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China Overseas
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Scott Darling: Array Technologies (ARRY US): Earnings beat, but FY24 guidance well
below consensus on project delays

What's happened/new

At first glance, we expect Array’s 4Q23 results to be taken negatively by the market
despite the company reporting GAAP net income above consensus driven by
better-than-expected revenues. The company’s FY24 guidance is well below
consensus, but it reiterated mid to high margins ex IRA benefits (low thirties
including IRA). The company also stated that revenue is weighted to 2H24 and into
2025 owing to continued project delays. However, despite FY24 guidance, the
company convinced us that it has built a good margin and quality backlog and
hence we would use any share price weakness as a buying opportunity.

Comments

FY24 guidance well below consensus; Reiterating margin outlook: The company
provided new FY24 guidance of revenue at USS1.25-1.4bn, down 10-20% y/y vs
consensus at cUSS1.89bn (guides a revenue “trough” in 1H24 at USS$135-145m),
adjusted EBITDA at USS285-315m, broadly flat to up c10% y/y vs consensus at
cUSS341m, adjusted EPS at US$1.0-1.25/sh vs consensus at cUS$1.29/sh and
expects its gross margin guidance to low thirties including IRA benefits (reiterated
its “mid to high” twenties previously excluding any IRA benefits). The company
acknowledges declining ASP (“low double digit” decline) driven by lower
commodity input costs and stated its orderbook is backend loaded with revenue
weighted to 2H24 and into 2025. The company’s US/international split was 75/25
and expects lower US revenue split in 1H24 and higher in 2H24.

Beat driven by better-than-expected revenues: Array reported 4Q23 revenue at
USS$341.6m, down 3% g/q vs consensus at USS$313.8m and in-line vs 4Q23 revenue
guidance at US$290-340m, meeting the top of the company’s FY23 revenue
guidance, which was US$1.525-1.575bn. Gross margins were 25.7% (vs 24.9% in
3Q23) relative to our forecast of 24.2% which is above FY23 guidance at 23-25%,
driven by stronger cost takeout initiatives. The company had “in excess of”
USS1.8bn in bookings at end 4Q23 (vs USS1.6bn and USS1.7bn bookings at end
3Q23 and 2Q23 respectively).

IRA benefits: The company stated it has c80% or higher local content and expects
further 45X tax benefits this year (at least USS41m delayed benefits coming
through which is included in its low thirties margin guidance), but acknowledges
there are some clarity required for structural fasteners.

Continued project delays: The company stated “project delays continue in 1H24 as
certain customers are signaling permitting/interconnection challenges, longer
financing timelines, and supply chain constraints (for long lead time items)”. The
company also benefits the lack of clarity on IRA is also delaying projects.

No update new product launches: The company had previously stated there are
several announcements to be made for new products in 4Q23 and FY24, although
the company did not provide any update.

Risks: 1. Reduced demand for solar PV systems, 2. Supply chain risks, 3. Market
competition, 4. Execution risk
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Scott Darling: Array Technologies (ARRY US): Lower Earnings Momentum Q/Q, But
FY24 Guidance may Beat Consensus

What's happened/new

We forecast Array Technologies to deliver 4Q23 GAAP net income at US$1.0m,
down 90% q/q, but up 106% y/y driven by a decrease in revenues g/q due to some
project delays which the company highlighted at its 3Q23 results, see report, but
expect the company to broadly meet its 4Q23 guidance. With Nextracker having
provided quite a positive outlook on the tracker market, see report, we expect
Array Technologies to maintain its margin guidance and provide solid revenue
growth this year.

Comments

FY24 guidance likely to see revenue up roughly 20-30% y/y: We forecast the
company to provide new FY24 guidance of revenue at US$1.9-2.0bn vs consensus
at cUSS$1.86bn, adjusted EBITDA at USS330-340m vs consensus at cUS$332m,
adjusted EPS at USS$1.2-1.3/share vs consensus at cUSS1.25 and maintain its gross
margin guidance to “mid to high” twenties. The company is unlikely to include any
IRA benefits.

Update on project delays: The company previously stated that it has experienced
short term product timing changes mainly owing to delays to financing from its
customers, but the industry has no de-stocking issues. The company stated that
there are some project delays (in months) rather than cancellations, and this may
continue into FY24 which may pose some risks to revenue guidance and we would
expect some clarity on whether project delays is improving.

Update on new product launches soon: We expect the company to provide an
update on its previously announced new Albuquerque facility which the company
guides to be completed by early FY25 which provides manufacturing flexibility. The
company also stated there are several announcements to be made for new
products in 4Q23 and FY24, although these have yet to materialize.

