3.5 18.8

Electrical Equipment -1.1 23.9

Transportation infrastructure 13.5 0.4

Metals & mining -0.4 21.6

1
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Source: Bloomberg, UBS. Median of 12 most liquid EM currencies

$/EM skew at lowest levels since 2007, EM’s growth heyday
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Credit has priced out US growth risk
US HY and EM USD sovereign IG spreads

Latest: 

Latest: 84 bp

267 bp

EM IG OAS

US high yield OAS

bp
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0

EM credit spreads by ratings bucket, post-2011 percentiles

 

Source: Bloomberg, UBS. Shaded regions represent NBER-defined US

Source: Bloomberg, Macrobond, UBS

recession periods.
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shows

 

 USD/EM

USD/EM too low

too high

USD/EM deviation from 'fair value'
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oil prices, equity and FX volatility

historical ‘speed limits’

EMBI fair value model

EM fair value models

 

Source: Bloomberg, UBS estimates. Model based on regression of
major EM currencies against a combination of US yields, EM vs.
earnings expectations, commodities and credit spreads
average residuals from 2 models.

.
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Source: Haver, Bloomberg, MSCI, Datastream, UBS. *denotes 10y nominal yields deflated by sequential core inflation

Today’s macro/market context vs. last 3 major EM bull markets

17
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EUR/USD performance around 1995 & 1998 Fed easing cycles

S&P 500 performance around 1995 & 1998 Fed easing cycles

 

Source: Bloomberg, Macrobond, UBS

Source: Macrobond, Bloomberg

A potential US equity bubble would likely be challenging for EM currencies
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How quickly are global flows rotating into EM?
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(3m moving total, USD bn)

US flows into EM equity
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Source: Haver, UBS. Data  to July 2025. EM defined as sum of 21 major EM economies.

How quickly are global flows rotating to EM?

 

US flows into EM equities
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How quickly are global flows rotating to EM?

 

US flows into EM debt and equity: April-July 2025 vs. same period of 2024
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(USD bn)
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Source: Macrobond, UBS

Monthly foreign flows into Korea equity

Macrobond, UBS

How quickly are global flows rotating to EM?

 

Monthly foreign flows into Taiwan equity
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(USD bn)
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Sum (total)BrazilPhilippinesMalaysia

100

80

60

40

20

0

-20

-40

-60

25242322212019181716151413121110
-80
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How quickly are global flows rotating to EM?

 

Flows into EM ex China/HK equities: still net outflows YTD
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(CNY tn)

China: Southbound turnover

(CNY tn
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Source: Macrobond, UBS. Charts shows Shanghai+Shenzhen HK Stock Connect northbound buy+sell

China:

Source: Macrobond, UBS. Charts shows Shanghai+Shenzhen HK Stock Connect southbound buy+sell turnover

Southbound turnover

turnover

How quickly are global flows rotating to EM?

 

China: Northbound turnover
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(CNY tn

Latest: 59

Latest: 103

Latest: 162

)

Household deposits

Shanghai + Shenzhen stock mkt cap

Spread between household deposits and Shanghai + Shenzhen stock mkt cap
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Source: Haver, UBS

How quickly are global flows rotating to EM?

 

China household deposits vs. A-share market cap
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Haver, UBS

(USD bn)

South Korea net purchase of foreign securities (Debt + Equity, 22-day moving sum)
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How quickly are global flows rotating to EM?

 

Korea - retail flows into foreign bonds and equities
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Haver, UBS

Brazil foreign holdings of domestic debt

Source: Haver, UBS
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How quickly are global flows rotating to EM?

 

Mexico foreign holding of Bonos (stocks) 
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Haver, UBS

Hungary foreign holdings of domestic debt (USD bn)
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Hungary foreign holdings of domestic debt

Haver, UBS

How quickly are global flows rotating to EM?

 

South Africa foreign holdings of domestic debt
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Foreign positioning as a % domestic debt outstanding

Current10y max-min

Average foreign holdings of domestic govt debt (as % of total outstanding)
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Median foreign holdings of domestic govt debt (as a % of total oustanding)

38%

33%

28%

23%
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13%
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8%

Foreign ownership in 12 out of 15 major EM markets is in the 

Source: Haver, UBS

bottom quartile of 5y range

Source: Haver, UBS

Foreign positioning in EM local debt hasn’t yet recovered

 

Foreign holdings of EM local debt failed to recover the ground 
lost in 2020
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FX deposits (CE3)
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How quickly are global flows rotating to EM?

 

Change in FX deposits since Mar-25
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(USD bn)
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FX deposits (Korea, Malaysia and Thailand)

Haver, UBS

How quickly are global flows rotating to EM?

 

FX deposits (China and Taiwan)
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USD: exceptionalism doubts can produce sizeable USD sales

 

Source: TIC, Haver, Bloomberg, UBS G10 FX Strategy team. We assume a 20% FX hedge ratio for equities and 50% for fixed income.
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SG: 62%, 133%

(% of each economy's GDP, 4q moving total)

Foreign holdings of US equity securitiesForeign holdings of US debt securities
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Source: Haver, UBS

…with some major exceptions in Asia (watch composition, too)

 

EM vs DM holdings of US debt and equity securities
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Source: Bloomberg, UBS estimates. Note: overall rank is the average of ranks calculated on a) USD sales as % of quarterly spot turnover and b) USD sales as % of 2024 average quarterly gross portfolio flows. 

Estimated impact of a 5pp increase in FX hedge ratios

 

(1= Most impacted; 10= Least impacted)

34

asset 

Total US 

holdings 

$tn

USD sales on a 

$tn

portfolio 
Equities 

Treasuries 
Corporate 

bonds $tn

5pp increase in 
and Agency 

bonds $tn FX hedge ratio 

USD sales as 

% of 2024 
USD sales as 

% of 

quarterly 

spot 
(bn)

turnover

average 

Ranking 

impact (1) 
quarterly 

gross portfolio 

flows

from most 

to least 

impact (10)

CAD 2.55 1.83 0.48 0.23 127.3 1.75% 228% 1

TWD 0.82 0.15 0.48 0.19 40.9 2.81% 175% 1

KRW 0.72 0.51 0.15 0.05 35.9 1.59% 138% 3

CHF 1.23 0.85 0.26 0.12 61.6 1.19% 275% 3

GBP 3.09 1.81 0.79 0.49 154.6 1.23% 146% 5

EUR 8.09 4.37 1.74 1.98 404.5 1.34% 94% 6

SEK 0.40 0.34 0.05 0.01 20.2 1.27% 89% 7

JPY 2.62 1.04 1.27 0.31 131.1 0.73% 136% 8

CNY 1.22 0.33 0.87 0.02 60.9 0.70% 65% 9

AUD 0.74 0.63 0.07 0.04 36.8 0.54% 62% 10

1
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Asia Compass: Navigating Fed drift” Source: Haver, UBS estimates. See “

Taiwan FX hedge ratios

 

Insurance Companies’ foreign assets are underhedged vis-à-vis pre-pandemic trend by ~8ppt 
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Where are we in the EM growth cycle?

36

1



abGlobal Strategy 3 October 2025 38

20y percentile: 5%ile

20y percentile: 66%ile

20y percentile: 15%ile

(y/y)

EM (GDP weighted)

DM (GDP weighted)

Spread (EM-DM, GDP weighted)

2524232221201918171615141312111009080706050403020100

20%

15%

10%

5%

0%

-5%

EM-DM growth spread at 5th %ile

Source: Haver, UBS

of its 20y distribution

 

EM vs DM nominal GDP growth
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EM ex China-DM growth spread at 25th %ile
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EM ex China vs DM nominal GDP growth

of its 20y distribution

Source: Haver, UBS

20y percentile: 25%ile

20y percentile: 66%ile

20y percentile: 42%ile

(y/y) Spread (EM ex China-DM, GDP weighted)

EM ex China (GDP weighted)

DM (GDP weighted)
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-5%
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(y/y) Latest (2qma)Interquartile range since 2011

18%
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14%
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8%
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4%
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0%
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-2%

Economy-

Source: Haver, UBS

wise breakdown of nominal GDP growth 

 

Nominal GDP growth
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Source: Haver, Macrobond, UBS. Based on weighted average of credit growth (15%), manufacturing IP (25%), export growth (25%), PMI (25%) and retail sales (10%).

(Red denotes accelerating growth momentum)UBS Macro Income Statement Scorecard 
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EM vs DM manufacturing PMIs

EM PMIs have shown resilience (1)

Source: Haver, UBS

(3mma)

Spread (rhs)

DM manufacturing

EM manufacturing PMI
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PMI, Change from 3m ago

PMI, latest

Print<50 and increasing

Print<50 and decreasing

Print>50 and decreasing

Print>50 and increasing
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Source: Haver, UBS

EM PMIs have shown resilience (2)

 

Manufacturing PMI z scores
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Source: Haver, UBS

Fixed investment in IPPReal private fixed investment ex IPP

20%

10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25

y/y
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Global PMI technology equipment new orders
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Global PMI other sectors new orders
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Source: 

US investment growth 

Haver, Markit, UBS

But this signal may be exaggerated by a robust tech cycle

 

Sectoral manufacturing PMIs 
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Korea exports ex semis, oil and ships

Tech dominating Korea and Taiwan exports

Source: Haver, UBS

(y/y, 2mma)

communication & audiovisual products
Taiwan exports excluding information,

Korean exports ex ships, semis,

50%

40%
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252423222120191817161514
-30%

(y/y)
petroleum
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-20%

 

Source: Haver, U

Taiwan export orders

BS
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Source: Haver, UBS. *for Korea and Vietnam we are showing exports to Germany instead of EU.

A US slowdown would imply clear downside risks for EM export growth

 

Major Asian markets export of goods to G3 (US, China and EU)Ma

45

y/y, 3mma Total exports Exports to US Exports to China Exports to EU

South Korea* 3.8% -3.8% -2.9% -1.7%

Malaysia 10.4% 6.0% 11.1% 16.7%

Philippines 19.9% 16.2% -7.6% 20.9%

Thailand 10.8% 28.0% 16.6% 6.7%

Singapore 11.5% 6.3% -3.5% 35.6%

India 6.5% 19.6% 22.1% -6.3%

Indonesia 10.3% 29.1% 9.7% 22.1%

Taiwan 36.9% 73.0% 6.5% -3.9%

Vietnam* 15.8% 25.3% 17.2% 2.9%

Average 14.0% 22.2% 7.7% 10.3%

1



Source: Haver, UBS. UBS EM export volume lead indicator based on US core durable goods orders and capex intentions, China real estate investment and medium/long term credit flows, German core factory orders, BoK manufacturing export 
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expectations survey, Taiwan export orders and EU volume of export orders.

UBS EM export lead indicator (rhs)EM ex China export volume growth (y/y, 3mma)

25242322212019181716151413121110090807
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EM export lead indicator vs EM (ex China) export volume growth 
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Source: Haver, MSCI, Datastream, UBS. UBS EM export volume lead indicator based on US core durable goods orders and capex intentions, China real estate investment and medium/long term credit flows, German core factory orders, BoK
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manufacturing export expectations survey, Taiwan export orders and EU volume of export orders.

MSCI EM trailing EPS growth (y/y)

UBS EM export lead indicator (rhs)

65

25242322212019181716151413121110090807
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-1.5

Consensus earnings expectations for the next 12m of ~13% appear high

 

EM export lead indicator vs MSCI EM trailing EPS growth
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Industrial confidenceConsumer confidence
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0.51

0.76

1.11

1.30

Source: Haver, UBS

Industrial confidence lagging consumer confidence

 

Industrial confidence vs consumer confidence
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Source: Haver, IMF, UBS  

 

(y/y, 3mma)

Post-2011 percentiles (rhs)

6m ago

Latest
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Credit growth subdued across the largest EM 

Source: Haver, IMF, UBS

economies

 

EM credit growth not responding much yet to monetary easing thus far
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% GDP, 4q rolling

China

EM ex China, HK

25242322212019181716151413121110090807060504
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1%

0%

Source: Haver, UBS

FDI not in great shape for most of EM

 

Gross FDI inflows into China and EM ex China/HK
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(Nominal M2 growth (y/y)

EM (MSCI weighted)EM (GBI weighted)

18%

24222018161412100806040200

16%
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8%

6%

4%

Barring India demonetization, record-

Source: Haver, UBS

low money supply growth in EM

 

M2 growth in EM
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Fiscal revenue growth

Watch weak fiscal revenue collection in parts of EM

TR=52.6%

10y z-score (rhs)DMEM

Revenue growth (%y/y, 12m moving total)
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Source: Haver, UBS
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EM ex China manufacturing to GDP (GDP weighted)
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Source: Haver, UBS

EM ex China manufacturing/GDP near Covid lows…

 

Manufacturing/GDP
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Percentile since 2011 (rhs)

Latest
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Little evidence of ‘friendshoring’  

 

Manufacturing/GDP - by economy
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(4q-moving total, % of GDP)

10y z-score (rhs)Latest
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Source: Haver, UBS

Investment/GDP a mixed bag. Not so for the US

 

Investment/GDP
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Source: UBS estimates, Bloomberg, IMF, Haver. Ranking based on 40% weight for debt/GDP, 20% weight for G-R, 20% weight for savings rate/GDP, 10% weight for FX debt share in government debt and 10% weight for Change in debt to GDP 
over past 10y.

UBS EM fiscal vulnerability scorecard

 

UBS EM fiscal vulnerability scorecard

Public debt 

56

(% GDP)

10y change in 2025e Primary 

debt/GDP balance/GDP (a)

'Breakeven' primary 

balance/GDP (b)

Primary balance gap 

(a-b)
G-R

public debt

FX share in Saving rate (% 

of GDP)

Average term to CAPB

maturity (years) 2025-2024

27 -1 -1.7 -4.5 2.9 22.6 43 23.3 4.8 1.7

44 8 -1.3 -0.5 -0.8 1.3 0 25.3 3.2 -0.4

41 13 -0.5 -0.8 0.3 2.0 33 29.7 7.5 -0.4

54 15 -0.4 -0.5 0.0 0.9 1 35.0 10.1 0.5

43 22 -1.1 -1.3 0.2 3.2 35 21.3 7.3 1.1

80 11 -1.6 -2.8 1.3 3.9 0 32.4 11.9 0.8

58 21 -1.2 -1.8 0.6 3.4 31 19.2 6.5 0.3

34 9 -0.8 0.2 -1.0 -0.5 46 19.6 12.9 0.9

70 14 -1.3 -2.5 1.2 3.8 2 23.5 9.4 0.9

61 7 -3.6 -1.4 -2.2 2.5 21 17.7 5.5 0.5

61 6 1.6 2.5 -0.9 -4.4 16 24.0 7.0 1.6

96 47 -7.3 -2.6 -4.8 2.8 0 42.4 6.1 -0.9

74 -1 -0.4 -0.6 0.1 0.8 31 24.4 4.9 0.0

60 10 -0.2 0.2 -0.4 -0.3 34 16.3 11.4 0.5

62 22 -5.5 -1.3 -4.2 2.2 52 17.8 6.5 1.4

65 23 -1.8 -0.2 -1.6 0.3 1 19.1 8.2 -1.7

80 32 -0.9 1.6 -2.5 -2.1 11 12.1 10.7
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Estimated change in primary breakeven balance for a 100bp shift in G-

Source: UBS estimates, Bloomberg, IMF, Haver

R

 

Estimated change in primary breakeven balance for a 100bp shift in G-R

57
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See UBS Economics Weekly, 11 July 2025  

One of the sharpest US tariffs shocks in history

58
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Effective Tariff (after exemptions)Announced tariff
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Tariff rates on selected EMs

 

US trade tariffs  and effective rates
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EM macro fundamentals vs 2018-

Source: Haver, Bloomberg, MSCI, IBES, Datastream, UBS. *Numbers in the bracket represent average 2018-19 values. ERP denotes equity risk premia - higher values represent cheaper valuations vs. bonds. Real policy rates are calculated by deflating 
nominal policy rates with 6m sequential core annualized inflation.

