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2023 )23V E R eI K 40.84%, 36 & Lk RILR
2023 Net Profit +40.84% YoY & to Extend Product of High Silk Amino Acids
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éﬁ#ﬂ.’;{')ﬁ 737Maintain OUTPERFORM (Please see APPENDIX 1 for English summary)
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EX 3% Siros 2022 2023E 2024E 2025E AFlEEX (FFA) 2022 2023E 2024E 2025E
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R 1.77 1.72 1.42 205 RFEAGER (BFAL) 2022 2023E 2024E 2025E
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YRR FR A -1 0 0 0 iR 79 79 79 79
ERE LR 61 123 176 227 AT R B IATIRER 222 171 458 367
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APPENDIX 1

Summary

e In 2023, the net profit increased by 40.84% YoY. The company achieved revenue of 1.939bn RMB (+36.66% YoY); Realized
net profit of 451mn RMB (+40.84% YoY); Realized recurring net profit of 439mn RMB (+44.68% YoY). The announcement
stated that the total operating revenue, operating profit, total profit, net profit, recurring net profit, and basic earnings per
share increased significantly in 2023, mainly due to a significant increase in the company's product production and sales
volume, as well as an increase in product gross profit margin. According to the announcement, in 2023, the company will
closely focus on its annual development strategy and business goals, adhere to the annual management policy of "strong
organization, high quality, and growth", actively face changes in market demand and competitive situation, continue to
strengthen its organizational management capabilities, drive business growth with high quality, enhance the overall growth
power of the enterprise, and further consolidate its market competitive advantage.

e Propose to establish a joint venture to expand the production of high silk amino acids. The company plans to jointly invest
with its affiliated party Youze Biotechnology to establish Youhua Biotechnology. The registered capital of Youhua
Biotechnology is 10mn RMB, of which the company and Youze Biotechnology plan to subscribe for 40% and 60% of the
registered capital of Youhua Biotechnology, respectively. After the establishment of the joint venture, Youhua Biotechnology
will acquire the technology of high silk amino acid related products from Youze Biotechnology, implement the construction of
a pilot platform for high silk amino acid related products, and accelerate the industrialization process of related products.
This investment will help the company expand its business in high silk amino acid related products. By fully leveraging the
technological, resource, and industrial advantages of both parties, integrating their advantageous resources, and cultivating
new business growth points.

o To raise funds to invest in the production base of bio based succinic acid and bio based product raw materials, as well as
the construction project of bio based malic acid production. The total amount of raised funds (including issuance fees) to be
raised by issuing stocks to specific targets shall not exceed RMB 1.689bn (including the principal amount). The net amount of
raised funds after deducting issuance fees will be used for the following projects: 1) The construction project of an annual
production base of 50000 tons of bio succinic acid and bio based product raw materials: a total investment of 850mn RMB,
with a planned investment of 758mn RMB in raised funds; The company expects to achieve an annual sales revenue of
2.244bn RMB after the project reaches its full capacity, with a predicted comprehensive gross profit margin of 13.38%. It is
expected that the project will contribute a net profit of 29.3mn RMB, 7489mn RMB, 9552mn RMB, and 125.76mn RMB in the
first to fourth years of operation, respectively. 2) The annual production and construction project of 50000 tons of bio based
malic acid: The total investment is 684mn RMB, and it is planned to invest 670mn RMB in fundraising. It is expected that the
project will achieve an average annual sales revenue of 792mn RMB after reaching full capacity, with a predicted
comprehensive gross profit margin of 28.77%. The project is expected to contribute net profits of 511, 7172, 8705, and
107.89mn RMB in the first to fourth years of operation, respectively. The above project company is expected to have a
construction period of 30 months. After the project is put into operation, the comprehensive production rate in the first year
of the operation period will be 15%, the comprehensive production rate in the second year will be 60%, the comprehensive
production rate in the third year will be 80%, and the comprehensive production rate will be achieved in the fourth year.

e Earnings forecasts and investment ratings. We estimate that the company's net profit in 2023-25 will be Rmb451mn (+3%),
628mn, and 850mn, respectively. With reference to the valuations of comparable companies, considering the company's
ongoing projects have growth potential and are given a certain valuation premium, we value the company with FY24E PER of
34x with TP of Rmb135.57. The "Outperform" rating remains unchanged.

e Risk. Raw material prices rose sharply, R&D risk, operational management risk.
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APPENDIX 2
ESG Comments

Environmental:

FENLERFEGEHE, FBLWRBIKKE DB E

Social:
EAEJE ESG 77 d 49 R BLIK AR “2021 47 ESG S BAR T AA Ak,
Governance:

FRBSGNA, P LA NG KL R EXEE,
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K APPENDIX