Risks: 1. Reduced demand for solar PV systems, 2. Supply chain risks, 3. Market
competition, 4. Execution risk, 5. Customer adoption risk

Bonnie Zhou: Hysan Development (14 HK): FY23 Result: Yield Attractive Though
Dividend Cut—Maintain OP & Cut TP by 40%

Dividend cut, but yield still attractive

Hysan announced its FY23 result on 22 February. Revenue was down 7% YoY, core
net profit was down 11% YoY to HKD1.8bn. Final DPS was down 31% YoY, bringing
full year DPS to HKD1.08 (down 25% YoY), marking the first DPS cut in the past
decade. As of 26 Feb, Hysan is offering FY23 a high dividend yield of 8.4%.
Comments

Hysan’s dividend cut broke a consecutive five years’ unchanging dividend record,
with a core payout ratio down to 61% from 70% in FY22. We see this showing
Hysan’s conservative attitude on coming development based on the current
environment. By segments revenue, both retail and office were down 7%YoY in
2023. 55% of Hysan’s portfolio was Office, and 30% was retail, in terms of GFA.
HK retail sales increased 16%YoY in 2023, equivalent to 84% of 2018 level. By
category, Jewelry, watch and luxury gift outperformed with 55%YoY growth, which
would benefit to high-end landlords, in our view. Visitor arrivals reached 34mn
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person-time in 2023, accounted for 52% of 2018 level. We see HK retail has
bottomed out while still needing time for further recovery. Government supports
tourism by launching new activities, and adding more mainland cities to Individual
Visit Scheme.

Supply exceeding demand was still the major concern in HK office market.
According to CBRE, HK Grade-A office vacancy rate was 16.4% by 2023, a historical
high since 2003. Hysan Office segment occupancy rate was relatively better at 89%,
but we see rental reversion is under pressure.

Hysan net gearing ratio was 27% (FY22:23%), adjusted net gearing ratio (treat perp
securities as debt) was 40%, relatively high among its HK IP peers. But Hysan has
only HKS158mn debt maturing in 2024, we think the financial position is still
healthy.

Valuation & recommendation

We are lowering our FY24-25 earnings estimate by 13-16% and also introduce FY26
forecast. Factoring in FY23 result, our NAV estimate changed to HK$41.6/share, we
apply 60% discount on our NAV estimate and derive TP at HK$16.7. OP rating
maintained.

Risks:

Downside risk is HK visitor arrivals, retail sales recovery slower than our estimate;
Hysan rental reversion worse than our estimate; and DP

schedule later than our estimate.

China A-share

Hengxuan Zhang: 47ikfE{a A8 = H

FRE 5

HARKE TpEFTIHEM: LE (FHERXE A 2024 552 A 16 HIK#E ZE 2024 55
2 A 23 Bi#E, TR) LIiE445 Lk 4.85%, FIERAE LK 2.82%, 4] birds
b3k 1.81%, FIEFE THE EK 2.63%, RATHAEARE T REAR K 8.55%
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37.09%) « N RFRE (3K 31.19%) . A48 (3K 26.48%) . LALFHE (%
24.83%) . T ARAE (K 24.48% ) ; BRRRIR K9 AANARE A BEA T (B
6.09%) . AR E (2 3.19%) . LNFHL (2 3.04%) . PALSHA (%
2.54%) . FAEE (B 2.26%) .

MEBRTHEER: (1) RIANF @, BRELRALKE, EHRk LT N8 %
R EHK 7.10% (3948, TR ) , Hb ki@ Kagireg Hafzm (%

37.09%) . N KRERE (3 31.19% ) fezAnFHE (7K 24.83% ) , BRI K947
0 A BT (6.09%) . FPAGHA (8 2.54%) FFAutd (3

226%) . (2) 1EaF &, BE LB EFIA NS AT PE(ttm)=42.07X ( B 4E
A R E9AF6 HAEEIE 5640 8] Y. PALRN . B MRAESE S ), 2
AL PE(2023E)=31.63X ( H|MR L Ak3E 694749 ) (Wind —5 8, TR ) . H+
EAABAKE AT AR FFH A A SFPIEN, 2Rt
PE(ttm)=15.01X. 17.11X #= 17.57 X; A&{A4R & 694749 A A0 6] Ay T AL M.
FEAERF i B, AT PE(ttm)=1282.01X. 247.39X. 242.95X #= 176.29X.
AT R (1) RINF &, BRI B8] B4R Bk
5.59%, k@i KegArag A B anfk (3K 16.88% ) « @&z (#K
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11.46% ) Aoif 245 (3 9.01%) , W@ KIFAFTES S (% 1.63%) =
A Ay (2%0.50%) . (2) f&1E5 &, FARKT R PE(ttm)=64.48X ( BIFRAE1{E
A R AR SR 560 B AR AT RASAE ) , *F A PE(2023E)=29.26X ( %
R TEAEEGATE) ) , H PSR AR89 h ek L AL b fe P B iBFr, A
PE(ttm)=16.71X #= 32.59X; H P 1&/A4% & 094709 A B A AT RASRE, 3t R
PE(ttm)=832.98X #= 210.34X.
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9.96%, P EKMEAR KaG47a9 A o fbdd (3K 24.48% ) . RARMLE (K
23.37%) Fedi kb (3K 22.69% ) , BEVWEIR K EGAREG H B (BE
1.39%) . Si&ersl (2 1.30%) fokb—= (£ 0.25%) . (2) 175 @, &
AR PE(ttm)=39.11X ( B|IRAEAE A 7 49478 SAEE1E 5 69 RARALE . d o AESE .
= AT AR A F ), PE(2023E)=28.27X ( BIIR R AKIE 9478 )
P BRI ARE A IRAEFHL. MREEREEARTF, T
PE(ttm)=10.52X. 15.57X #= 17.04X; /AR 3 694769 4 7 AL An R ARAL W,
2+ PE(ttm)=2134.09X F= 514.04X.