19

 

EM macro fundamentals vs 2018-19 average (higher ERP in much of EM, but weaker trade, FX carry and fiscal balances suggest high bar to look 
through any new trade war escalation)

12m FX carry vs 

60

USD
10y real yield

Manufacturing IP 
Trade 

balance/GDP (3m 
Export growth, 

growth, % y/y, 3mma % y/y 3mma
saar)

Net IIP portfolio 

investments (% of 
CA+FDI+E&O (% 

of GDP)
GDP)

Average 12m fwd 

P/E and Price to book 
Primary fiscal 

balnce/GDP
(20y %ile)

RoE (20y 

%ile)

REER (20y 

%ile)

3m FX implied 
ERP

vol
5y CDS spread

Brazil 8.8 (3.1) 8.9 (6.3) 0.7 (0.2) 2.9 (2.6) 3.0 (2.1) -1.7 (0.0) -18.6 (-25.3) -0.2 (-1.4) 42 (74) 67 (38) 18 (41) -2.4 (-0.6) 11.5 (14.2) 136 (177)

Chile 0.4 (0.0) 1.7 (2.2) 4.4 (1.7) 2.7 (1.6) 3.6 (1.3) -0.8 (-1.6) 16.6 (26.4) -1.1 (-1.3) 34 (58) 72 (53) 5 (51) 1.7 (2.3) 12.7 (10.0) 51 (47)

China -2.1 (0.9) 1.7 (1.7) 5.9 (6.0) 5.8 (6.0) 6.1 (2.8) 2.7 (0.0) -2.5 (-5.0) -4.1 (-3.2) 70 (55) 19 (43) 35 (72) 5.6 (5.3) 3.0 (5.4) 38 (54)

Colombia 5.4 (2.1) 6.2 (3.2) 3.4 (2.2) -1.2 (3.7) -4.5 (-2.6) 0.7 (-1.1) 1.3 (-8.3) -3.0 (-0.2) 31 (41) 86 (56) 43 (44) 0.0 (2.5) 11.8 (11.6) 192 (106)

Czech -0.5 (-1.3) 2.0 (-0.4) 1.4 (1.8) 10.7 (6.2) 9.4 (7.6) 1.2 (1.5) -4.8 (-14.0) -1.8 (0.5) 86 (45) 53 (22) 97 (50) 1.9 (5.6) 3.4 (3.7) 25 (41)

Hungary 2.4 (-2.2) 2.4 (0.1) -2.8 (4.9) 5.7 (4.7) 4.8 (3.7) 0.2 (0.3) -18.1 (-23.8) -0.2 (-1.0) 31 (64) 53 (54) 65 (32) 8.5 (7.7) 6.1 (4.9) 111 (84)

Indonesia 1.0 (5.0) 4.2 (4.5) -0.8 (4.1) 9.0 (0.5) 4.0 (-0.5) 0.6 (-1.2) -16.7 (-23.1) 0.1 (-0.3) 15 (56) 40 (34) 9 (37) 2.2 (-0.7) 7.1 (7.4) 82 (106)

Israel -0.4 (-2.4) 1.4 (1.3) 7.1 (2.6) -4.2 (-1.0) -6.8 (-6.0) 3.5 (3.8) 8.7 (9.7) -2.5 (-0.7) 84 (39) 79 (30) 95 (73) 4.1 (7.5) 9.4 (5.9) 80 (63)

India 2.4 (4.4) 3.0 (2.3) 3.3 (3.2) 6.5 (5.5) -6.7 (-6.5) -0.4 (-0.7) -6.2 (-8.6) -1.5 (-0.5) 81 (45) 30 (11) 37 (56) -2.1 (-1.8) 3.4 (6.6) 54 (110)

Korea -1.7 (-1.3) 1.0 (1.3) 1.8 (0.5) 6.5 (-1.4) 3.3 (3.1) 4.2 (0.0) 8.2 (-12.0) -0.8 (1.3) 74 (35) 41 (57) 7 (72) 6.0 (8.6) 7.6 (7.6) 25 (38)

Mexico 4.0 (5.8) 4.8 (4.1) -1.4 (-0.7) 7.3 (6.6) 0.4 (-0.4) 2.2 (-0.4) -21.7 (-35.2) -0.4 (0.5) 32 (40) 69 (27) 62 (19) -0.7 (-0.6) 9.1 (11.9) 91 (118)

Malaysia -1.3 (0.8) 1.7 (2.6) 2.4 (2.9) 10.4 (6.3) 8.6 (9.2) 3.8 (2.2) 2.2 (-16.3) -0.8 (-1.0) 25 (65) 43 (34) 34 (45) 3.7 (2.4) 6.5 (6.5) 43 (73)

Poland 0.7 (-0.7) 2.4 (1.1) 1.0 (5.3) 8.6 (8.5) -0.7 (-0.5) -0.5 (1.1) -10.6 (-21.7) -5.1 (1.0) 49 (46) 61 (38) 97 (29) 5.0 (6.1) 4.4 (4.7) 65 (62)

Thailand -2.2 (-0.8) 1.6 (1.7) -2.6 (0.9) 10.8 (2.9) -0.2 (1.4) 6.2 (4.0) -0.2 (-20.6) -0.4 (1.1) 44 (64) 36 (46) 83 (92) 4.4 (4.5) 7.4 (5.3) 41 (39)

Turkey 32.9 (17.2) -3.2 (0.3) 5.6 (0.9) 5.7 (4.8) -5.1 (-5.5) -2.1 (0.0) -7.8 (-18.0) -0.2 (-0.1) 22 (28) 0 (41) 22 (31) -11.7 (0.6) 13.4 (18.2) 254 (338)

Taiwan -3.7 (-2.5) 0.0 (0.5) 7.5 (1.5) 36.6 (2.7) 14.9 (3.9) 10.4 (11.8) 59.2 (84.5) -0.4 (2.0) 97 (45) 93 (50) 92 (53) 4.1 (6.3) 7.5 (4.8) 42 (17)

South Africa 3.0 (4.8) 5.7 (4.9) 0.3 (0.3) 3.2 (1.5) 1.5 (0.4) -0.8 (-2.3) 10.3 (-20.9) 1.2 (-1.0) 40 (57) 65 (16) 22 (56) 0.1 (-1.1) 9.9 (15.4) 165 (186)

EM MSCI Weighted -0.5 (0.9) 2.2 (2.1) 4.1 (3.0) 11.4 (3.8) 4.7 (1.5) 3.4 (2.0) 8.4 (5.9) -1.8 (-0.7) 70 (50) 45 (39) 41 (61) 3.3 (4.0) 5.8 (7.0) 54 (69)

EM GBI Weighted 1.6 (2.3) 3.7 (3.0) 1.1 (2.5) 6.9 (4.5) 2.2 (1.2) 1.3 (0.2) -7.1 (-18.0) -1.3 (-0.5) 46 (55) 49 (33) 45 (49) 1.8 (1.8) 6.9 (8.3) 79 (97)

Risk premiaRates Growth Macro Valuations
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Total trade balance
VI = 32.5%
HK = -6.1%

Trade balance with US (% of each economy's GDP)

Total (all items)SemisPharmaceuticalsAuto partsAutosFood & beverages
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Source: Haver, UBS

US trade balances by partner economy

 

US trade balance with EM by product (% of GDP)
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EA20: Industry: Capacity Utilization (SA, %)
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Source: Markit, Haver, UBS

Europe acceleration more likely in 2027

 

Volume of export order books
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Source: Haver, UBS

EM export growth snapshot

63

Latest 12m ago 10y percentile Latest 12m ago

Momentum

10y percentile 3m saar - y/y, 3mma

Taiwan 36.6% 14.4% 98.3% 63.1% 78.5% 95.0% 26.5%

Philippines 17.1% -6.1% 89.2% 0.5% -12.5% 42.5% -16.6%

Romania 14.7% -3.7% 84.2% 26.7% -30.2% 79.1% 12.0%

Singapore 11.5% 5.6% 74.1% -6.2% 0.7% 30.0% -17.8%

Thailand 10.8% 7.4% 74.1% -33.4% 6.9% 2.5% -44.1%

Czech Republic 10.7% -0.3% 81.8% 25.1% -5.1% 79.1% 14.4%

Malaysia 10.4% 9.2% 55.8% 7.0% 19.0% 50.8% -3.4%

Indonesia 10.3% 4.2% 68.5% 27.9% 6.8% 73.3% 17.7%

Poland 8.6% -2.2% 69.4% 33.3% 0.0% 84.1% 24.7%

Hungary 7.9% -5.7% 71.0% 36.6% 4.2% 84.1% 28.7%

Turkey 7.2% 5.4% 68.5% -24.1% -13.6% 17.5% -31.3%

India 6.5% -5.4% 67.5% -18.5% -40.2% 16.6% -25.0%

Peru 5.9% 23.4% 47.9% 45.3% 130.9% 79.1% 39.3%

China 5.8% 8.0% 53.3% 0.0% -0.7% 42.5% -5.8%

Mexico 4.7% 4.6% 52.0% 4.3% 25.7% 47.5% -0.4%

Korea 3.8% 10.1% 53.3% 18.2% 6.0% 67.5% 14.4%

Brazil 2.9% -0.5% 50.8% 1.1% -17.2% 48.3% -1.8%

Chile 2.7% 8.2% 43.3% -19.8% 10.9% 15.0% -22.4%

South Africa 1.2% 2.8% 51.2% 32.4% -9.6% 80.8% 31.2%

Colombia -1.2% 1.9% 42.9% -4.6% -13.0% 39.1% -3.4%

Israel -4.2% -7.0% 31.6% 17.1% 63.8% 65.0% 21.3%

EM (GBI weighted)

EM (MSCI weighted)

EM (Median)

10.8%

18.2%

7.2%

3.1%

5.2%

4.2%

69.0%

79.7%

67.5%

14.8%

25.1%

7.0%

7.5%

21.5%

0.7%

57.8%

65.0%

50.8%

4.0%

6.9%

-0.4%

Exports (y/y, 3mma) Exports (3m saar)
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Source: Haver,
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UBS

(% of GDP, 3m saar)

 

  

20y percentile: 75.0%ile

20y percentile: 100.0%ile

EM (MSCI weighted)

EM (GBI weighted)

6%
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Trade balance (3m saar, latest)

Trade balance (3m saar, 6m ago)

15% (% of GDP)

TW SG CZ PE MY CN KR HU ID CL BR ZA AR MX TH PL CO TR IN IL RO PH

10%

EM trade balance – by country (% of GDP, 3m saar

5%

0%

-5%

-10%

-15%

)

 

EM trade balances –
EM trade balance (% of GDP, 3m saar

Source: Haver, UBS

)

resilient, particularly in Asia 
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Source: Haver, UBS

EM trade balance snapshot

65

Latest 12m ago 10y percentile Latest 12m ago

Momentum

10y percentile 3m saar - 12m total

China 6.1% 4.9% 100.0% 6.1% 6.1% 94.1% 0.0%

India -7.2% -7.1% 17.5% -6.7% -6.6% 45.0% 0.5%

Indonesia 2.7% 2.3% 76.8% 3.8% 3.0% 86.7% 1.1%

Korea 3.4% 2.3% 62.5% 4.6% 2.5% 75.8% 1.2%

Malaysia 7.5% 7.5% 23.3% 8.6% 7.9% 41.6% 1.2%

Philippines -11.1% -11.3% 47.1% -9.6% -11.7% 66.1% 1.6%

Singapore 10.3% 9.6% 42.5% 11.6% 7.3% 56.6% 1.3%

Taiwan 13.8% 11.5% 100.0% 14.9% 7.3% 100.0% 1.1%

Thailand -0.3% -0.8% 27.5% -0.2% 1.4% 29.1% 0.1%

Czech Republic 8.6% 8.1% 67.7% 9.4% 7.5% 82.6% 0.9%

Hungary 5.2% 5.1% 65.2% 4.4% 5.1% 47.1% -0.8%

Poland -0.7% 0.8% 19.8% -0.7% -0.5% 29.7% 0.0%

Romania -9.5% -9.3% 25.6% -8.8% -9.8% 46.2% 0.7%

Israel -7.0% -5.7% 15.8% -6.8% -6.8% 27.5% 0.2%

South Africa 2.5% 2.7% 63.6% 2.0% 2.4% 53.7% -0.5%

Brazil 3.0% 4.0% 55.8% 3.0% 2.4% 60.0% 0.1%

Chile 5.5% 5.8% 80.8% 3.6% 6.5% 61.6% -1.8%

Colombia -4.3% -3.1% 47.9% -4.5% -3.1% 22.3% -0.2%

Mexico -0.3% -0.9% 77.6% 0.3% -0.7% 82.6% 0.5%

Peru 8.5% 7.1% 95.8% 9.1% 8.8% 96.6% 0.6%

Turkey -6.1% -7.0% 76.8% -5.3% -6.9% 81.8% 0.8%

EM (GBI weighted)

EM (MSCI weighted)

1.6%

3.6%

1.5%

2.8%

54.5%

70.0%

1.9%

4.1%

1.7%

2.5%

60.1%

76.1%

0.3%

0.5%

EM (Median) 2.7% 2.3% 62.5% 3.0% 2.4% 60.0% 0.5%

Trade balance (12m moving total, % of GDP) Trade balance (3m saar, % of GDP)
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Current account (% of GDP, 4q rolling)

Net FDI (% of GDP, 4q rolling)(Percentiles since 2011)

CA+Net FDI+E&O (% of GDP, 4q rolling)
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But…trade balances can be an over-discussed driver of 

Source: Haver, UBS

BoP

 

EM external balances

66

1



abGlobal Strategy 3 October 2025 68

 

Making sense of China’s second shock to global trade

67
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-

2023
global trade

: China's 2nd shock to 

2001
WTO

: China joins 

28% above trend(SA, Indexed to Dec-19=100, 3mma)

China / world ex China export volumes

2011-2019 trend

25242322212019181716151413121110090807060504030201
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0.2

Source: Haver, UBS estimates. 3mma shown. Latest data point is Jul-25.

What do China's surging exports mean for the world?

 

CN exports are dominating the world by the strongest margin in ~20y
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Source: Haver, UBS estimates. 3mma shown
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.

(Export volumes, indexed to 2019=100)

China US EM Asia ex China

JapanEuropeEM ex China
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Even with potential 'transshipping', EM can't keep up with China

69

1



Source: 
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Haver, UBS

(SA, Indexed to Dec-19=100)
China Import volume index

China Export volume index
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Imbalanced external trade

 

China import and export volumes, levels
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(% of Global GDP)

TaiwanKoreaChinaUSJapanGermany
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Source: Haver, Macrobond, UBS

China trade imbalances remain in the spotlight

 

Trade balance to Global GDP
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(SA, Indexed to Dec-19=100, 3mma)

China export price / World ex China export price
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Source: CPB, Haver, UBS. Latest data point is Jul-25.

What do China's surging exports mean for the world?