TELERUE

MR RE G EEE RS, #EEFA bR ERMAA RS (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK) A= 8 B FRIE 44 PR
3] (HTISCL)AYE AR K B AFT AL AR A ik so b, B B FRAE A 2 1) (HTISG) A B 2 R L4 T 9 8 b 5 ER WA F LA 7D,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAE Analyst Certification:

Ao EMA, ARRE () KRLRETHEILEARRT KN AHE Y RAGEARAA B AFAE AL FAGAMIE, FE (i) KGRMTRAETEY 5 ARTRE T K
R ERENSNE LRRABAKL; Rt PATTE ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFROTE (K245 50N) ERLEAHR
RREZFEH 3N MDA LY RARIRE P13 B 4728 #9384, |, Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views
about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations
or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFEEE Conflict of Interest Disclosures

BAERALL LR TRERTRTL S B3 KRR P OB A REZN N RATHTRBH BEXT. RAFARERE, DTRAAXAFXAORESA (A THERRRE
ERRARR, +F T RANAESEE, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

AR (K 2020 % 7 A 1 BFHRAT) #4442 Rating Distribution
EABG OATRAHT") RAATPAEERARTAREANE LR
5—] 'T}L;jr_ k—fﬁ CF é’x%fk?ﬁ éﬁﬁ%ﬂ‘%ém l)ﬂﬁl HTI éﬁ'ﬁé}}\}ix ﬂ"ﬂ_ Most Recent Full Quarter Prior Full Quarter

Underperform

HTI KARTIRLEN TR G, AFAEFARNELXRERARAL. £iE Underperform

ARLT, MRGRABRLATRAEARTEN, XA EEREHA
REATE AN (bihA LA ) WALREE, ”

AR EAA

RFRF, Ak 1218 MAATARRORERKEE 1004 L, ARR e Outperform Outperform
T 89.4% 89.3%

Fh, Ak 1218 MARSETRERRELAK, BERXLT. R
FINRA/NYSE 8932 R AAN], B AAH B 174 Aé%?ﬁ E—£A.

BTRT, AR 1218 MR KR SkIRA 10000 L, BER L
’F

AW ZEARE: B AR-TOPIX, $HE - KOSPI, 4 75 - TAIEX, ¥ /& - Nifty100, £
] - SP500; 7 ¥ B}/ 1 - MSCI China,

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.
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Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India — Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

AZ 084 12 A 31 AERERRERTREDH

RFRF i3 BTXT

(H#)
HAEGREMLEEE 89.4% 9.6% 1.0%
BRRITEP* 3.9% 5.1% 5.6%

*&&Aﬁﬁéwiﬁﬁ%fﬁﬁﬁéﬁa

LRPFPHFN, PhAE \%ﬁﬂ&Mﬁm%fkﬁ PHAEEKTIRA,

RAARIE FINRA/NYSE 83 A AN, RMNA BT RINRAZ—£5, FEEELAT ROAERANKE,

RHHREAGEN (AE200%6A300)

EN, AR 18RRI R AR KA 0% L, KER ST

i, AR 1218 M ARSI RERREENAK, KBRS T, 4R35 FINRANYSE 85R A AA, KNAR PP RINRA X —£4],
Fih, A% 1218 /M ARG R ESHSRBE 10%00 L, KER T

SR Z A KRS BA-TOPIX, 2 - KOSPI, 4 7% - TAIEX, ¥ — Nifty100; A7 A % Bl #%A I - MSCI China.

Haitong International Equity Research Ratings Distribution, as of December 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.6% 1.0%
IB clients* 3.9% 5.1% 5.6%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HRERERBHMR: BARRAAHE, HRIBERE, FERETREGEP LB RELTHEL, IR TTRAOGABIGREEUNE, BAHL RENMEH 4 A
THARSTA, R B AR AE AR, %ﬁ#ﬁ%&ﬂ

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEER A BREE: AERRTRAKPAERRAANTE A REFEERFA, BEIER (600837.0H) , BARGTLENENE), LATYEAATE A ROFALRE. 2
2, BARREA S BIEARRNGTREL, MLEREREAERIEANTE AMGEAT A H KR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE LR 100 A K (Q100) 88 HEE R QL00 R 404 100 L FREAEENRATE ARSI S5, FERERALATREN ML, FEEMERIER A
RANG TR AL, BAEREEH QL00 EANMEL LT,
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Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team'’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

BRA) (FINESG) BABRAT A4k A BRA] (INESG) SBLA, wHLFEARALRAREASN:

F—% XA| (FIN-ESG) 4ki % oy R THEMFAHA R EA D (MTHAAN") AFEERBHMELRERA, ANGHEEOEARRT LR REEMIRIE, 200
WL RIEAE, FRUARREMASIAR RN, CRREAETIAIIARE, B EIRARRLRF BRI, KNG RAHEMAMA S T4 BHA Ak iR
RO RE RN AR ERE A T