LRI T HE IR (1) RINF &, ERARMEIE B A8 #AR ik
8.99%, L iktaix K a9A7ag A4 08 (K 26.48% ) « ALFHk (K
23.43%) AmE W FiL (3 17.90% ) , HKWIRKGIF9 AHMA RS (2K
3.19%) . fEnlFAT (3£3.04%) . (2) H1EF @, AR PE(ttm)=57.33X (3|
MRAEAE A R GG AFeg Falbftat HegabF 2@, BA b FfmRAHL) ,
PE(2023E)=69.95X ( BIFRLAABEHIATEY ) , H PAAARIKIATE A 2 W Fik e
LA ® %, TR PE(ttm)=16.85X #= 25.19X; f&/AR S 94769 AL 2. At
RA A o F, 2P PE(ttm)=272.41X. 225.50X #= 175.97X.

| R BHREFTIHERIADR: (1) RIAF &, LB BHE TSR K
10.04%, 3P AKMER KR A R AR E (5K 22.00%) « I 5 (3%
21.98% ) Fe k&8 (3 19.73%) . (2) H1EF @, 4K PE(ttm)=54.89X (5|
MAB{E A R AGATE Fafbid it 50938 T 540, T HE A biLiisy ) .
PE(2023E)=34.48X ( B|IA R 43B 694789 ) , L PAEMEAIREG ARG A 7 B IR,
R B R E—HL, 3t PE(ttm)=13.40X. 15.25X A= 16.26X; 143X 5 6947
09 H T A BB E A b E Ay, AT PE(ttm)=524.03X. 386.19X A=
223.60X.

ARZENAE: (1) FMREA, (2) &F44, (3) ALK, (4)
By, (5) $tAhgk, (6) FEAMA, (7) PEER, (8) PALE,
(9) RAEFIL.
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BN R CAITANT AL ESF. LERES N (2024.01.29-
2024.02.07) , 7 AIRAGH T 2k A2L 40%, MHMBFL LA L AL T
o EPTRARE, RAVAD RATHAMITEGIRA B T FA.
HixrdpheBon. L5k, MRMS GIMBEE ETLHFHEA L
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T I PR e A BTl 285 5 1051.84 12, 2132.65 144 9666.53
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How FRERZ, REASKBEM, RK. HHE . GARP F LA K4 £ 7
K. oMmkE, RREFBHELELHTEREFLTHELE, £RE
Eed, 2k f TMT BIIKER Z, LRIt dirdlidrz, EHR
P E K.

LEREA 10 R EH B ELFL G ARG, LA YD feil — i A
FINFIF RS RN AT FAGE AL T RAFLE A Fo T FAFLE A, KB HA A
9.63%. 17.37%%% 27.34%.
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wARFIRIE, LA, KAX., ZREHNE. KETHRE., FREFTE. #
HEIC A% kRFIK AR Z; AFE, KN EIE4F. CAPM-alpha. A &AL
Wk AT CREARET IC A % KB RIS,

MYTD H &, 2023 FRILRAFE L T4kt (A) BT, Toplo.
Top30 F= Topl0% S AR LA &4 AR B 3 25| 4 15.99%. 8.59%A= 4.11%. “FILTF
TR FEEFRZ, Topld. Top30 F= Topl0%3FARLE A4 A2 F X 35 20 5 A
7.14%. 7.18%#= 5.43%.

A ARI. ATHRRENFERTER FHENFRALS LRI E
FaAB UK 5 55 A 4.5%F= 0.65%, YTD 4310k 3 Ao A8 HUK 3 5 4 -6.45%F=-
0.06%.