 

Relative export prices i.e. the real RMB - fell to 2011 levels last year, but have since stabilised
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Not just an autos story

 

(YTD to May 2025, y/y)
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(USD bn) Change since Dec-22

Miscellaneous manufacturing Manufactured goods classified
chiefly by materialarticles

Chemical and related productsMachinery and transport equipment
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China manufactured goods surplus - change since Dec 2022 -

Source: Haver, UBS

breakdown by sector
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China's share of World exports (latest, rhs)

China's share of World exports (deviation of 2y average from 10y average)
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Source: UNdata, UBS. Note: Categories based on selected HS product codes with annual exports from China exceeding $20bn.

In which sectors is China gaining market share fastest?
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Latest: 846

Latest: 1952

Latest: 1106

(12m moving total, USD bn)

China trade surplus with EM

China imports from EM

China exports to EM
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Source: IMF, Haver, UBS. EM aggregate based on IMF definition plus Taiwan, Korea, Singapore, Israel and Czechia.

Where are the exports going?

 

China's bilateral trade surplus with the rest of EM is rising sharply

76

1



abGlobal Strategy 3 October 2025 78

China gaining share in partner economy 

China losing share in partner economy imports

imports

Change between last 12m and 10y average of imports originating from China (% of total imports)
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China export share gains appear to be focused in EM, not DM

 

China trade with partner countries
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Africa

Vietnam

Russia

Thailand
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Singapore
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Source: Macrobond, UBS

The vast majority of China's surging exports are going to EM

 

Change in China's export destinations over the last 3y, 12m rolling
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China exports to partner country (% of GDP, 12m rolling, 10y z-score)

China trade balance deteriorating/partner 
country improving

country deteriorating
China trade balance improving/partner 

China trade balance with other countries (% of GDP, 12m rolling, 10y z-score)

China imports from partner country (% of GDP, 12m rolling, 10y z-score)
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Source: Haver, UBS

China's bilateral trade balance with other major economies
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202420232022202120202019

Volume share(%)
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Source: Euromonitor, UBS

Rising penetration into EM final domestic demand

 

Chinese brands' combined share in AC/fridge/WM in Malaysia and Thailand (2019-24)
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Source: Gaikindo, Thailand's Department of Land transport, Marklines, UBS

Rising penetration into EM final domestic demand

 

EV share in ASEAN, by brand origin - Chinese brands take over 50% share
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Source: Haver, Banxico, UBS

Rising penetration into EM final domestic demand

 

Contribution to Mexico mkt share gain from China in transport items, by type (Dec'17- Apr'25)
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Source: 
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Haver, UBS

(12m moving total, CNY tn)
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Manufacturing capex has stayed robust

 

China's investment growth has slowed. But its texture (resilient spending on manufacturing + shrinking real estate) warns of persistent 
deflationary pressures
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Source: CPB, Haver, UBS. Data in above chart is 3mma. Latest data point is Jun-
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25.

China import intensity falling even as its transition towards (less 
import intensive) services has stalled

Source: CPB, Haver, UBS. Latest data point is Q2-25.
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What do China's surging exports mean for the world?

 

Import volumes to Industrial production; China import intensity 
appears to have fallen further in the last 3-4y
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Imports from China (% of final consumption expenditure)

25%
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15%

10%

5%
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0%

Source: Haver, UBS. Based on latest data as of May-25.

Will China export deflation to the rest of the world?

 

Imports from China (% of final consumption expenditure)
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Real GDP, deviation from extrapolated 
trend (between Q1-2015 to Q4-

Change between last 12m and 10y 
average of imports originating from 
China (% of total imports)
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Source: Haver, UBS

What do China's surging exports mean for the world?

 

Growth challenges - we observe a negative correlation between rising China import shares and recent GDP performance
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Price of existing residential buildings (SA, 2020=100)

Tier-3 citiesTier-2 citiesTier-1 cities
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Source: Haver, UBS. Latest data as of Aug-25.

What do China's surging exports mean for the world?

 

Property prices
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UBS China Property Team

We expect property sales / completions to decline 5% / 20% in 2025E in GFA terms, in our base case

 

, CEIC, China National Bureau of Statistics, UBS estimatesSource:  

UBS China property forecasts (1)
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(SA, EOP, % of GDP)
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Source: Haver, UBS

What do China's surging exports mean for the world?

 

China credit to GDP
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Source: UNCTAD, TiVA, Haver, UBS

What do China's surging exports mean for the world?

 

A macro ranking of relative exposure to deepening trade competition with China

90

No. of sectors with 
Domestic value added 

manufacturing exports to 
RCA > China

China (% of country GDP, 2019)

CA+ net FDI + E&O 

(% GDP, change 
CA+ net FDI + E&O 

(% GDP, levels)
from 10y avg.)

Investment/GDP 

(10y z-score)

Goods export volumes 

relative to global import 
Manufacturing/GDP 

(10y z-score)
volumes (10y z-score)

MSCI EM 12m trailing margins 

(change from 10y avg.)

Ores and Metals 

exports (% of GDP)
Rank

Weights 25% 15% 10% 5% 10% 10% 15% 5% 5%

20 1.4% 5.3% 0.1% -2.1 -2.0 -1.8 0.2% 1.0% 18.7

19 1.9% -0.1% -0.5% -0.9 0.4 -1.3 1.5% 0.6% 16.5

13 0.7% 0.2% 0.6% -1.8 -2.0 -2.5 4.4% 1.0% 16.2

18 0.4% -0.5% -2.1% 0.0 -1.8 -1.6 1.7% 1.3% 15.6

19 0.5% -0.7% 1.0% -0.5 -1.2 -0.9 0.9% 0.5% 14.6

14 0.6% 1.2% -0.2% 0.8 -0.8 -1.9 -0.4% 1.1% 14.0

15 5.7% 4.2% 1.4% -2.0 1.1 0.5 1.6% 0.9% 13.8

5 1.4% -3.2% -5.3% -1.9 0.9 -1.8 1.7% 0.7% 13.7

6 1.5% -3.6% -3.5% -0.4 -2.3 -0.4 4.8% 0.0% 13.1

8 0.7% 0.2% 0.0% -1.3 -1.5 -1.3 2.9% 8.0% 13.0

12 3.3% 6.6% 3.4% -0.7 -2.2 1.0 -1.4% 1.6% 13.0

3 1.2% -0.5% -1.3% 1.1 -1.7 -1.5 0.6% 6.5% 12.2

11 1.1% 0.6% 0.3% -1.6 -1.3 0.8 1.7% 5.6% 12.1

11 4.5% 3.8% 1.6% -0.2 0.3 0.2 1.3% 6.0% 12.0

15 0.4% 7.6% 5.5% -0.2 0.6 -2.3 3.3% 1.8% 11.9

13 0.3% -4.6% -2.4% 1.4 -1.5 -0.9 1.7% 0.2% 11.8

8 0.6% 0.2% 3.7% -1.6 -1.9 -0.4 2.7% 1.8% 11.4

6 0.2% -3.3% -0.9% 0.8 -1.0 -2.1 1.4% 0.7% 11.1

2 0.8% -0.8% 1.5% -0.5 -0.8 -0.6 -0.6% 17.0% 10.8

13 0.4% -0.4% -0.5% 1.1 -1.1 0.6 1.8% 0.4% 10.4

12 11.5% 10.4% -1.9% 1.3 1.1 1.6 2.1% 3.6% 10.1

4 0.3% 0.7% 1.7% -1.4 -2.0 -1.2 7.7% 1.7% 9.4

3 0.4% -1.7% -2.2% 1.0 -1.6 2.3 1.7% 2.0%
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Lower risk to 
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Source: Macrobond, UBS

Labour market not especially weak
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Share of US, UK, EU and Japan imports in China’s total imports
Source: Macrobond, UBS

(12m moving total)

China share of total imports from Japan, US, EU and UK

40%

38%

36%

34%

32%

30%

28%

26%

05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25

24%

22%

Who’s gaining share in China imports?

 

Source: Macrobond, UBS

China is demanding commodities from the rest of world, not much else?
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Source: Haver, UBS

USChina
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Source: Haver, UBS

Household debt to income

 

China vs. Japan: prime age population growth

Not the same Chinese reaction function of yesteryear
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Gross fixed capital formation, % GDP

 

Source: Haver, UBS

Not the same Chinese reaction function of yesteryear
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EM Equities: Embracing narrow leadership
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Source: MSCI, Bloomberg

YTD returns in key global equity markets

 

YTD price returns (USD terms)
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We expect ~8% returns into end-

Source: UBS. * HK and Singapore markets are not part of MSCI EM but part of MSCI AxJ. **China includes all ADRs, H-share and A-share stocks in MSCI China 

2026 at the MSCI EM index level

 

UBS MSCI EM market preferences and forecasts
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Total returns (USD)12m fwd earningsCurrencyDividends12m fwd PE

YTD60%
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China
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-20%

 

Source: MSCI, Datastream, UBS

EM equity returns decomposition
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Source: MSCI, Datastream, UBS.

MSCI EM 12m performance in USD

 

MSCI EM 12m performance in USD
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Market Cons Disc Cons Staples Energy Financials Health Care Industrials Info Tech Materials Comm Svs Utilities Real Estate

18.8% 20.0% 2.6% 3.9% 22.5% -0.9% 19.4% 29.6% 9.3% 32.4% 12.1% 1.0%

18.5% 19.9% 2.8% 4.6% 23.8% -1.4% 19.4% 29.4% 6.2% 30.7% 13.6% 0.7%

18.0% 22.7% 0.8% 1.2% 16.1% -1.7% 14.4% 30.2% -2.5% 30.8% 10.0% -2.0%

20.7% 6.8% 6.8% 9.6% 45.3% 2.1% 33.3% 25.1% 5.9% 19.5% 23.7%

ACWI

DM

United States

EU 2.6%

Japan 17.8% 19.8% 4.4% 23.8% 32.3% -8.9% 18.4% 12.2% -0.7% 42.9% 12.4% 25.7%

20.8% 19.1% -1.3% -1.3% 10.4% 16.1% 20.2% 31.1% 11.4% 48.9% -7.1% -8.7%

22.3% 34.0% 3.4% 5.7% 22.3% -13.5% 11.9% -9.2% 54.5% 17.4% -13.0%

EM Asia

EM EMEA 31.0%

EM LatAm 19.0% 30.7% 5.7% -5.4% 23.8% 33.1% 15.3% 63.4% 25.4% 34.1% 36.7% 25.7%

EM 20.8% 20.2% 0.6% -0.7% 14.7% 14.1% 19.2% 30.9% 24.4% 45.2% -0.2% 3.9%

10.9% 17.0% -5.0% -5.4% 17.6% 33.1% 1.8% 63.4% -0.2% 47.4% 37.5% -

36.0% 26.5% 14.6% 3.5% 21.9% 68.6% 16.3% 68.3% 68.9% 63.9% 2.5% 1.2%

-4.0% 2.9% -9.0% -4.6% 3.3% -8.5% -2.1% -23.1% 0.0% 5.3% -19.5% -16.2%

-21.7% -23.6% -31.2% -15.5% -30.5% -35.6% 5.2% - 5.9% 2.6% -

36.6% 4.9% 13.2% 14.8% 36.6% -3.3% 66.9% 48.7% -20.8% 31.5% 51.4%

4.6% -18.9% -1.7% 34.5% 1.3% 14.0% 21.8% 8.1% 12.8%

-

-

10.3% -

32.1% - 8.8% - 34.4% -

-

33.1% - 78.1% 28.7% - 25.7%

-0.6% -3.8% -5.4% -9.3% 11.7% -9.6% -33.1% -9.2% -1.2% 4.7% -45.6% 13.1%

39.0% 47.5% -0.7% 5.0% - -22.2% - 122.7% 58.3% 2.0%

24.0% -10.3%

-

-9.1% - 11.2% -10.1% -13.6% 29.8% -12.8%

-

5.1% -

Brazil

China

India

Indonesia

Korea

Malaysia

Mexico

Saudi Arabia

South Africa

Taiwan -

Thailand -7.2% -22.6% -20.4% -5.1% 14.9% -26.3% -25.9% 27.0% 12.4% 0.8% -31.0% -9.0%
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Nasdaq bubble
The Great Depression

Last : 1.22%S&P 500 ERP
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S&P 500 ERP since 1925

US equities this expensive relative to bonds only twice in the last century 

 

Source: Bloomberg, UBS
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expectations

margin: 12.0%
Expected avg. 

Consensus 

2012: 10.6%
Avg. margin since 

expectationsActuals

S&P500 excluding magnificent 7 companies' net income margin

Avg. margin since 
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10%
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2012: 21.4%

Consensus 
Actuals

Magnificent 7 companies' net income margin
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The markets are priced for US exceptionalism

 

Source: Factset, UBS
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Source: IBES, MSCI, Datastream
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, Bloomberg, UBS

pp

US 10y yield + HY spread (inverted, rhs)

S&P 500 12m fwd P/E

202520242023202220212020201920182017201620152014201320122011
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US valuations exceeded guidance from already tight risk premia 
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USD

CAGR since Expected 
CAGR: 11.3%2012: 5.7%

expectations
Consensus 

Actuals

S&P500 excluding magnificent 7 companies' quarterly EPS

70

60

50

40

30

20

10

0

USD Consensus 

CAGR since 

18.1%
Expected CAGR: 

2012: 17.8%

expectations
Actuals

Magnificent 7 companies' quarterly EPS

27

24

21

18

15

12

9

6

3

0

The markets are priced for US exceptionalism. A move to trend will be felt. 

 

Source: Factset, UBS
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MSCI EM earnings growth expectations and recent revisions

MSCI EM earnings growth expectations

 

Source: IBES, MSCI, Datastream, UBS 
104
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EM ($) Performance (%)

EM underperformance during negative monthly 3m returns in US

EM outperformance during negative monthly 3m returns in US

EM underperformance during positive monthly 3m returns in US

US Performance (%)

EM outperformance during Positive monthly 3m returns in US

MSCI EM failed to post +ve 

Mar-09

returns when SPX fell>5%

30
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10
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 (10)

 (20)

30.020.010.00.0-10.0-20.0-30.0
 (30)

 

Source: Bloomberg, UBS. Based on monthly data since 2000

Historically a 5% drop in the SPX saw MSCI EM weaken
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EM ($) Performance 

relative to US (%)

EM relative to US underperformance during
negative monthly 3m returns in US
EM relative to US outperformance during negative
monthly 3m returns in US
EM relative to US underperformance during
positive monthly 3m returns in US

US Performance (%)
EM relative to US outperformance during Positive
monthly 3m returns in US

outperformance when SPX fell>17%
MSCI EM gave up relative 30

20

10

0

 (10)

 (20)

30.020.010.00.0-10.0-20.0-30.0
 (30)

 

Source: MSCI, Datastream, UBS. Based on monthly data since 2000.

…though it can outperform until the drop in SPX reaches ~17%
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month revisions to 12m forward earnings (local currency earnings) %

MSCI EM earnings revisions

 

Major regions: 1-month and 3-month revisions to 12m forward earnings (local currency earnings) %
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Source: IBES, MSCI, Datastream, UBS. Note: a) data for Saudi Arabia valuations available since June 2019, b) avg valuation %ile calculated as simple average of %ile of 12m 
fwd P/E and trailing P/Book ratio since 2011 and c) Regions/Markets’ relative valuation percentiles in the last column are relative to MSCI World; sectors’ relative valuation 
%ile are relative to MSCI World’s respective sectors, since 2011.

MSCI EM valuations

 

MSCI EM sectors and markets average valuation percentile – since 2011
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94%

46%

63%

28%

88%

71%
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15%
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73%
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16%
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43%

81% 87%
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12%
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52%
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Source: IBES, MSCI, Datastream, UBS. Note: a) *Average valuation percentile is the simple average of percentile of 12m fwd P/E and percentile of trailing P/Book. b) data 
for Saudi Arabia valuations available since June 2019

Average P/E and PB valuation, relative to own history

 

Average P/E and PB valuation, relative to own history (since 2011)
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Market Cons Disc Cons Staples Energy Financials Health Care Industrials Info Tech Materials Comm Svs Utilities Real Estate

EM 97% 77% 41% 90% 74% 87% 100% 96% 93% 86% 79% 88%

97% 82% 68% 73% 72% 84% 100% 96% 98% 86% 57% 81%

93% 23% 16% 97% 70% 41% 52% 50% 92% 33% 89%

EM Asia

EM EMEA 62%

LatAm 53% 15% 15% 40% 71% 60% 67% 64% 63% 59% 84% 50%

51% 15% 15% 40% 81% 56% 19% 66% 36% 79% 93%

47% 24% 41% - 40% - 100% - 38% -

-

20% -

89% 62% 45% 69% 46% 84% 90% 75% 97% 85% 23% 72%

82% 95% 67% 55% 34% 83% 91% 64% 94% 87% 80% 42%

14% 62% 1% 59% 7% 0% 15% - 99% 22% -

82% 12% 41% 63% 73% 52% 99% 67% 52% 68% 44%

30% 99% 61% 62% 26% 37% 97% 0% 73% 22%

-

-

82% -

35% - 9% - 44% 75% 73% 36% - 63%

56% 52% 42% 23%

-

37% -

-

60% - 38% 94% 39% -

26% 3% 0% 19% 4% 0% 0% 26% 72% 30% 55% 62%

52% 21% 51% 0% 38% 0% 8% - 79% 28% 60%

97% 91% 28% 0% 81% 47% 16% 97% 52%

-

78% -

Brazil

Chile

China

India

Indonesia

Korea

Malaysia

Mexico

Poland

Saudi Arabia

South Africa

Taiwan 0%

Thailand 56% 5% 2% 25% 17% 5% 69% 100% 59% 49% 88% 25%
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Source: IBES, MSCI, Datastream, UBS. Note: a) *Average valuation percentile is the simple average of percentile of 12m fwd P/E and percentile of trailing P/Book, 
relative to respective sector in MSCI World and b) data for Saudi Arabia valuations available since June 2019.

Average P/E and PB valuation, relative to MSCI World

 

Average P/E and PB valuation, relative to MSCI World (since 2011)
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Market Cons Disc Cons Staples Energy Financials Health Care Industrials Info Tech Materials Comm Svs Utilities Real Estate

EM 18.1% 12.7% 9% 75% 10% 76% 53% 23% 65% 11.9% 40% 70%

32% 31% 26% 45% 23% 75% 59% 22% 92% 16% 31% 69%

4% 3% 5% 87% 1% 38% 18% 40% 65% 0% 79%

EM Asia

EM EMEA 47%

LatAm 12% 5% 6% 21% 20% 47% 17% 24% 29% 6% 44% 36%

11% 5% 13% 29% 26% 44% 3% 32% 16% 17% 76%

24% 15% 33% - 8% - 100% - 28% -

-

17% -

34% 19% 25% 57% 21% 82% 29% 33% 88% 43% 20% 67%

21% 66% 50% 35% 9% 73% 75% 1% 80% 75% 66% 37%

3% 56% 2% 56% 0% 1% 10% - 98% 7% -

13% 3% 29% 59% 30% 54% 74% 10% 44% 28% 33%

4% 72% 53% 52% 2% 29% 41% 0% 53% 1%

-

-

55% -

7% - 5% - 8% 50% 51% 6% - 48%

11% 9% 37% 26%

-

5% -

-

49% - 8% 88% 31% -

0% 1% 1% 7% 0% 1% 3% 5% 22% 0% 46% 52%

18% 6% 30% 0% 3% 0% 1% - 69% 4% 40%

65% 23% 7% 0% 19% 44% 6% 35% 46%

-

0% -

Brazil

Chile

China

India

Indonesia

Korea

Malaysia

Mexico

Poland

Saudi Arabia

South Africa

Taiwan 0%

Thailand 6% 2% 2% 19% 3% 8% 30% 97% 56% 7% 70% 11%
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S&P 500 equal weighted
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Source: IBES, MSCI, Datastream, Bloomberg, UBS. Note: The red dots represent 2025E & 2026E IBES forecasts

Margins expected to rise strongly ahead (DM)
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MSCI EM ex China
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Source: IBES, MSCI, Datastream, Bloomberg, UBS. Note: The red dots represent 2024E, 2025E & 2026E IBES forecasts

Margins expected to rise strongly ahead (EM)
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Saudi South MSCI

MSCI EM markets margins latest %ileMSCI EM markets latest trailing 12m margin

ChinaThailandMSCI EMMexicoKorea
Europe

TaiwanBrazilIndiaMSCI US
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MalaysiaIndonesia
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25%

20%

15%

10%

5%

100%

90%

80%

70%

60%

50%

40%

30%

20%

10%

0% 0%

Health Care
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11.9%
13.1%

16.1%16.2%
17.7%

22.5%

MSCI EM margins latest %ileMSCI US margins latest %ileMSCI EM latest trailing 12m marginMSCI US latest trailing 12m margin

Cons StaplesEnergyCons DiscMaterialsIndustrialsMarketUtilitiesReal EstateFinancialsComm SvsInfo Tech
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0% 0%
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6.1%5.7%
4.6%
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8.6%

10.0%

18.1%
16.6%

6.9%
8.0%8.3%8.8%

10.0%10.6%

13.1%
14.6%

17.2%
18.8%19.2%

26.1%

MSCI EM markets' trailing 12m margin and percentiles since 2011

MSCI EM and MSCI US sectors' trailing 12m margin and percentiles since 2011

 

Source: IBES, MSCI, Datastream, UBS. Note: a) The red dots in the first set of charts represent 2024E and 2025E IBES forecasts; b) Real Estate data starts from Sep-2016.

MSCI EM and US net income margins
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MSCI EM earnings growth expectations (%)

MSCI EM earnings growth expectations (%) by market

4540 99
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Source: Haver, IBES, MSCI, Datastream, UBS. 
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-22
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MSCI EM earnings growth expectations
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Source: Haver, IBES, MSCI, Datastream, UBS.

MSCI EM earnings growth expectations (%) by sector

 

MSCI EM earnings growth expectations (%)
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inflation affords flexibility to manage growth weakness

y/y CPI (MSCI weighted)

Y/Y

3m saar Latest : 1.4%

Latest : 1.7%

Latest : 1.8%

6m 1/3 trimmed mean saar

10%

8%

6%

4%

Jan-24Jan-22Jan-20Jan-18Jan-16Jan-14Jan-12Jan-10Jan-08Jan-06Jan-04Jan-02Jan-00

2%

0%

-2%

 

Source: Haver, UBS
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+/- 1 std devAverageMSCI EM ex China 12m fwd P/E
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MSCI EM ex-China 12m fwd

Source: IBES, MSCI, Datastream, UBS
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MSCI EM 12m fwd P/E
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+/- 1 std devAverageMSCI EM ex China 12m fwd P/E premium/discount relative to MSCI World
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MSCI EM 12m fwd P/E relative to MSCI World
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+/- 1 std devAverageMSCI EM 12m fwd P/E premium/discount relative to MSCI Europe
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Source: IBES, MSCI, Datastream, UBS

Europe

P/E relative to MSCI Europe

 

MSCI EM 12m fwd P/E relative to MSCI Europe
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Major regions 12m fwd PB, PE and ROE (levels & %iles

Source: IBES, MSCI, Datastream, UBS. 

since 2011)
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12m fwd PB

EM China USA World Europe EM ex China

Latest

Latest %ile

1.9
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4.8
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1.5
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1.5

74%

3.0

55%
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46%
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46%

12m fwd PE
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Latest %ile

14.0

93%

13.3

88%
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51%
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68%
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12m fwd ROE
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49%
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60%
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Major regions relative12m fwd PB, PE and ROE (levels & %iles since 

Source: IBES, MSCI, Datastream, UBS. 

2011)
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12m fwd PB

EM/DM EM/US
EM / 

Europe

EM ex EM ex 

China/

DM

China/

EM ex 

China/

US
Europ

e

Latest

Latest %ile

0.54

16%

0.38

17%

0.90

75%

0.59

13%

0.42

19%

0.98

87%

2018-2019 avg

2018-2019 avg %ile

0.66

56%

0.48

48%

0.87

64%

0.65

52%

0.47

48%

0.85

41%

12m fwd PE

EM/DM EM/US
EM / 

EM ex 

Europe
/DM

EM ex 

China China/

EM ex 

China/

US
Europ

e

Latest

Latest %ile

0.69

21%

0.60

19%

0.94

86%

0.70

16%

0.62

15%

0.97

78%

2018-2019 avg

2018-2019 avg %ile

0.76

74%

0.69

67%
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pp %ile since 2011 (rhs)Current ERP proxy
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Source: IBES, MSCI, Datastream, UBS

MSCI EM major markets’ equity risk premium proxy

 

12m fwd earnings yield minus local 10-year bond yields
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Automobiles

Electrical Equipment

Transportation infrastructure

Metals & mining

Auto components

Weights of tariff sensitive sectors in respective markets
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Source: IBES, MSCI, Datastream, UBS

Weights of tariff sensitive sectors
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but downgrades
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Top-

Source: IBES, MSCI, Datastream, UBS. For more details, please refer Q225 wrap: Strong EPS growth 
but downgrades

EM-ex China

China

Operating profits trajectory remains strong
.

line trajectory on a gradual uptrend

China’s equity fundamentals are relatively resilient

Source: IBES, MSCI, Datastream, UBS. For more details, please refer Q225 wrap: Strong EPS growth 124
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but downgrades

but downgrades
Source: IBES, MSCI, Datastream, UBS. For more details, please refer 

.
Q225 wrap: Strong EPS growth 

Net debt/Equity

0.5

0.4

0.3

0.2

0.1

0.0

-0.1

-0.2

EM-ex China

China

 

China is the only market outside the US with big internet stocks in the 

index -

Source: IBES, MSCI, Datastream, UBS. For more details, please refer 
.

Q225 wrap: Strong EPS growth 

that explains the strong index balance sheet

125
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Source: IBES, MSCI, Datastream, UBS. Note: index-

Source: IBES, MSCI, Datastream, UBS. Note: index-weighted methodology used here. 

weighted methodology used here. 

China valuations remain supportive

126
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China rally: How far have we travelled?

China premium to EM-

PB premium (China vs EM Ex-China, RHS)ROE differential (China - EM ex-China)

ex China 

202520242023202220212020201920182017201620152014201320122011
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140%
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-20%

-40%

-60%

MSCI China ROE expectations are catching up with rest of EM

 

Source: IBES, MSCI, Datastream, UBS. For more details, please refer 

China valuations remain undemanding...

127
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China rally: How far have we travelled?

PB premium (EM ex China vs DM, RHS)ROE differential (EM ex China - DM)

EM ex China ROE and PB rel to DM
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Source: IBES, MSCI, Datastream, UBS. For more details, please refer 

… though this is less true for the rest of MSCI EM 

128
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6%

ChatGPT 

upgrade Taiwan,

 

 

PB premium (EM tech vs US hyperscalers)

Source: IBES, MSCI, Datastream, UBS. For more details, please refer Realigning our preferences: 

ROE diff (EM tech vs US hyperscalers) RHS

EM Tech vs US Hyperscalers
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26%

16%
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-100%

 

US hyperscalers' capex/sales is plateauing; future 

growth may mirror hyperscaler

Source: IBES, MSCI, Datastream, UBS. For more details, please refer Realigning our preferences: 
EM tech versus US hyperscaler valuation discount at an all-

time low; even though hyperscaler ROEs have seen bigger 

upgrades

upgrade Taiwan,

revenue growth 

Neutral on EM tech
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Realigning our preferences: upgrade Taiwan,

 

EM & AxJ

Source: UBS, For more details, please refer 

markets: Equity fundamentals scorecard

130
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Source: IBES, MSCI, Datastream

abGlobal Strategy 3 October 2025 132

, UBS. Note: calculated on the basis of index weighted 
video link Realigning our preferences: upgrade Taiwan,

video link Realigning our preferences: upgrade Taiwan,

 

Source: IBES, MSCI, Datastream
). please refer methodology. (

, UBS. Note: calculated on the basis of index weighted 

India's premium to EM has widened despite ROE superiority vanishing

 

Despite recent corrections, India valuations remain 

elevated at ~30x+ fwd

). please refer methodology. (

PE

India valuations remain high
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China rally: How far have we travelled?

 

Source : IBES, MSCI, Datastream, UBS. Avg is calculated for 10y history. * Singapore, Japan and Hong Kong are not part of EM. For more details, please refer 

EM markets valuation table (index weighted methodology)

132

YTD 2025 1m 3m 2024 2023 Latest 10y avg
yoy 

change
2025E 2026E 2027E Latest 10y avg

yoy 

change
Latest 10y avg Latest 10y avg

China 39.6% 5.1% 17% 20% -30% 19.5 21.0 57% 14.6 16.0 14.5 3.1 3.5 47% 15% 16% 2.1% 2.1%

Taiwan 28.0% 9.3% 16% 35% -7% 19.4 16.2 6% 28.5 15.3 16.5 4.7 3.4 11% 24% 21% 2.6% 3.6%

India 0.9% -1.5% -4% 12% 12% 30.9 26.2 -9% 8.3 18.0 14.5 5.7 4.8 -14% 19% 18% 1.4% 1.5%

Australia 13.5% -1.6% 2% 1% 9% 24.4 20.7 4% 8.8 6.2 8.0 3.9 3.5 3% 16% 16% 3.4% 4.3%

Korea 59.9% 10.5% 14% -23% -12% 18.4 15.8 36% 14.9 22.6 16.8 2.1 1.6 27% 13% 11% 1.9% 2.2%

Brazil 38.9% 6.6% 11% -29% 53% 11.3 14.3 -9% 23.9 15.8 16.8 2.4 2.2 -6% 20% 17% 6.1% 4.7%

Hong Kong* 29.1% -2.3% 5% 0% -19% 17.2 18.1 25% 9.0 8.0 7.2 3.1 2.9 39% 15% 14% 3.8% 3.5%

Singapore* 31.3% -0.2% 11% 32% -6% 23.5 15.0 1% 10.0 16.2 13.7 3.5 3.6 34% 14% 12% 3.9% 3.8%

South Africa 51.0% 5.9% 17% 7% -1% 12.1 13.7 10% 15.5 15.2 3.9 2.7 2.3 19% 22% 17% 3.7% 3.3%

Saudi Arabia 1.0% 4.9% 6% 1% 5% 18.2 18.6 -11% 8.1 11.2 11.8 2.9 2.8 -19% 17% 16% 4.5% 3.7%

Mexico 45.3% 7.0% 12% -27% 39% 13.6 15.0 11% 21.7 9.0 10.4 3.3 2.8 15% 23% 19% 4.4% 3.9%

UAE 21.8% -6.0% 3% 20% -6% 10.9 10.6 8% 8.2 8.5 10.7 2.6 1.8 9% 22% 16% 4.9% 4.9%

Malaysia 5.5% 0.3% 7% 21% -9% 16.5 16.4 1% 7.6 7.6 7.0 2.0 2.4 0% 12% 14% 4.3% 4.0%

Indonesia -5.7% -7.0% -1% -12% 13% 12.5 15.8 -17% 1.2 9.2 6.0 3.0 2.9 -19% 16% 17% 5.4% 3.2%

Thailand 3.9% 2.5% 18% 2% -6% 26.6 24.1 8% 14.9 8.9 9.3 5.3 4.5 4% 17% 18% 3.8% 3.1%