KR T, BF RN, BARERE, L% AUE R B E,

Jiarui Feng: KHENE FTLAGRIE (20240219-20240223 )

ELG N

IERN R HHAE BRI S 6915 8. AR R AL AR A0 R A 69 F AR AT
REIN, KAFEARTLSANKGGIEHS,, BEEEINESF. ARE AR
TR P MBI EANRIGAT, RIFAL. 454k, AT A= ETF 49 KA EAA=
@iw%A,M%M&W@Fﬁﬁﬁﬁ%ﬁ%

A PR KR = ANIRIZ 5&xwﬂﬁ2w5%kkﬁ LHBEAR. F A
L AMREK, F AR, BRE. (RRRT, &5/ 4) A 4545 20240219 £
20240223, )

AN EHFEANRIE, L SARGBHLATS ANRA: TILaER. db7ik
7. NHE. BERA. ﬁﬂﬁ”

AU KBFEANRIE, ESANARHBHLA S TP —BITLA: 447, 4R
k. BHu T A ZGBIEH.

TS ETHFEARIE, LSARGAHLAS P —BATLA: A% &
. BT, BREE. HE2E.

ETF RFAFEANRIZ, 5 ARG AHELATS 849 ETF 4 R ah ETF. 5
E FJEL4245 ETF. 3879 PHELLA) ETF. 4¢ B b 4E 50ETF. &% F4E 500ETF.
ETF # T EAIRIZ, £S5 AR G BHELATS 49 ETF A 57 X )P IE 300ETF.
BRE PIELLA) ETE. SR AL AVKIKS) ETF. 5 7 1k LIEAHS) 44 50ETF. 4
B PR 300ETF.

KR, BF RN, 2R RERE, 392 %R,

JieWu: 1 AAEHBEE b+36.8%, T MBS A E A B R

HFEE:

1 ANEFIE 5.6 B G, Fl/IRI+36.8%/-43.9%. ARIE T B & & B B A2 A
5, 2024 F 1 Aok A A ek 3738 5.6 7 46, [)/3R+36.8%/-43.9%. H
Foo1) AdwAE: AE 1A, BRAART LT ERAEABAE 2782 %
&, APARARME 1214 F 4. RALRAEL6T FE; 2) AwE: 1 A4
EABLLER T A2210E, 812 A K 4110E, R/

+82.5%/+10.8%; 3) MEFEIETtb: 2024 F 1 A, AwAEXEL T A 265 7
&, HERAEA T 729 HHH, HEIITILA 1. 2.8,

8 i ImEIRR
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FRMZER S WRENB I, HHAE SN R B8R, ARE T
BAREFE P RARBGAEN, JAFEHIL2A 238 FTFEHEF TR
MZERAFWRE, BHAFFEGEERABHRI. 2384 1) AF
FRAALRL & B A0 o e h B 3RFT: S ELAE FXE. REFEXEEHA
PARBE, HHAE . ROFAALRMN TR 8837, ES)GA N Tl 85
#; 2) ARA MEREAL DWW ARA: KACIEIEM, BRI G4 |
CONEERY L RAEATGRIERRARARE, BRA—HK. BEAFNMA
.

FARIT X 2025 SFHEK 12 F S A wAE, RFESHKEARBAAEMN, 2 A19H
TR ARBUF AT EREP L (F ARG —FME SR A B I8
KA EZHRFTEY . ZERE, 52025, 24 HXERAEME 12 FA
(AHRAME) AL, 3#835200 B L, ZHERET (M) BT EEL
BBEALSELE, HRARRSRIiEABIESE L, RTALHIRELIZ
FYFARERELE L, RIMBEALEAATLEE.

AWAERAE GA, BA+HEINZI . 3 wind #7384, BRE
2023 F 12 A&, BAFEIBAERA 21X 2041 Z 4k, BRA 2RERAMEAL
AREFER, RUAMBEZREHANLEREE, BT EALLKAMEZAIRT
g, ME2024F18, BAMERAEH 278254, 1 AB ARG E
56 7%, FlH+36.8%. BRETH I 18, 4 AFDC %48, £E#AZE 2024
F2 A 25 B ERAEH 165 B4, HIAKAE A 24.0%, 2023 F42F R
T NAE24 T 6, wE R4 EH 1471 B8 (KRB A Marklines ) ; 3%
Alternative-fuels-observatory #x#%, % 2023 5 Q3 KM MERA &4 59.3 7
A, AREBIA 12.0%, #IEAIE14.6 T4, WHEALEH 2135 FiH., KA
TR R A IR B4R, B KR A RRAELRA, B TIHEE T
k2],

BHREN, BRNRE+EREL S, AL EEFNSTAE, PRIE O E
B AR EEA#—F I TN, ZEEARE S L R AER
b ae B A, 2B @A, ALK, BdEAHR. 2EEA. A
Fast. RRKAE. HFpiie. LRy, BRIEE. RT3, AREHM. Kid
. IEAARE,