Poland 50.8% -4.0% 4% -6% 9% 14.2 14.8 6% 31.1 6.8 7.3 2.4 2.2 9% 18% 15% 5.1% 3.9%

Kuwait 24.4% 1.4% 7% 10% 2% 19.7 16.9 17% 3.5 5.9 13.6 2.2 1.8 19% 11% 11% 2.9% 3.5%

Qatar 8.2% -3.5% 5% 6% -5% 11.9 12.0 9% -0.9 9.3 8.0 1.6 1.7 7% 14% 15% 4.5% 4.2%

Greece 78.0% -3.7% 12% 9% 50% 9.4 9.2 38% 20.9 5.3 8.2 2.2 1.0 21% 20% 10% 5.5% 2.6%

Turkey 4.6% 0.9% 18% 18% 81% 9.0 8.5 22% 19.8 39.7 17.1 1.5 2.0 25% 18% 22% 4.2% 4.4%

Chile 39.5% -0.1% 8% -6% 30% 11.9 15.8 26% 11.8 15.4 13.8 1.6 2.4 31% 14% 13% 3.5% 3.7%

Philippines -0.5% -5.3% -4% 0% -10% 12.0 17.7 -16% 9.5 10.0 9.5 3.0 2.9 -8% 22% 17% 3.3% 2.3%

Peru 50.4% 11.6% 24% 16% 50% 14.8 14.1 13% 20.0 6.3 7.8 3.8 2.7 4% 23% 19% 3.9% 3.4%

Hungary 48.2% -5.2% 5% 14% 4% 6.7 8.8 22% 22.5 5.7 3.3 1.1 1.2 18% 17% 14% 5.1% 3.4%

Czech Republic 60.5% 2.8% 9% 7% 22% 16.9 13.6 43% 13.4 19.1 -10.9 2.4 1.5 39% 14% 11% 5.2% 6.4%

Colombia 82.7% 4.2% 20% 10% 9% 8.1 9.6 40% 10.8 4.0 5.3 1.2 1.1 42% 15% 13% 6.6% 4.9%

Egypt 33.1% 1.9% 21% -31% 10% 5.9 8.0 -4% 16.3 15.2 15.0 1.8 2.0 -15% 30% 26% 4.4% 4.1%

EM 28.0% 4.7% 11% 8% -11% 20.0 18.7 15% 16.3 15.9 14.1 3.6 3.2 9% 18% 17% 2.6% 2.8%

Asia ex Japan 27.6% 4.5% 11% 13% -14% 21.5 19.5 16% 15.7 16.3 14.5 3.8 3.4 12% 18% 17% 2.3% 2.6%

Japan* 20.3% 1.2% 12% 9% 1% 19.9 17.2 13% 6.7 11.3 8.1 2.7 2.0 16% 13% 11% 2.4% 2.6%

USA 13.6% 2.8% 9% 25% 2% 29.4 27.5 6% 19.9 15.2 13.4 10.0 8.2 5% 39% 34% 1.2% 1.5%

World 16.3% 2.0% 8% 19% 2% 26.1 24.4 7% 19.5 14.0 12.6 7.8 6.5 5% 31% 28% 1.8%

12m fwd dividend 

2.1%

yield

Performance 12m fwd P/E

(US$)  (x)

EPS growth

(%)

12m fwd P/B

(x)
12m fwd ROE
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EM FX: Growth needed to go beyond a ‘piggyback’ rally 

133
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A “2017-like” year for EM 

Source: Bloomberg, Macrobond, UBS 

FX already
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Source: Bloomberg, UBS 

EM’s “piggyback” rally off EUR strength
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Source: Bloomberg, Macrobond, UBS estimates

3m implied vol and risk reversal skew across EM FX
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(4-week moving average)

LATAMEMEA (ex Turkey)Asia

8%

Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25

6%

4%

2%

0%

-2%

Source: Bloomberg, UBS estimates

Carry stabilized but at weak levels; improvement driven by BRL

 

12m FX carry vs. USD - major EM high yielders

137
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12m FX carry vs the USD

12m FX carry vs the USD

Change in last 6m
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12m FX carry –

Source: Bloomberg, UBS

change over the last 6m

Source: Bloomberg, UBS
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Source: Haver, Bloomberg, UBS. Based on 12m FX forwards. Analysis is based on 10y timeframe, over monthly frequency.

How much carry do EM currencies need?

139
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USD-EM ex China and Turkey median spot performance (y/y)

EM ex China export value growth (y/y)

30%

25%

20%

15%

10%

5%

0%

-5%

-10%

70%50%30%10%-10%-30%-50%
-15%

y = -0.2647x + 0.0323
R² = 0.5099

 

Source: Haver, UBS. Note: USD-EM spot median is based on median of 17 emerging market currencies. Data used is based on quarterly frequency since Q1-2005.

EM currencies typically respond more to export growth…

140
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USD-EM ex China and Turkey median spot performance (y/y)

Change in EM ex China and Turkey 
median trade balance (% of GDP)

30%

25%

20%

15%

10%

5%

0%

-5%

-10%

4%3%2%1%0%-1%-2%-3%-4%-5%
-15%

y = -1.1402x + 0.0139
R² = 0.0703

 

Source: Haver, UBS. Note: USD-EM spot median is based on median of 17 emerging market currencies. Data used is based on quarterly frequency since Q1-2005.

…than delta in trade balances (especially when vol is low)

141
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Source: Haver, UBS. In above analysis we are using y/y variables, over quarterly frequency. Analysis is done from Q1-2005 to Q2-2025.

EM FX vs export growth (% y/y performance)

 

Regression of spot EM FX performance vs EM ex China export growth, % y/y

Latest USDEM

142

Predicted USDEM Residual R-sq

Indonesia 8.8% 3.8% 5.0% 29%

Korea 5.9% 2.2% 3.6% 23%

Philippines 3.5% 0.7% 2.9% 16%

India 5.7% 4.0% 1.7% 28%

Chile 5.4% 3.7% 1.7% 38%

China 1.1% -0.3% 1.4% 19%

Singapore -0.3% -0.6% 0.3% 47%

Malaysia 0.8% 1.6% -0.8% 39%

Thailand -1.4% -0.3% -1.1% 10%

Taiwan -4.8% 0.3% -5.2% 37%

Romania -3.8% 3.4% -7.2% 16%

South Africa -0.8% 7.1% -7.9% 35%

Brazil -2.1% 6.4% -8.5% 46%

Poland -6.6% 2.3% -8.9% 37%

Mexico -5.3% 4.2% -9.6% 39%

Czech -9.9% 1.0% -10.8% 41%

Colombia -7.1% 4.4% -11.5% 41%

Hungary -8.4% 4.4% -12.9% 22%

EM ex China export value growth

1
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EM export volumes / G3 import volumes
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Source: Haver, UBS. Note: For China, share of G3 imports shown.

iles

Source: Haver, UBS

EM currency performance vs export penetration / global export shares

 

Export volumes vs G3 import volumes and REER

143
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The good news: Lack of broad-
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Current account + FDI + Net errors and omissions

based imbalances in EM external accounts

SG: Latest: 37.8%, Max: 38.8%, Min: 22.5%

CA+FDI+E&O, %/GDP, 4q rolling

Min - 10y rangeMax - 10y rangeLatest

18%

13%

8%

3%

-2%

-7%

CZE HUN RUS SOU BRA MEX CHIL INDI INDO KOR CHICOLSINTHATAIPHIMALTURISRROMPOL

-12%

 

Source: Haver, UBS
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Source: Haver, UBS. Color coding in above table is based on 10y z-scores.

EM balance of payments breakdown 

145

CN IN KR TH ID PH TW ZA PL CZ IL TR HU CO CL BR MX

Current account 3.3% -0.4% 5.8% 3.3% -0.5% -4.1% 15.0% -0.6% -0.9% 0.8% 2.6% -1.3% 2.2% -2.1% -2.2% -3.4% -0.1%

Net FDI -0.5% 0.0% -1.5% 0.5% 1.0% 1.6% -3.9% 0.9% 1.6% 1.3% 1.0% 0.3% 0.7% 2.3% 2.4% 1.9% 1.6%

FDI liabilities 0.2% 0.8% 0.8% 2.0% 1.5% 1.8% 1.4% 0.4% 2.4% 3.6% 3.1% 0.9% 2.0% 3.3% 3.6% 3.1% 2.5%

FDI assets -0.7% -0.8% -2.3% -1.6% -0.5% -0.2% -5.3% 0.5% -0.9% -2.3% -2.1% -0.6% -2.4% -1.1% -1.2% -1.3% -0.8%

Net PI -1.2% 0.1% -4.2% -4.7% 0.0% 0.5% -6.9% -0.8% 1.2% 1.3% -2.0% -0.3% -0.1% -0.1% -1.2% -0.2% -0.9%

PI Liabilities 0.1% 0.1% 1.2% -1.1% 0.2% 1.5% -3.3% 0.1% 2.2% 3.2% 2.5% 0.4% -0.2% 1.9% 2.2% 0.3% 0.6%

PI Assets -1.3% 0.0% -5.4% -3.6% -0.1% -1.0% -3.6% -0.9% -1.0% -1.9% -4.4% -0.6% -2.9% -2.0% -3.4% -0.5% -1.5%

Net OI -1.3% 0.9% -0.3% 0.4% -0.2% 1.7% -0.9% 0.9% 0.4% -3.6% -1.7% 0.9% -0.8% 0.0% 1.4% 1.1% -0.3%

OI Liabilities -0.4% 3.7% 0.4% 0.3% 0.8% 2.5% 3.4% 1.3% 1.9% 0.5% 1.6% 1.9% 2.1% -0.1% 1.2% 0.7% 0.3%

OI Assets -0.9% -2.8% -0.8% 0.1% -1.0% -0.8% -4.3% -0.4% -1.5% -4.2% -3.4% -1.0% 7.1% 0.0% 0.1% 0.4% -0.6%

Net E&O -0.2% 0.0% -0.1% 2.7% 0.1% -1.1% -0.8% -0.1% -1.2% -0.9% -0.2% -1.1% -1.7% 0.5% -1.0% -0.2% 0.6%

Reserve assets -0.5% -0.1% -0.8% 3.0% 0.4% -1.3% 2.6% 0.0% 1.7% 0.5% 0.6% -1.4% -2.0% 0.7% -0.1% -1.4%

(4q moving total, % 

0.8%

of GDP)

Asia EMEA LatAm

1
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(% of GDP, 4q rolling, GBI weighted)

Net PIOutward PIInward PI

4.0%

3.0%

2.0%

1.0%

0.0%

-1.0%

-2.0%

25242322212019181716151413121110090807060504030201
-3.0%

 

Net portfolio investment flows –

Source: Haver, UBS

locals dominate, and want growth
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 Brazil - balance of payments snapshot

Source: Haver, UBS. Chart above shows 12m rolling sums, relative to GDP

Sticky resident portfolio outflows, despite the weaker USD (1)

 

South Korea - balance of payments snapshot
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Brazil 2011-2015 2016-2019 2021 2022 2023 2024 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Past 3m v '23-24

-3.7% -2.2% -2.5% -2.1% -1.2% -3.0% -1.5%

3.1% 3.0% 1.8% 2.2% 1.7% 2.2%

Current account (SA)

Net FDI 0.0%

Net PI 1.2% -0.8% 0.5% -0.1% 0.4%

-3.4%

2.1%

0.0% -0.7%

-3.7%

2.3%

-0.5%

-3.6%

2.0%

-0.5%

-3.5%

2.0%

-0.2%

-3.6%

2.1%

-0.1%

-3.6%

2.0%

-0.2%

-3.7%

2.0%

-0.6%

-3.6%

2.0%

-0.6% -0.7%

   PI assets 0.0% -0.3% -0.9% 0.0% -0.2% -0.3% -0.5% -0.5% -0.5%

       

-0.6% -0.5% -0.6% -0.8% -0.7% -0.4%

-0.1% -0.2% -0.9% 0.2%

       

-0.1% 0.1% -0.1%

0.1% 0.0% -0.1% -0.2% -0.1% -0.4%

o/w  Equity

o/w  Debt -0.4%

   PI liabilities 1.2% -0.6% 1.4% -0.2%

       

0.6% 0.4% -0.3%

0.4% 0.2% 0.4% 0.6%

       

0.0% -0.8% -0.1%

0.8% -0.7% 0.9% -0.7% 0.6% 1.2%

o/w  Equity

o/w  Debt -0.1%

Reserve assets 0.7% -0.1% 0.8% -0.4% 1.0%

0.0%

-0.6%

-0.2%

-0.7%

0.5%

-1.2% -1.4%

0.0%

-0.5%

0.0%

-0.6%

0.6%

-1.4%

0.0%

-0.5%

0.0%

-0.4%

0.4%

-1.4%

0.0%

-0.6%

0.4%

-0.5%

0.8%

-1.3%

0.0%

-0.5%

0.4%

-0.4%

0.8%

-1.4%

0.0%

-0.5%

0.3%

-0.4%

0.8%

-1.4%

-0.1%

-0.7%

0.2%

-0.5%

0.7%

-1.3%

-0.1%

-0.7%

0.2%

-0.6%

0.8%

-1.3% -1.2%
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 Poland - balance of payments snapshot

Source: Haver, UBS. Chart above shows 12m rolling sums, relative to GDP

Sticky resident portfolio outflows, despite the weaker USD (2)

 

Chile - balance of payments snapshot
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Chile 2011-2015 2016-2019 2021 2022 2023 2024 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Past 3m v '23-24

-4.2% -3.8% -7.3% -8.8% -3.1% -1.5% - 0.2%

3.8% 1.4% 0.2% 1.6% 2.9% 2.7%

Current account (SA)

Net FDI -0.6%

Net PI 1.4% 1.0% 10.4% 1.9% -0.4%

-1.7%

2.5%

-0.6% -1.6%

-1.8%

2.8%

-2.1%

-1.8%

2.5%

-1.6%

-2.0%

2.2%

-1.8%

-2.0%

2.4%

-1.5%

-2.2%

2.4%

-1.2%

1.7%

-1.3% -0.8%

   PI assets -2.5% -1.6% -0.1% -2.5% -1.6% -2.0% -2.5% -2.9%

       

-3.4% -3.7% -3.2% -3.4% -3.4% -1.5%

-1.2% -1.5% -2.1% 1.7%

       

-1.2% -3.5% -0.9%

-1.3% -0.2% 2.1% -4.2% -0.4%

-3.5%

1.5% -0.2%

-3.1%

-0.3%

o/w  Equity

o/w  Debt -0.6%

   PI liabilities 3.9% 2.6% 10.4% 4.4%

       

1.2% 1.4% 0.7%

1.4% 0.3% 0.8% 2.6% -0.4%

-3.6%

1.0%

0.9%

-0.2% -0.2%

       

-3.8%

0.8%

0.9%

-0.3%

1.9%

-0.3%

2.1%

-0.5% -0.1%

2.5% 2.3% 9.6% 1.8% 1.6% 1.7%

o/w  Equity

o/w  Debt 0.8%

Reserve assets 1.2% 0.0% 3.9% -3.1% 2.0%

1.1%

-0.8% -0.8%

-3.8%

0.4%

1.8%

-0.3%

2.2%1.1%

-0.8% -0.7%

-3.3%

0.1%

1.7%

-0.4%

2.1%2.2%

-0.3% -0.7%

-3.2%

-0.2%

2.2%

-0.4%

2.6%

-0.1%

2.6%

-0.4% -1.0%

Poland 2011-2015 2016-2019 2021 2022 2023 2024 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Past 3m v '23-24