R, #ARIAF T RATRARE; 7 A AN BUR R R TR R,

JieWu: fA7AH3K (873593 CH): B AREZ: MAEANK: AHIITRLLLL, AHMN
BAFE 57 EMAT L RIZF)

FRZ 5

EAREPAITEL L) H. (1) 23] 2022 4N 3.18 12T, [ H+63.99%,
V34 AE 1.01 1270, FH+103.39%. - 2FH ONE FTHE T BA Tk
FHIARIREYIZEE R AW LA, @Qnd BAIREFER, (2) N8 2275
ARMEPATE, 2022 FRAEIATRIN & 61%, HAZSKI M L AT R IGH
B #) e p ik 90% A b, FEEMIATE LA R F Hb+4.3pct £ 64.93%. (3)

2022 48] KMAEBAT B [RA X 3t WAL/ E B AL 48 A 4 63.55/10.5/1.1
TG, Wit HEMABITRAE AN ERE TG, a8 FREARKEE
#3RHt.

AL R AR P BT ARG T S kiIg K, ATBAEAITHIG

BACT ., o8 T AR T B3 Riashem=adE K. OEFH
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W HENE) RBIEPIET| X I B IR, 2025 FE A T AL L F] 17168 12
7T, 2021-2025 “F CAGR 4 15.55%. @ L ik g shib: B3 B HE 5]
Frost&Sulliva 353, 2023-2025 43k Tk f L7 HHAL CAGR 4 6.34%. 2
8 QR SATERAR LA TR A F 5 2 SARBAEEZ S, TVA B Z ik
. MEATBIEANGLE, TERELIF T SHRBIR LK E. O
ATHLE A 3 Precedence research TN, A FRAMAILE AT ZHALF A
2022 49 16.2 12 £ TIRFT £ 2032 ¢4 286.6 1L £7T, FHAKE
33.28%., Q@HEMIFUM], /&) =Rt G ATHBIEASIATE FAR AL Fo 2 SARE,
AT 3% = 18] f£ 2030 “F+T X 111.83 1270/62.31 17T, 2025-2030 5 5 438 K &
# 82%.

FABRARAR S FBP TR, TAAZHELATE. (1) KEHAITE Z2H AR
HERAAL, BPF GEIAT. O L5 KENIILEFBSMAILA
HeWiE T TREGEERE, wBFHEST. FTIFH 7L, £E IDEXX. £
Adaptas. #E=2. 7 F4AM. ZiE4EM. & KF| SERVO F. @3] K
AR LA RIHAR . B —IREBRRE L RS H R, RERKMIAT
RAVRA, RV HEE LA T A Fahegdlk, (2) A44SR
PR A 2 R, AL G 9% T B & - S, Q4 FERT, 2020-2022
FATZF B NG A A LATE) bt ZRFRASY, 2022 FAT ZFE A FI 44T
B EBH b3k 90% A £, BA AL, QEHERT, KTAI Faik
RITL ek, SE00BMI. LR THEEP TENIRERN, Na) L
& RAFH R BUNRE S .

B AT HAEME: TRt 2023-2024 4, N &) FEEA)IE 55 A 0.92 12T,
0.87 17T, *FAL EPS 4 0.95. 0.90 7U/BX, # B3|/ 8] f£ &M IHAT B2 ANIR A9 40
Fedds, ABRFEATHBEAARIBRO LN, BTN A, AT
&) 2024 5 48X PE, B AR~ 43.2 7T, AT “FRKF” +RAK.

N EREERE, FTiEERKRKENE, RN LEHNE, T
FH B, FER GHmBIRE, AFEAZ i ERETRPRE.

Manqi Wang: E4WBA4Y (600019 CH): A BL: THAXLELE, £FE. B3Hh5E
F) 66 ) RETR Az

FARNEAY P B ARGk A AT Ak 0 Rk Ak, EARBRMY AR F 2000 2 A, &
EERMERBRZ L., TR T 2000 4F 12 AR EBEAR ST, &
AEEEN LT A8 X —. TR R A HRAL A ARSI &1
Ak, B AR E A LT oaE] dAREE L B e kAL, MRS
ERAR K = du At K 54, B KA F Kb ATk = R dliE 285, £
FFOAEASL. AL, B IARFMGE T, RRAFRESA FREARS, F
M AIH ZAE8A S AR AR T A8 . RIBE, EAREM AL b A 4Rk
ATk a9 KAk B FR, 2023 F 12 A S ALK~ LR E B4y
48.61%MA, AT d EH5IMEEN BAIFERE.

ARERAT Ak b ROPME R LI 3%, T E RAZR MR, 3T F 4RI R,
ERHFHREZNHRAGT LT 2R FRAAIZFET, AEAHZ
D IRAL T AL 94%09 B AL RERG; Bl AT RAT 22 BTR IL-3- 20 AR AR,
AR, FR% T @, PEERTTHERZAFI TR, 22Kk
TR G; R, MATEERZFOLER, WA TR,
AEF TR E R, BT @6 A REAT L R AL T 69 E R,
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HFJE A, BAT LR B & . BARBAIE A MEAT L 6 kb F 247
M AP EERKA, TEE R BOREMBAT LR 0 F A TR
WEEAFGRARTE LR —FEH. ZREMNEZIA R FRAEE
BRI AT, BRI EEEE )2 E TR, FEREAT AR K BR
& A R — T A AT

B AT 5K, AT 28 2023-2025 “F EPS #-# 4 0.54 /L. 0.60 7T.
0.70 T, # BB B4R Rk Hdz, T 2024 4F EPS, A# b sa) {618
K, RAVLT 2024 5F 14 1% PE1&14, B ARt 84 L, AREEALT “T
K7 P4,

RIeR T MMLRERE—F Tl RAMERRE LK, 2REFEKR
R, G AL S RATRA.

Qing Fang: [ M 2024 5 5 — 3647 & R BATE FI 1L 85%, MR- 3 ELARK
i

FEARE 5

— BT % E&IN. LB (2024.2.19-2024.2.23 ) LiE4z3E879k 4.85%, PR 300 45
K 3.71%, IRIE A $59K 5.87%, W AIKEFEHK 2.87%, AKX EFHEIN
FBFIRGEAFE. BaEZz4s. PR 300 454K,

H K 2024 F 5§ —hi 4 v, & 18475 F) bb3E 85%, 4748w R AT WAL F B AR
T, 24238, BREMETHEFFELATHRE H—KRiTEXEB
R M AL, Zoit, H—WFEEh kB EF 44148 7 2, Rl 85%,

& 2023 FRBATEEN 62%. HP: (1) £A40K 847 3827.0 F R, [ g
107%; (2) =ABKRIBA4F587.8 7 R, Flrki¥ 8%, H P Zsfaemitk Hk
BAF 1.0 7R, o, AIAREBFXERLHT 1061 5 2, R 2%.
ARIEE B FH ST ST A A6 (B RE A RS 2024 FEEHREF R
TRR ZHEY , BMAXESSFG2A. 7. #7210 A5 =wABir w48
(A Bz 8. R%E) , AL 2023 FH 48449 2 847, KRATH| BT, 2024 5%
B W, & BARE AB AR A B3Rt — IR A,

KAV 2024-2025 F%7 fie o R AT L ARAEFLL F A AR LTI, I oA
FHAERI, ALV AZDREE LR, BRREFIEEERAZ IR EEFH
B, EEeHE,

FEAb-Ze A 5 R A AM T TAR AR, B EEkEsiEdt, REBEREEA
KRBT E MG 8, Bib-2# £800 TS S /ELAMHe TAEIKERLE
KRERAZE, ZHd TEEKEASK 1070 22, AR O AIGETRE ., T4
BAZ AR 800 127U, TRt 2025 /& [E4 ., HARR B R EN, Bt L iF
MR B IRE . S BER SRR, B PRE,

FAVAA, EFHABAZAEXNGOETRTT, ATRSFIVE. XA, REX
R, AR R R, XAE AR KA R R E 1T K . EBE B Sl iE,
SRR PG, B AR (1) HHEARECHY: Bad
., PE&HE. FHLAF. (2) FREALSHRY: ek, TEH
w4,

Re32 7 o R E RET, 455 E 285 REFHE.

iSIRE R
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Steven Song: XK AEEHE, THER EEKR——FPREAKTHAR