-2.9% -1.1% -1.1% -2.2% 1.7% 0.3% -1.9%

1.8% 1.9% 3.8% 4.1% 3.1% 1.1%

Current account (SA)

Net FDI -0.6%

Net PI 1.1% -0.3% -1.6% 0.4% -0.6%

0.1%

1.3%

1.2% 1.4%

-0.1%

1.2%

2.3%

-0.5%

1.5%

0.7%

-0.7%

1.6%

0.9%

-0.8%

1.6%

1.0%

-0.8%

1.6%

1.3%

-1.0%

1.4%

1.4% 0.9%

   PI assets -0.8% 0.2% -0.7% -0.5% -1.9% -1.6% -1.5% -1.3%

       

-1.3% -1.2% -1.2% -1.0% -1.2% 0.6%

-0.6% 0.4% -0.7% 0.1%

       

-0.3% -0.5% -0.2%

-0.3% -0.2% 0.0% -0.6% -1.6% -1.0%

o/w  Equity

o/w  Debt 0.8%

   PI liabilities 1.9% -0.5% -0.9% 0.9%

       

1.3% 2.7% 0.4%

0.7% 0.0% 0.1% -0.2%

       

0.1% 0.2% -0.8%

1.3% -0.5% -1.0% 1.0% 1.2% 2.5%

o/w  Equity

o/w  Debt 1.1%

Reserve assets 0.8% 1.4% 2.6% 2.0% 2.7%

-0.6%

-1.0%

2.9%

0.2%

2.7%

3.2% 3.2%

-0.5%

-0.8%

3.6%

0.2%

3.4%

3.6%

-0.6%

-0.7%

2.0%

-0.7%

2.8%

2.5%

-0.6%

-0.6%

2.1%

-0.7%

2.8%

1.7%

-0.6%

-0.6%

2.1%

-0.7%

2.8%

1.9%

-0.6%

-0.4%

2.3%

-0.6%

2.9%

1.8%

-0.6%

-0.6%

2.6%

-0.6%

3.2%

3.6% -0.5%
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Korea BoP

Source: Macrobond, UBS

details

149
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Portfolio investment liabilities (% of 

HU = 13.7%

HK = 12.2%

RO = 11.5%

GDP, 4q moving total, 3y cumulative sum)

Net PI liabilitiesPI liabilities equityPI liabilities debt

8%

6%

4%

2%

0%

-2%

-4%

-6%

TWZATHRUCZMYILCNMXBRIDINTRCOPHKRCLPL
-8%

Source: Haver, UBS. Based on sum of Q1 data across 3y time frame.

Portfolio investment liabilities (3y cumulative sum)

 

Portfolio investment liabilities (% of GDP, 4q moving total, 3y cumulative sum)
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Net IIP (% of GDP)

Net IIP

TW: 195
SG: 146% 
JP: 87%
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Source: Haver, UBS
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Net IIP ex FDI ex reserve assets (% of GDP)

Net IIP ex FDI ex reserve assets (% of GDP)

NO: 317%, 217%

SG: 260%, 310%

TW: 101.5%

Net IIP ex FDI ex reserve assets (% of GDP)

Q4-2019
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Source: Haver, UBS
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EA = 22.3%
CA = 12.2%
JP = 10.8%
GB = 5.8%

10y high

10y low

Latest
4.5%

4.0%

3.5%

3.0%

2.5%

2.0%

1.5%

1.0%

0.5%

TW CN SW SG TH HU CZROPHPECOTRMYPLCLAEIDZAHKILMXBRKRINAU

0.0%

Source: Haver, UBS

US holding of foreign securities

 

US holding of total foreign long-term securities (% of grand total)
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EA = 22.4
JP = 11.7%
CA = 10.8%
SW = 6.9%
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Source: Haver, UBS

US holding of foreign corporate stocks (% of grand total)

Haver, UBS

US holding of foreign securities

 

US holding of foreign long-term bonds (% of grand total)
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Net FX reserves / Imports (12mma)

Min. since 2011Max. since 2011Latest

35.0

30.0

25.0

20.0

15.0

10.0

5.0

0.0

TRARHUMYKZMXZAROPLIDCLPHCZKRINTHSGCOBRCNTW
-5.0

Source: UBS, Haver. Note: Total reserves ex gold shown, and incorporates forward book where disclosed.  

EM FX net reserves to imports

 

EM FX reserves to imports
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EM FX reserves adequacy -

Source: UBS, Haver. Note: Total reserves ex gold shown. Red highlights denote economies where FX reserves coverage is worse compared to Dec-1997. Bolded shows economies having worse FX reserves coverage compared to Asia 1997 crisis 
economies.

ranking of vulnerabilities

 

EM FX reserves adequacy - ranking of vulnerabilities

156

Latest Change since Dec-19 Apr-13 Dec-97 Latest Change since Dec-19 Apr-13 Dec-97

47%

80%

-34%

-26%

298%83%

240% 344%

-158%

63%

82%

554%

507%

432% 776%163%

70% 91% 545% 571%

142% 203% 362% 591%

117% 139%

-70%

-413%

52%

453% -191% 163%

136%

28%

177%

27%

511%

821%

126%

-18%

36%

649%

969%

103% 789% -210% 386%

181% 264% 673% 642%

249%

-8%

9%

-67%

-254%

-6%

3%

-9%

-27%

43%

-55%

-68%

90%229%

-137%

53%

217%

372%

246%

228%

222%

311%

326% 375%

-74%

109%

284% -137% 303%

248%

-24%

-245%

171%

-384%

330% -208%-24%

-35%

Turkey

Kazakhstan

Malaysia

Argentina

Hungary

Egypt

South Africa

Singapore

Czech Republic

Chile

Poland

Indonesia

Mexico

Korea

Romania

Thailand

China

Philippines

Colombia

Taiwan

Brazil

-23%

-54%

-417%

-23%

2%

-813%

Colombia

432%

317%

276%

366%

317%

105%

360%

139%

69%

250%

617%

44%

17%

134%

321%

398%

50%

103%

35%

403%

69%

454%

62%

172%

286%

147%

464%

346%

317%

1082%-81%

-23% 346% 172%

619%

710%

443%

790%

613%

893%

1597%

841%

1156%

1597%

1469%

1156%

461%

352%

316%

873%

528%

1679%

216%

647%

419%

1105%

580%

478%

315%

169%

395%

498%

1203%

245%

773%

876%

1017%

626%

651%

533%

862%

719%

912%

2269%

1510%

802%

1757%

1947%

-54% 802% 773%

EM (Median) 232% -24% 234% 143% 692% -69% 685% 513%

Asia 1997 crisis economies 252% -62% 294% 71% 733% -172% 942% 341%

FX reserves / ST external debt FX reserves / 12mma imports

Low FX reserves 
coverage

Higher FX 
reserves coverage
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Rates: opportunities remain in EM local debt
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Source: Haver, Macrobond, UBS estimates

Annual EM rates performance

158

1



abGlobal Strategy 3 October 2025 160

 

Source: Haver, UBS

Headline inflation summary
EM headline inflation 

159

(ranked by 6m trimmed mean saar)

Latest % y/y 3m ago
6m trimmed 

Change
mean saar

Post-2011 percentile of 6m 

trimmed mean saar
3m saar

Momentum 
Momentum 

(3m saar)

Latest data Modelled y/y base effects 

over next 6m point

Thailand -0.8% -0.6% -0.2% -2.0% 2% -2.1% -1.2% -1.2% 0.5% Aug-25

Singapore 0.5% 0.8% -0.2% -0.2% 19% -0.1% -0.7% -0.6% 0.8% Aug-25

Philippines 1.5% 1.3% 0.2% 0.9% 10% 2.5% -0.6% 1.0% 0.9% Aug-25

Taiwan 1.5% 1.6% -0.1% 1.0% 37% 1.4% -0.5% -0.1% 0.0% Aug-25

India 2.0% 2.9% -0.8% 1.1% 5% 4.2% -0.9% 2.2% 0.0% Aug-25

China -0.5% -0.2% -0.3% 1.1% 31% 0.6% 1.6% 1.1% 0.6% Aug-25

Peru 1.1% 1.7% -0.6% 1.2% 7% -0.7% 0.1% -1.8% 0.8% Aug-25

Poland 3.0% 4.3% -1.3% 1.2% 31% 3.7% -1.8% 0.7% 1.0% Aug-25

Korea 1.7% 1.9% -0.2% 1.4% 39% 0.6% -0.3% -1.0% 0.3% Aug-25

Malaysia 1.2% 1.2% 0.0% 1.6% 37% 1.2% 0.4% 0.0% 0.3% Aug-25

Hungary 4.3% 4.4% -0.1% 2.1% 34% 2.7% -2.2% -1.6% 1.4% Aug-25

Chile 4.0% 4.4% -0.4% 2.3% 22% 3.3% -1.8% -0.8% 0.6% Aug-25

Saudi Arabia 2.3% 2.1% 0.2% 2.6% 82% 1.8% 0.3% -0.5% -0.1% Aug-25

Czech 2.5% 2.3% 0.2% 2.8% 58% 3.9% 0.3% 1.4% 0.9% Aug-25

S Africa 3.3% 2.8% 0.5% 3.6% 13% 3.6% 0.3% 0.3% 0.6% Aug-25

Mexico 3.6% 4.4% -0.9% 3.8% 38% 1.6% 0.3% -2.0% 0.6% Aug-25

Israel 2.8% 3.1% -0.3% 3.9% 87% 4.2% 1.1% 1.3% 0.2% Aug-25

Brazil

Colombia

5.1%

5.1%

5.4%

5.1%

4.5%-0.2%

0.1% 5.3%

37%

69%

4.6%

5.2%

-0.6%

0.2%

-0.5%

0.1%

0.3%

0.7%

Aug-25

Aug-25

Indonesia 2.3% 1.6% 0.7% 5.5% 86% 2.7% 3.1% 0.4% 0.8% Aug-25

Romania 9.9% 5.5% 4.4% 11.3% 93% 26.1% 1.4% 16.2% 0.6% Aug-25

Turkey 32.8% 35.6% -2.7% 29.7% 75% 22.8% -3.1% -10.0% 2.6% Aug-25

US 2.9% 2.4% 0.6% 2.4% 49% 3.5% -0.6% 0.6% 0.3% Aug-25

Euro Area 2.1% 1.9% 0.2% 1.8% 49% 3.0% -0.3% 0.9% 0.7% Aug-25

EM (median) 2.4% 2.6% -0.2% 2.2% 36.5% 2.7% -0.2% 0.3%

EM (GBI weighted) 2.7% 2.8% -0.3% 2.9% 36.7% 3.3% 0.2% 0.5%

EM (MSCI weighted) 1.6% 1.9% -0.3% 1.7% 30.6% 2.0% 0.1% 0.5%

EM (GBI weighted ex TR) 2.5% 2.6% -0.1% 2.7% 36.4% 3.1% 0.2% 0.6%

EM (MSCI weighted ex TR) 1.4% 1.7% -0.3% 1.5% 30.3% 1.9% 0.2% 0.5%
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Source: Haver, UBS

Core inflation summary

  EM core inflation 

160

(ranked by 6m trimmed mean saar)

Inflation-based signal bias Latest % y/y 3m ago

Post-2011 

percentile of 6m 

trimmed mean 

6m trimmed 
Change

mean saar

saar

3m saar
on 6m saar (F-C)

Momentum 
Momentum based 

based on 3m saar 
Modelled y/y base 

(H-C)
effects over next 6m

Latest data 

point

Thailand Strong easing bias 0.0% -0.1% 0.0% -0.2% 5% -0.2% -0.2% -0.1% 0.1% Aug-25

Singapore 0.3% 0.6% -0.2% 0.4% 11% -0.3% 0.1% -0.6% 0.7% Aug-25

Taiwan Weak easing bias 1.4% 1.3% 0.1% 1.2% 67% 1.8% -0.1% 0.5% 0.1% Aug-25

China 0.9% 0.5% 0.4% 1.3% 44% 1.2% 0.4% 0.4% 0.1% Aug-25

Indonesia 2.2% 2.4% -0.2% 1.8% 15% 1.1% -0.4% -1.1% -0.1% Aug-25

Hungary Weak easing bias 3.6% 4.5% -0.9% 1.9% 28% 1.8% -1.7% -1.8% 1.2% Aug-25

Korea 1.3% 2.0% -0.7% 2.0% 70% -1.0% 0.8% -2.3% 0.2% Aug-25

Malaysia 1.3% 0.8% 0.5% 2.2% 75% 2.6% 0.9% 1.3% 0.4% Aug-25

Philippines 2.0% 1.4% 0.6% 2.2% 32% 3.5% 0.2% 1.5% 0.5% Aug-25

Peru 2.1% 2.3% -0.2% 2.2% 19% 1.6% 0.1% -0.5% 0.5% Aug-25

S Africa Weak easing bias 3.1% 3.0% 0.1% 2.7% 1% 3.3% -0.4% 0.1% 0.2% Aug-25

Poland 3.4% 3.6% -0.1% 2.8% 55% 4.6% -0.6% 1.1% 0.7% Aug-25

Chile 3.4% 3.7% -0.3% 2.8% 48% 2.9% -0.6% -0.5% 0.3% Aug-25

Czech 2.8% 2.7% 0.1% 3.0% 73% 2.4% 0.2% -0.4% 1.1% Aug-25

India 4.3% 4.3% 0.0% 3.9% 15% 4.0% -0.4% -0.3% 0.1% Aug-25

Weak easing bias

Strong paying bias

Weak easing bias

Israel Weak paying bias 3.3% 3.4% -0.1% 4.0% 89% 4.4% 0.8% 1.1% 0.0% Aug-25

Brazil 5.1% 5.2% 0.0% 4.7% 37% 4.5% -0.4% -0.7% 0.2% Aug-25

Mexico Strong paying bias 4.2% 4.1% 0.2% 4.8% 79% 4.2% 0.6% -0.1% 0.5% Aug-25

Colombia 5.4% 5.4% 0.0% 5.2% 65% 5.4% -0.2% 0.0% 0.1% Aug-25

Romania 10.4% 4.0% 6.4% 7.1% 85% 32.0% -3.3% 21.5% 0.6% Aug-25

Turkey 32.9% 35.3% -2.5% 25.8% 74% 19.5% -7.1% -13.3% 1.1% Aug-25

US 2.9% 2.6% 0.3% 2.7% 78% 3.0% -0.1% 0.1% 0.3% Jul-25

Euro Area 2.3% 2.3% 0.0% 2.8% 83% 2.9% 0.5% 0.6% 0.4% Aug-25

EM (average) 3.1% 3.0% 2.7% 47.0% 4.7% -0.4% 1.6%

EM (GBI weighted) 3.3% 3.0% 3.1% 41.5% 3.8% -0.2% 0.5%

EM (MSCI weighted) 2.4% 2.3% 2.4% 43.9% 2.2% 0.0% -0.2%

EM (GBI weighted ex TR) 3.1% 2.8% 2.9% 41.3% 3.7% -0.2% 0.6%

EM (MSCI weighted ex TR) 2.2% 2.1% 2.2% 43.7% 2.0% 0.1% -0.1%

1
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headline inflation

EM inflation hovering marginally above record lows

Source: Haver, UBS

EM (GBI weighted)

20y percentile : 7.1%

20y percentile : 23.4%

Y/Y

3m saar

20y percentile : 12.5%
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Latest : 3.2%

Latest : 3.8%

Latest : 3.3%weighted)
EM (GBI 

Y/Y

6m 1/3 trimmed mean saar

3m saar
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Core Inflation
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Domestic demand, deviation from extrapolated trend (between Q1-2015 to Q4-2019)
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Source: Haver, UBS

Broadly negative EM output gaps

 

Domestic demand vs. pre-pandemic trend
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(y/y, 3mma)

Latest3m agoInter-quartile range

14%

12%

10%

8%

6%

4%

2%

0%

EM DM MYJPTHKRCN*
(mean)

US*ZA*EA*GBTWILCZ
(mean)

INCLMXCOPLHUBR
-2%

Source: Haver, UBS

Wage growth

 

Wage growth
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real policy rates vs real GDP

in large parts of EM

Source: Haver, UBS. Policy rates are deflated by sequential core inflation to get real policy rates.