T Z L AT HRBMAREIL: EMKBERGLTAT, FREASTIHAR,
5 EGAEE, BRSFAEFFL, 202452 A 16 HE2 A 238, vKE
TR A FEHIR 0.44%, EFBARAIEHIK 0.29%, 2K B 1R A 540k 1.53%.
FMmZE2 A 238, FHRETHAIEEK 0.85%, A B AI5 405 0.28%,
B BAE AR 551%. BE2 A 23 B, PREAKKEMEAIGHMEE
A 6.09%, S BIRAIEILEFE A 5.48%. KHEFE KB HALE 5.8 FLFE
56.7 MEE. ARG AL EFALA 120 MR 5. SEAEA £H 279 N
B, e 2T Aakdk: ARATRATAMK, EARF AT AR
FH4, HEMAAE LI, FASAE R ES, 202452 A 16 HE2 A 23
H, FRELLRIEAIEIK 0.54%, 2RI FKFRAN M AI8H% 0.27%, AT1
TR AFE40% 0.25%. BE 2 A 23 B, ¥ HFEALBREFTEANGAIEEMAF
4 5.97%, AT1EA48500K 5 FH 6.47%. MiHF AR LI 5.0 FLF 1.9 M4
b BRER B AL AR E A 169 AR E, KEIKE. AN E A 323
AR EL I WAL RY, SRAMREAR, 5EMFAZKE,
N SNAE TAT, 2024 %2 A 16 H £ 23 B, FFEUIRIZIRAIEH0K
0.37%, IRIZIZ K BAEAFEEK 0.30%, WIS HF A 4K 0.76%. +
T ETUIRBE R BAMRAIEHOM AR A 6.46%, WAL 5K A RF R A5 40 A
%% 9.08%. MKHEFARIE 12.8 47 47.6 M E. bR AR AE S
EfEAEH 213 ANIE. FTRINAIE A 433 MBI AR E
B, FIPHMAK BN, 2 AR SR ERREE, —F 5 ARKF.
2024 %2 1 16 B £ 2 A 23 B, Wil 1R85 K 0.60%, T K ET LW
FE R BAR FFSHLE 0.08%, K EASH = 3K A A 3840% 3.92%. 30 K ¥
WT RS2 AR @REE, 31 KPRT RO 3048 7 -FK, K
T4 54.7%, RIICTHE 69.3%, Hoes Mm% . LAEEMT F 5RR
109.7 7 F K, IR b, Rl 48.4%., « —ART A FHAATAG B
A E, eRfTikh 2, BARBRTAIT, ZEAR TR, 8 ZE 2024 52 A 23
H, 1 ¥ REAMTHELAT 19 EMmA, FF 1131CET. PRELMA
FERSMMEFTSA T, FEL LA 63.7%, RATZARS L FTLAATL P,
ZAKATIHE 39.3%, %0k E b 21.3%, F B L 17.8%, & &
17.8%. KATFHIRA 2.0 F, FHFIFH 4.5%, ZFTEN KENEMF
REATHREDF . ABATLF AR AL, 10 FHEDE ks
FHEEE, THELTPEIRE, AAMTHERAR. +EEGRZT
W ARBALE, HORTAHERFAA 2HFLRE, ST W 5B R
A, W5 BRAR 2% T4T, BEERAEE S, KiEEEHH
PFE, ERATRAAKARIGES, HEGAELLA, BASFIE N
Lt REFTHPLT RGIE., BB THERINEL, KERHBETAT,
NN E SR E , R SIS ENLS . Kb £ BB T m 8, F
BZF A TETH, G A ERTI TR,

Xianlong Chen: 4R%&%-3#%4 (000975 CH): #H¥4: F—REIT KRER T Eib—
BRAT KT, TR B A 2%

ELG N
28] B Osino Resource. 4235 & #M@BiT T /& 2L BT 5 A P~ &) fEAn
EREZNAET TG, UEIK 1.90 mae s, 47 XA Osino
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Resource HUA A3 L& AT ELAE 69418 IR BAARB M. AKX 54
B H 3.68 10 (F CAD/CNY=5.33 M|, 29 19.61 ICAK T ) , MK
TIRSG » /8] ¥ i 3E 7 H A Osino 100% 49 XA

FLRES, HABAEFE S . Osino Resource 49 24 A2 eL3E15 T 44K EL
I6 49 Twin Hills 3R B K& 422 Ondundu 2R B 3£# 4. Twin Hills TR B 34 &%=
66.86 vf., Suir 1.04 t/*t (2023 %5 ) ; &R E 99.21 74, dufr 1.09 &%
/b (2023 %3 A1), E)BT Twin Hills B 2 ARA 4 7 ELMi4 ik 100 A2, A
PH 70 N2 ECHRKFTREFRFTHTEE A, HKFZE K. Ondundu F B A
W KRS 27.99 b4, i 1.13 K ek, B AZ A B # & I Eureka &%
X, ATF—FF L8784 XK.

HLRIF =48 5 vk, TR 26 SF457. B A% 5] Twin Hills 24 R B
2023 4 6 A A 44 Lycopodium %) &9 T AT HAF %482, Twin Hills 3R B 12 )~
%t = 68 500 e/, EIRMA AT X 3.651CET, HRIAE” 13F, ER
RE, BHOLRGFIRAFIRIG 4.64 vk /rl, BT+ RZ+THIZDL, Fits
D EIA - F A 5.04 vk, AAFHEARAN 1011 £U/3HS] . Twin Hills
BHRE CRTART ERF M E, X E 2024 F7 A B3R E XL
Ve, 3FF 2026 3=, 50 Twin Hills 247 3R B &, F4R 8 69 23K
. et — P ek, IR B A R T

T8 KRR BN, 1B 23 R A0 KRR R E, 2 3] 2026 FF R
PR K RA =4 5% 15 b, &K RERAM AT 300 vk, RAVAA, Fik
WA %M, M8 FREHY £ 3011 vk, EAFFAENF) 26 F K H 47,
MR KA, AE Ry “B/FHFW FRERE , EEAHBINEZRS
i, RIARE. BT R THELRE . KERFELRE, NEANZEH
REBF L —KEEAN, & EAARG T RERFTEZASL, L&EBRMLAE
Fa B FLEE S, RAVINA, N8 L&GHINRENORY, MEH BN K
WP 6432 47 B, B B9HLARA BRI K.

BAFR GG, NS YRR, REBEELE, RNFTAK
ZEMEY R B R T, N8 AR TR K. RATREA
&) 23-25 4 EPS 4% 0.55. 0.62 #= 0.85 U/, 5F 7T ) fE1EKF, 4
T 2024 5 27 1% PE /54, TR B AR 16.65 T/ K, AT “hT KT 4K,
Rt ¥ m#RRATE, AR TRAME,; RFHRA L.

Yijie Wu: @4RAZ4y (600010 CH): B R B Z: FIMEA KDL, BHEFNMET
%

AN 2 BB ARNEAT E Ak, 23T 60 $ 509K B, QAN R A SRR
Ko £ Tk Fsb Ao b EARERAT LG T2 A3, @ K404k (£H) AFRRIE
IE) ) BAREA G A PR IE &, AR IL AR H 55.24%, EREEHAH AN EE B4
X AR BT,

ANy 2B 5 e HANK . Wt G R BAEs . WP RS BE, L2
B T ARGAT L . F 2 AT A m b TAT AL, AR IR AR A5 1750 ek,
84k, MFattite B ), EERELSKFAFER—FAKE. NEHRT
VA “RR. B B R WA TR AL ERE.

R+ESNFF A, ITRARNES L, GMBRHOZEIRAG KA, B
ELEMEHRL. EAATYH, MAMET L. 1. LR L4 F
B, T B AMILKAEE b o) “6+1"RIRBARET 4. ERAGTHE
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M RIX “fAs b i 9%k, RTRAERLEBE. #$EH. B AFHL
KRB RT HeMat s s, BB E “—F—3 LLKERNTH. &
WMBEMAR AL, TR, dEFENTIHA LM, GHTfEEEEIE[,
REFET YRR RE 0 /A,

12 2023 FRM TR — KT, FEERGHHEIE, 2023 F, &8
A 4k = F 871 1erk, RlHEEK 0.7%; F4R =54 10.19 12k, [ HiF-F: 4R
#F & 13.63 10k, FIHIEK 5.2%; 4RAAd 02 H 8261 Hek, [ ig e
45.6%. 12 2023 FRM TR — KT A, WMEE O EATHEE
BoH e RAET “RAEVH A, HFAE. A ReEFAMERK
09 = o0 b 1 AR, ARGK T SRy A o RFE KA A TEA T
GEE T,

BATM 5K, EAITRTE) 2023-2025 5 EPS 4% 4 0.011/0.034/0.047
. ANE A FFF 1750 Frhthsk. MiatH Bt h, AR FHRRES,
FHWMAFREFOH L. TEERR. ATALRA, FAFL NG 4 F
R 5 PE KT, EAILT 2 58] 2024 4 60 1% PE /E1E, B AR 2.04 7T, B K
BENLT “RTARFT” P,

Rt B AR TIERALE . KT EIRIT R G RIEBUR # 74T
Ak,

India
Japan

Korea

=
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APPENDIX

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

Analyst Certification:

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect to each security or issuer that the analyst covered in this report (i)
the views expressed in this research report accurately reflect his or her personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of his or her
compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research report; and that the research analyst (including members of his or
her household) has no financial interest in the security or securities of the subject companies discussed.

Conflict of Interest Disclosures

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

AAIRA 4 disclosure.
Please review the corresponding disclosures in each individual note.

Ratings Definitions (from 1 Jul 2020): Rating Distribution

Haitong International uses a relative rating system using Outperform,

Neutral, or Underperform for recommending the stocks we cover to Most Recent Full Quarter Prior Full Quarter
investors. Investors should carefully read the definitions of all ratings used Underperform Underperform

1.1% o Neutra

in Haitong International Research. In addition, since Haitong International \
A 9.6%

Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment Outperform
advice. An investor's decision to buy or sell a stock should depend on 89.4%
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

Outperform
89.3%

Haitong International Equity Research Ratings Distribution, as of December 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.6% 1.0%
IB clients* 3.9% 5.1% 5.6%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included
in the table above.
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Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group Limited
(“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the assistance
of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTLKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
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strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities. htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
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Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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