EM real GDP (y/y, GBI weighted, rhs)

EM real policy rates (GBI weighted)
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Real GDP (latest 2qma, q/q ann. change, post-2011 percentiles)

Real policy rates (deflated by sequential core inflation, post-2011 percentiles)
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Real rates may be ‘too high’ 

Source: Haver, UBS

in large parts of EM

 

GBI EM real policy rates vs real GDP – percentiles since 2011
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(Change from 3m ago, bps)

Headline'Core'FoodEnergy
500
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-100
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-200

Recent inflation acceleration in a few EMs mostly reflected non-core 

Source: Haver, UBS. Core inflation is estimated here by stripping out food and energy from headline CPI. It may thus, in some cases, differ from core measures provided by local sources, but benefits from more directly comparable across markets.

factors

 

Contribution to change in headline inflation from 3m ago
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Source: Haver, UBS estimates. Real policy rates are calculated by deflating nominal policy rates with 24m exponential core annualized inflation. Credit impulse proxy is calculated by taking 12m change of change in private credit to GDP in local 
currency terms. For Saudi Araba, headline inflation is used instead of core for all calculations in above scorecard. Taiwan CAPB numbers are taken as simple average of all the EM countries mentioned above. China food weight in CPI is taken as 
median of all other EM country food weightages in respective CPI.

UBS Inflation Vulnerability Scorecard

Gap between 6m 

annualised trimmed mean 

168

PPI - CPI (y/y)

core and y/y core

TWI (y/y) Credit impulse

Deviation of sequential 

core inflation from CB Real policy rates

target

CPI diffusion 

index (

Cyclically adjusted 
CPI diffusion index 

(3m changeLevel ) )
primary balance 

change (2025-2024)

Rank

4.8% -0.6% -4.1% 1.9% 0.4% -0.2% 54.5% 4.5% 1.1 8.3

-1.3% -0.2% -0.4% 1.6% 3.3% 2.2% 61.2% 1.4% 0.5 9.3

0.2% 0.8% -3.8% -1.3% 0.7% 0.0% 39.7% -7.4% 0.5 9.6

-7.8% -7.2% -20.4% 1.6% 0.9% 20.8% 95.5% 3.4% 1.7 9.6

-4.1% 0.1% 1.0% 4.5% -0.3% -1.6% 32.4% 0.0% -0.5 9.7

-4.1% 0.3% -0.8% 0.9% 3.1% 0.6% 25.2% -9.7% -1.7 10.1

-3.3% 0.2% 4.6% 0.6% 0.1% 1.0% 50.0% -15.0% -0.4 10.2

-0.2% 0.6% 1.6% -0.4% 3.7% 1.8% 65.8% -4.1% 1.6 10.6

-4.1% -0.2% 2.5% 0.4% 0.4% 0.7% 47.4% -1.3% 0.5 11.3

-5.0% 0.5% 3.2% -2.2% 1.2% -1.3% 64.4% 46.6% 0.9 11.6

-1.7% 0.0% -1.4% -0.3% 2.5% -1.0% 30.9% 3.6% 0.3 11.7

0.2% -0.4% -4.5% -0.8% 2.3% -0.7% 14.0% -7.0% -0.4 11.7

-1.2% -0.5% -0.2% 0.4% 3.2% -1.9% 48.9% 2.2% 0.0 12.0

0.2% 0.7% 8.6% 5.2% 1.2% 2.0% 37.2% -13.3% 1.6 12.0

-1.6% -0.4% -5.6% -1.5% 2.3% -0.1% 39.2% -1.3% 0.8 12.2

0.1% -1.7% 1.2% -2.7% 1.4% -1.1% 61.5% -7.7% 0.0 12.6

-3.8% -0.4% 3.3% 0.2% 10.1% 1.7% 58.6% -7.8% -0.1 13.2

-1.0% -0.2% 6.2% -3.8% 0.3% -0.8% 45.6% 10.5% 0.9

Chile

Colombia

Korea

Turkey

Singapore

Saudi Arabia

Czech Republic

Mexico

Poland

Malaysia

Philippines

Indonesia

South Africa

Israel

India

Hungary

Brazil

Taiwan 13.3

Thailand -2.7% -0.2% 6.4% -0.4% 1.8% -2.2% 12.0% -7.6% -1.7

Greater 

14.6

inflation risk

Lower 
inflation risk
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Weight of core goods and core-

Source: Haver, UBS

core services in headline CPI

Core goods weight 

169

in headline CPI

Core-core services 

weight in headline CPI

Euro Area 19 26% 36%

Czech 26% 25%

Hungary 24% 26%

Poland 31% 27%

Turkey 32% 23%

S Africa 23% 49%

US 19% 57%

Romania 30% 22%

Brazil 26% 41%

Chile 29% 35%

Colombia 19% 45%

Mexico 19% 28%

Peru 19% 39%

Indonesia 18% 44%

Malaysia 21% 40%

Thailand 28% 21%

Philippines 18% 35%

Singapore 20% 39%

Korea 26% 53%

Taiwan 31% 38%

DM (avg) 23% 46%

LatAm (avg) 22% 37%

CEEMEA (avg) 28% 29%

Asia (avg) 23% 38%
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Latest CPI YoY vs UBS’ end-

Source: Macrobond, Haver, Bloomberg, UBS estimates

25E expectations

UBS 2025ELatest

170

% %

UBS 2026E

%

UBS vs. Consensus - 2025

bps

UBS vs. Consensus - 2026

bps

Turkey 33.0 32.1 23.6 209 160

Singapore 0.5 0.4 1.8 -48 64

Malaysia 1.3 1.7 2.4 -28 61

Poland 2.9 3.0 3.0 13 42

US 2.9 3.3 3.0 18 42

Thailand -0.8 -0.2 1.1 -31 16

Eurozone 2.0 2.0 2.0 0 12

Indonesia 2.7 2.1 2.5 -21 2

South Korea 1.7 2.0 2.0 10 2

Chile 4.0 3.9 3.1 14 -6

South Africa 3.3 3.6 3.7 -26 -10

Brazil 5.1 4.8 4.0 -11 -11

Philippines 1.5 1.8 2.8 -23 -14

India 2.1 3.5 4.2 190 -20

Czech Republic 2.5 2.5 2.0 10 -25

Mexico 3.6 4.0 3.5 12 -30

Colombia 5.1 4.8 3.6 -30 -33

China -0.6 0.2 0.0 -10 -83

Hungary 4.3 4.4 3.3 -10 -100

EM (GBI weighted) 2.6 2.9 2.8 11 -10

EM (MSCI weighted) 1.5 2.3 2.3 45 -35

EM ex Turkey (GBI weighted) 2.4 2.7 2.7 10 -11

EM ex Turkey (MSCI weighted) 1.3 2.0 2.1 43 -37

EM (GDP weighted) 2.3 2.8 2.5 23 -33

EM ex China (GDP weighted) 4.5 4.7 4.4 47 4

Asia (GDP-weighted) 0.4 1.1 1.3 22 -47

CEEMEA (GDP-weighted) 13.6 13.4 10.3 73 56

LatAm (GDP-weighted) 4.5 4.4 3.7 -3 -19
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EM nominal GDP growth below 10y avg in ~70% of EM economies

 

EM vs DM nominal GDP growth
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Source: Haver, UBS. *number in the bracket denotes weight of core-core services in overall CPI
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(bps)
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UBS expected policy rate change over 12m
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What's priced for EM

Source: Bloomberg, UBS estimates

monetary policy?

 

What's priced in for EM monetary policy?
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10y EM local yield

Source:  Haver, Bloomberg, UBS. DM defined here as 75% US, 25% Germany

spreads to DM

 

EM and DM 10y nominal yields
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China and EM bond yields moved hand-in-hand until 2022 – recoupling

ahead

Source:  Haver, Bloomberg, UBS

?

 

EM 10y nominal yields spread to CGB
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EM 10y yield spreads to 10y CGB (percentile since 2011)
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EM 10y nominal yields spread to CGB
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10y real yields (percentile since 2011)

10y real yields –
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Source: Bloomberg, Haver, UBS. Real yields calculated by deflating 
nominal yields by sequential core inflation.

Source: Bloomberg, Haver, UBS. Real yields calculated by deflating nominal yields by sequential core inflation.

yields

 

10y real yield spread to DM
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Ex ante EM 10y real yields based on UBS 

Source:  Haver, Bloomberg, UBS estimates. Latest value is calculated by deflating 10y nominal yield by average 2025-2026 UBS headline inflation forecasts. Historical real yields are 
calculated by deflating 10y nominal yields by annualised 24m exponential headline inflation. The above analysis is since Jan-2011.

forecasts

 

EM ex ante 10y real yields vs. 10y interquartile ranges
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EM ex Turkey (FX hedged, GBI weighted)

10y percentile: 33.3%
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10y percentile: 82.5%
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EM local yields remain historically elevated after FX hedging

Source: Bloomberg, Haver, UBS

Source: Bloomberg, Haver, UBS

costs

 

FX hedged EM 10y bond yields vs UST
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Source: Bloomberg, UBS. Note (1): for each currency, we analyze the performance of 5y rates 4-weeks after a move in FX vol above different combinations of thresholds. We select the FX vol thresholds for which the number of times local rates were 
able to rally/recover after the volatility shock represented at most 35% of the sample observations. Note (2): Blue bars are FX vols spot; red dots are the FX vols threshold for which the probability for rates to rally when vol increases above such levels 
drops below 35% (black dots, right axis).

Can local rates perform against a backdrop of weaker currencies?

180
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Primary balance (% of GDP, 12m rolling)

LatestDeviation from Dec-1912m change
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Source: Haver, UBS
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Gap between EM nominal GDP growth and effective interest rates 

 

Gap between EM nominal GDP growth and effective interest rates
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Curve slopes (swaps)

 

Source: Macrobond, Bloomberg, UBS. Swaps used, with the exception of IDR
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Bond vs. swap yields

 

Source: Macrobond, Bloomberg, UBS.  
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Source:  IMF, Haver, UBS calculations

Gap between EM nominal GDP growth and effective interest rates 

 

Gap between EM nominal GDP growth and effective interest rates
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Source: Haver, Bloomberg, UBS

Is the US fiscal outlook pushing global yields higher?

 

10yr equivalents issued at auctions start rising in 2027, but will still be below 2021.  In 2021 new 20s and 30s reached  $27b ($16b and $25bn 
now). Note that the overall duration flow in 2021 was lower due to QE.

186
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Source: Haver, Bloomberg, UBS estimates 

UBS EM Duration Scorecard

187

Fiscal Inflation LC vs HC Valuation

Deviation of real yield 

from MBS -predicted 

value*

Real spread to DM 

(percentile over 

Nominal spread 

Nominal 

10y)**
Yield

over DM 

(percentile over 

2s10s 

level*** 

10y)
(%)

2s10s*** 

(percentile over 
10y yield - 12m 

10y)
FX hedging cost

Fiscal vulnerability 

rank

Inflation 
LC Bond Yld - HC Bond 

vulnerability rank
Yld (percentile over 

last 10y)

Score

20% 10% 10% 10% 5% 5% 15% 10% 10% 5%

Czech R 5 88% 4.5 76% 1.0 77% 4.9 5 12 83% 5.3

Colombia 3 68% 11.3 76% 1.5 61% 5.8 15 16 80% 5.5

Brazil 2 85% 13.7 76% 0.1 30% 4.8 18 3 91% 6.0

Mexico 4 24% 8.8 15% 1.3 88% 4.9 12 11 40% 6.9

Indonesia 7 3% 6.3 1% 1.4 71% 4.8 6 8 5% 8.8

Hungary

Poland

10

14

50%

52%

6.8

5.5

74%

63%

0.4

1.2

34%

61%

4.4

4.8

14

11

4

10

8.980%

78% 8.9

Turkey 11 36% 29.1 95% -6.9 21% -3.2 1 14 95% 9.1

India 6 15% 6.5 5% 0.8 70% 4.1 9 5 12% 9.4

S Africa 13 27% 9.2 1% 2.5 37% 6.1 17 7 3% 9.5

Singapore 1 28% 1.9 2% 0.4 50% 4.3 2 13 3% 9.7

Chile 16 48% 5.6 19% 1.1 65% 5.3 8 17 3% 9.8

Taiwan 8 17% 1.4 11% 0.2 28% 4.5 3 2 17% 9.9

Israel 12 15% 4.1 59% 0.3 15% 4.6 4 6 69% 10.0

Korea 9 18% 3.0 9% 0.4 54% 4.6 7 15 14% 10.8

Malaysia 18 3% 3.5 3% 0.4 22% 4.6 10 9 15% 13.0

China 17 7% 1.9 8% 0.4 53% 3.6 13 18 19% 14.6

Thailand 15 2% 1.4 3% 0.3 9% 3.3 16 1 3% 14.8

An ordinal ranking of valuation in EM duration 

*** Due to data limitations, 2y swaps are instead of bonds used for Israel and S. Africa

(lower scores = greater value)

Real rates adjusted for credit proxy Nominal Coupon Curve Slope

SBI CDS used to proxy India sovereign CDS. 5y CDS data for Taiwan and Singapore taken as United States CDS

*Real yield is calculated by deflating 10y nominal yields by UBS 2026 inflation forecasts. For Israel, we have used IMF forecasts.

** Real yields are calculated here by deflating nominals with annualized 24m exponential average core CPI 

1



 

Valuation Method and Risk Statement

Risks of multi-asset investing include but are not limited to market risk, credit risk, interest rate risk, and foreign exchange risk. Correlations of returns among different asset classes may deviate from 
historical patterns. Geopolitical events and policy shocks pose risks that can reduce asset returns. Valuations may be adversely affected during times of high market volatility, thin liquidity, and economic 
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dislocation.
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may yield substantially different results.
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performance fees.

By receiving this document and the Information you will be deemed to represent and warrant to UBS that you will not use this document or any of the Information for any of the above purposes or otherwise rely upon this document 
or any of the Information.

UBS has policies and procedures, which include, without limitation, independence policies and permanent information barriers, that are intended, and upon which UBS relies, to manage potential conflicts of interest and control the 
flow of information within divisions of UBS and among its subsidiaries, branches and affiliates. For further information on the ways in which UBS Global Research manages conflicts and maintains independence of its research 
products, historical performance information and certain additional disclosures concerning UBS Global Research recommendations, please visit https://www.ubs.com/disclosures.

UBS Global Research will initiate, update and cease coverage solely at the discretion of UBS Global Research Management, which will also have sole discretion on the timing and frequency of any published research product. The 
analysis contained in this document is based on numerous assumptions. All material information in relation to published research reports, such as valuation methodology, risk statements, underlying assumptions (including sensitivity 
analysis of those assumptions), ratings history etc. as required by the Market Abuse Regulation, can be found on UBS Neo. Different assumptions could result in materially different results.

 

UBS Global Research may utilise artificial intelligence tools (“AI Tools”) in the preparation of this document. Notwithstanding any such use of AI Tools, this document has undergone human review.

The analyst(s) responsible for the preparation of this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting market information. UBS relies on 
information barriers to control the flow of information contained in one or more areas within UBS into other areas, units, groups or affiliates of UBS. The compensation of the analyst who prepared this document is determined 
exclusively by UBS Global Research management and senior management (not including investment banking). Analyst compensation is not based on investment banking revenues; however, compensation may relate to the revenues 
of UBS and/or its divisions as a whole, of which investment banking, sales and trading are a part, and UBS as a whole.

For financial instruments admitted to trading on an EU regulated market: UBS (excluding UBS Securities LLC) acts as a market maker or liquidity provider (in accordance with the interpretation of these terms under English law or, if 
not carried out by UBS in the UK the law of the relevant jurisdiction in which UBS determines it carries out the activity) in the financial instruments of the issuer save that where the activity of liquidity provider is carried out in 
accordance with the definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in this document. For financial instruments admitted to trading on a non-EU regulated 
market: UBS may act as a market maker save that where this activity is carried out in the US in accordance with the definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document. 
UBS may have issued a warrant the value of which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and employees may have long or short positions, trade as principal and buy 
and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with the opinions expressed in this document.

Within the past 12 months UBS may have received or provided investment services and activities or ancillary services as per MiFID II which may have given rise to a payment or promise of a payment in relation to these services from 
or to this company.

Please note that all transactions conducted by UBS are consistent with sanctions regulations imposed by Switzerland, the European Union, the United Nations, the United Kingdom and the United States, per UBS' global sanctions 
policy. UBS opinion as to future investment worthiness assumes no new sanctions are imposed.

 

US persons are prohibited from purchasing or selling securities of certain companies designated as being associated with the Chinese Military in accordance with the amended US Presidential Executive Order 13959.

United Kingdom: This material is distributed by UBS AG, London Branch to persons who are eligible counterparties or professional clients. UBS AG, London Branch is authorised by the Prudential Regulation Authority and subject 
to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Europe: Except as otherwise specified herein, these materials are distributed by UBS Europe SE, a subsidiary of UBS AG, 
to persons who are eligible counterparties or professional clients (as detailed in the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin) Rules and according to MIFID) and are only available to such persons. The information does 
not apply to, and should not be relied upon by, retail clients. UBS Europe SE is authorised by the European Central Bank (ECB) and regulated by the BaFin and the ECB. Germany, Luxembourg, the Netherlands, Belgium and 
Ireland: Where an analyst of UBS Europe SE has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE. In all cases it is distributed by UBS Europe SE and UBS AG, London Branch. 
Turkey: Distributed by UBS AG, London Branch. No information in this document is provided for the purpose of offering, marketing and sale by any means of any capital market instruments and services in the Republic of Turkey. 
Therefore, this document may not be considered as an offer made or to be made to residents of the Republic of Turkey. UBS AG, London Branch is not licensed by the Turkish Capital Market Board under the provisions of the Capital 
Market Law (Law No. 6362). Accordingly, neither this document nor any other offering material related to the instruments/services may be utilized in connection with providing any capital market services to persons within the 
Republic of Turkey without the prior approval of the Capital Market Board. However, according to article 15 (d) (ii) of the Decree No. 32, there is no restriction on the purchase or sale of the securities abroad by residents of the 
Republic of Turkey. Poland: Distributed by UBS Europe SE (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce. Where an analyst of UBS Europe SE (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce has contributed 
to this document, the document is also deemed to have been prepared by UBS Europe SE (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce. Russia: Prepared and distributed by UBS Bank (OOO). Should not be construed 
as an individual Investment Recommendation for the purpose of the Russian Law - Federal Law #39-FZ ON THE SECURITIES MARKET Articles 6.1-6.2.Switzerland: Distributed by UBS AG to persons who are institutional investors 
only. UBS AG is regulated by the Swiss Financial Market Supervisory Authority (FINMA). Italy: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, Italy Branch. Where an analyst of UBS Europe SE, Italy 
Branch has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE, Italy Branch. France: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, France Branch. 
Where an analyst of UBS Europe SE, France Branch has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE, France Branch.  Spain: Prepared by UBS Europe SE and distributed by UBS 
Europe SE and UBS Europe SE, Spain Branch. Where an analyst of UBS Europe SE, Spain Branch has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE, Spain Branch.  Sweden:
Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, Sweden Branch. Where an analyst of UBS Europe SE, Sweden Branch has contributed to this document, the document is also deemed to have been 
prepared by UBS Europe SE, Sweden Branch. South Africa: Distributed by UBS South Africa (Pty) Limited (Registration No. 1995/011140/07), an authorised user of the JSE and an authorised Financial Services Provider (FSP 7328). 
Saudi Arabia: This document has been issued by UBS AG (and/or any of its subsidiaries, branches or affiliates), a public company limited by shares, incorporated in Switzerland with its registered offices at Aeschenvorstadt 1, CH-
4051 Basel and Bahnhofstrasse 45, CH-8001 Zurich. This publication has been approved by UBS Saudi Arabia (a subsidiary of UBS AG), a Saudi closed joint stock company incorporated in the Kingdom of Saudi Arabia under 
commercial register number 1010257812 having its registered office at Tatweer Towers, P.O. Box 75724, Riyadh 11588, Kingdom of Saudi Arabia. UBS Saudi Arabia is authorized and regulated by the Capital Market Authority to 
conduct securities business under license number 08113-37. UAE / Dubai: The information distributed by UBS AG Dubai Branch is only intended for Professional Clients and/or Market Counterparties, as classified under the DFSA 
rulebook. No other person should act upon this material/communication. The information is not for further distribution within the United Arab Emirates. UBS AG Dubai Branch is regulated by the DFSA in the DIFC. UBS is not licensed 
to provide banking services in the UAE by the Central Bank of the UAE, nor is it licensed by the UAE Securities and Commodities Authority.  Israel: This Material is distributed by UBS AG, London Branch. UBS Securities Israel Ltd is a 
licensed Investment Marketer that is supervised by the Israel Securities Authority (ISA). UBS AG, London Branch and its affiliates incorporated outside Israel are not licensed under the Israeli Advisory Law. UBS may engage among 
others in issuance of Financial Assets or in distribution of Financial Assets of other issuers for fees or other benefits. UBS AG, London Branch and its affiliates may prefer various Financial Assets to which they have or may have an 

1



Affiliation (as such term is defined under the Israeli Advisory Law). Nothing in this Material should be considered as investment advice under the Israeli Advisory Law. This Material is being issued only to and/or is directed only at 
persons who are Eligible Clients within the meaning of the Israeli Advisory Law, and this Material must not be furnished to, relied on or acted upon by any other persons. United States: Distributed to US persons by either UBS 
Securities LLC or by UBS Financial Services Inc., subsidiaries of UBS AG; or by a group, subsidiary or affiliate of UBS AG that is not registered as a US broker-dealer (a ‘non-US affiliate’) to major US institutional investors only. UBS 
Securities LLC or UBS Financial Services Inc. accepts responsibility for the content of a report prepared by another non-US affiliate when distributed to US persons by UBS Securities LLC or UBS Financial Services Inc. All transactions by 
a US person in the securities mentioned in this report must be effected through UBS Securities LLC or UBS Financial Services Inc., and not through a non-US affiliate. UBS Securities LLC is not acting as a municipal advisor to any 
municipal entity or obligated person within the meaning of Section 15B of the Securities Exchange Act (the "Municipal Advisor Rule"), and the opinions or views contained herein are not intended to be, and do not constitute, advice 
within the meaning of the Municipal Advisor Rule. Canada: Distributed by UBS Securities Canada Inc., a registered investment dealer in Canada and a Member-Canadian Investor Protection Fund, or by another affiliate of UBS AG 
that is registered to conduct business in Canada or is otherwise exempt from registration. Brazil: Except as otherwise specified herein, this Material is prepared by UBS Brasil Corretora de Câmbio, Títulos e Valores Mobiliários S.A. 
(UBS Brasil CCTVM) to persons who are eligible investors residing in Brazil, which are considered to be Professional Investors (Investidores Profissionais), as designated by the applicable regulation, mainly the CVM Resolution No. 30 
from the 11th of May 2021 (determines the duty to verify the suitability of products, services and transactions with regards to the client´s profile). UBS Brasil CCTVM is a subsidiary of UBS BB Servicos de Assessoria Financeira e 
Participacoes S.A. (“UBS BB”). UBS BB is an association between UBS AG and Banco do Brasil (through its subsidiary BB – Banco de Investimentos S.A.), of which UBS AG is the majority owner and which provides investment banking 
services and coverage in Brazil, Argentina, Chile, Paraguay, Peru and Uruguay. UBS Brasil CCTVM is regulated by the Comissao de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Ombudsman: 0800-940-0266/ https://
www.ubs.com/br/pt/ubsbb-investment-bank/ombudsman.html. UBS may hold relevant financial and commercial interest in relation to the company subject to this Research report. Hong Kong: Distributed by UBS Securities Asia 
Limited. Please contact local licensed persons of UBS Securities Asia Limited in respect of any matters arising from, or in connection with, the analysis or document Singapore: Distributed by UBS Securities Pte. Ltd. [Co. Reg. No.: 
198500648C] or UBS AG, Singapore Branch. Please contact UBS Securities Pte. Ltd., an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110); or UBS AG, Singapore Branch, an exempt financial adviser under 
the Singapore Financial Advisers Act (Cap. 110) and a wholesale bank licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary Authority of Singapore, in respect of any matters arising from, or in connection 
with, the analysis or document. The recipients of this document represent and warrant that they are accredited and institutional investors as defined in the Securities and Futures Act (Cap. 289). Japan: Distributed by UBS Securities 
Japan Co., Ltd. to professional investors (except as otherwise permitted). Where this report has been prepared by UBS Securities Japan Co., Ltd., UBS Securities Japan Co., Ltd. is the author, publisher and distributor of the report. 
Distributed by UBS AG, Tokyo Branch to Professional Investors (except as otherwise permitted) in relation to foreign exchange and other banking businesses when relevant. Australia: Clients of UBS AG: Distributed by UBS AG (ABN 
47 088 129 613 and holder of Australian Financial Services License No. 231087). For all other recipients: Distributed by UBS Securities Australia Ltd (ABN 62 008 586 481 and holder of Australian Financial Services License No. 
231098). This document contains general information and/or general advice only and does not constitute personal financial product advice. As such, the Information in this document has been prepared without taking into account 
any investor’s objectives, financial situation or needs, and investors should, before acting on the Information, consider the appropriateness of the Information, having regard to their objectives, financial situation and needs. If the 
Information contained in this document relates to the acquisition, or potential acquisition of a particular financial product by a ‘Retail’ client as defined by section 761G of the Corporations Act 2001 where a Product Disclosure 
Statement would be required, the retail client should obtain and consider the Product Disclosure Statement relating to the product before making any decision about whether to acquire the product. New Zealand: Distributed by 
UBS New Zealand Ltd. UBS New Zealand Ltd is not a registered bank in New Zealand. You are being provided with this publication or material because you have indicated to UBS that you are a “wholesale client” within the meaning 
of section 5C of the Financial Advisers Act 2008 of New Zealand (Permitted Client). This publication or material is not intended for clients who are not Permitted Clients (non-permitted Clients). If you are a non-permitted Client you 
must not rely on this publication or material. If despite this warning you nevertheless rely on this publication or material, you hereby (i) acknowledge that you may not rely on the content of this publication or material and that any 
recommendations or opinions in such this publication or material are not made or provided to you, and (ii) to the maximum extent permitted by law (a) indemnify UBS and its associates or related entities (and their respective Directors, 
officers, agents and Advisors) (each a ‘Relevant Person’) for any loss, damage, liability or claim any of them may incur or suffer as a result of, or in connection with, your unauthorised reliance on this publication or material and (b) 
waive any rights or remedies you may have against any Relevant Person for (or in respect of) any loss, damage, liability or claim you may incur or suffer as a result of, or in connection with, your unauthorised reliance on this publication 
or material. Korea: Distributed in Korea by UBS Securities Pte. Ltd., Seoul Branch. This report may have been edited or contributed to from time to time by affiliates of UBS Securities Pte. Ltd., Seoul Branch. This material is intended 
for professional/institutional clients only and not for distribution to any retail clients. Malaysia: This material is authorized to be distributed in Malaysia by UBS Securities Malaysia Sdn. Bhd (Capital Markets Services License No.: 
CMSL/A0063/2007). This material is intended for professional/institutional clients only and not for distribution to any retail clients. India: Distributed by UBS Securities India Private Ltd. (Corporate Identity Number 
U67120MH1996PTC097299) 2/F, 3 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India) 400051. Phone: +912261556000. It provides brokerage services bearing SEBI Registration Number: 
INZ000259830; Merchant Banking services bearing SEBI Registration Number: INM000013101; and Research Analyst services bearing SEBI Registration Number: INH000001204. Name of Compliance Officer Mr. Parameshwaran 
Shivaramakrishnan, Phone : +912261556151, Email : parameshwaran.s@ubs.com, Name of Grievance Officer Parameshwaran Shivaramakrishnan, Phone : +912261556151, Email: ol-ubs-sec-compliance@ubs.com Registration 
granted by SEBI, and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. UBS may have debt holdings or positions in the subject Indian company/companies. 
UBS may have financial interests (e.g. loan/derivative products, rights to or interests in investments, etc.) in the subject Indian company / companies from time to time. Within the past 12 months, UBS may have received compensation 
for non-investment banking securities-related services and/or non-securities services from the subject Indian company/companies. The subject company/companies may have been a client/clients of UBS during the 12 months 
preceding the date of distribution of the research report with respect to investment banking and/or non-investment banking securities-related services and/or non-securities services. With regard to information on associates, please 
refer to the Annual Report at: https://www.ubs.com/global/en/about_ubs/investor_relations/annualreporting.htmlTaiwan: Except as otherwise specified herein, this material may not be distributed in Taiwan. Information and 
material on securities/instruments that are traded in a Taiwan organized exchange is deemed to be issued and distributed by UBS Securities Pte. LTD., Taipei Branch, which is licensed and regulated by Taiwan Financial Supervisory 
Commission. Save for securities/instruments that are traded in a Taiwan organized exchange, this material should not constitute "recommendation" to clients or recipients in Taiwan for the covered companies or any companies 
mentioned in this document. No portion of the document may be reproduced or quoted by the press or any other person without authorisation from UBS. Indonesia: This report is being distributed by PT UBS Sekuritas Indonesia and 
is delivered by its licensed employee(s), including marketing/sales person, to its client. PT UBS Sekuritas Indonesia, having its registered office at Sequis Tower Level 22 unit 22-1,Jl.Jend. Sudirman, kav.71, SCBD lot 11B, Jakarta 12190. 
Indonesia, is a subsidiary company of UBS AG and licensed under Capital Market Law no. 8 year 1995, a holder of broker-dealer and underwriter licenses issued by the Capital Market and Financial Institution Supervisory Agency (now 
Otoritas Jasa Keuangan/OJK). PT UBS Sekuritas Indonesia is also a member of Indonesia Stock Exchange and supervised by Otoritas Jasa Keuangan (OJK). Neither this report nor any copy hereof may be distributed in Indonesia or to 
any Indonesian citizens except in compliance with applicable Indonesian capital market laws and regulations. This report is not an offer of securities in Indonesia and may not be distributed within the territory of the Republic of 

abGlobal Strategy 3 October 2025 193

Indonesia or to Indonesian citizens in circumstance which constitutes an offering within the meaning of Indonesian capital market laws and regulations.
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