524 BRARBRIRBERBRBREANATP , AR RSB LRI B § FREAM L A BRI, ABEAENERB R BRERMAARSIEE HL B 0h5)
B, BRAMRERR B AROFAT LN, BT B AREARBH AN TR —HIA RRLEOHIE, BEAMAN, KR (M FLGHES) RRALERN, SEHL
SRATME A B B RREG TN,

F 25 KRB RNE T, ANRERGEAMA. REANDSLBDHTER, EAMINMARERLE THREERA TEMTALE 0, RET KRR
Ao AHL %k L BRBE A% A BE. TR KA B R RE. B SIS BARSEE RAL BRBEAENF, TURRLRRALAFE Z 5%
AL, WA P ARIEAEGRETE, BRAKETE,

5k PALTFRALR, RRRRBTSEANLRINAL (b CLRREA P ERMN) (DRRAL RS (AhiE) ) (RRABALR) %) ALEH, NEik
WAHAZIIT, ZART P RELMIRA LA LY REITX—RH, WAAR P RN K.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

TELTAY:

FOREANRRRE: RS OREEREARAARAZ (HTISGL") B2 KM BN BABRATA RN (“HTRL) K47, H3 RABABEARRTEN (£ 571 %)
BHG 4 RZNEED GLEARBEL) WBIER. ZARARE K HTISGL 44 %M B4 3] Haitong International (Japan) KK. (“HTUKK") 84480 T &4, HTUKK R 8 A% &M 55
RE AR,

WEEANFRRE: AREONZEAR S, BEITRIEAPITAZ Securities and Exchange Board of India ( “SEBI”) 357 #) Haitong Securities India Private Limited (“HTSIPL”) AT &
7, QIEHERL A B E BSE Limited (“BSE”) A= National Stock Exchange of India Limited (“NSE”) L7 A& (%fkA 1 PERHHT 1) HAFRIRSE. HISIPL T 2016 4 12 A 22 A#kIK
W3R &8 B A AR RG] (HTISG”) 8)—3 2.

IR RAREANERE A LEALKRIE, 24T ARG B REARDARAS) R /AR FEALAN LR AL EEERLA,

R ELE EFNE CHRAEIRATERR, 12 HTIRL. HTISCL RAET A4 T AR REAZAARAD (“HTISG") HARM LERE, THEMAEAETHETRTRE T
FHARIE, AXHTHALLAAZARE DY, Ph LK, BRAFEL, ALHRBEALRR, CHTRRGEIA AL REGHAFEEREFTROAR, AXLHFEE/
FERBBEASHEAE Z NP FRIETREN SN, EELTREER, KB TRAMEATRAERTEL, LRETZBURTA AR R Poshey dfBTHN, MWILEEL
TRAMERFARAY R, TENRIFA-RAREGRNLER, FRBERS), QEUTARITALLY, AFATRRRNTREY, BRFAELMAHRLE. BT LARE
AIHPGRIGHEAG TS 24, MR ALREE A G UMEBR, LEAMERAARGE. BRELRAFMTFEERAABEATEE G OHEE HK. A, 2ok
LFaeE LR, AMEREZAREERAERRATEATE, 2 TRARLHFENMHA S AETLERNEGRE, HTISGC ALEE, B RAREAS Y FAREETT
1z,

WA A SRR TN PITIRIRI, HTISC RAMM ARG, ARATEAR. $FRER, HTRMAD LFARAM AN TEAINTASHR REIECURRATE £
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HTISG M E R, X7 R ftbd LALHTR HIISG 648X E P A3 RIAE ALHFR RIARA 0 XX B BT R ELLLHRb. HIIS6 Thuk 5 AL AL RRAE LR
—HARRAR. 2 HTRUAA A RARKLAOIAAT BEAF LA AR, BBALL,

%37 B 35 ww equities htisec.com , 4198 3% £ 48 B A BB AR AA S84 RELBARPHALHHNEE L,

FRABMORBER & AARLERLIRHEEEFMORF AL FINRA RATRMAARIERE A TS, FARLRE FINRA A X5 AAME B apnd Tl A& A
FIAR DM F 2241 FANZ A,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR E 4o

RETLHANE, FNETFLTBARESRARARRL P HANETEARTET SR AA LB E LA R AR BB FHEAR.

ARRRANBLER: AR FEARNA A (HTISCL) AR AR A LRE, HTISCL REABAREHS 1 £2ATED (WBRARS) BHIENG . AHEREHFFHA
GEARBREH) (FBENE 571 &) (UATRARSFO") FIREHEAEE, EAZAIMEY, AFRREMREL SFO FIRZH S LETA". AFRRERETIEAR
BREFURERANTE, BRALRB AR LRE PHENEAMERTAR, AFRREGREARFRRE T P AREZHANEMETHRE HTISCLAEAR.
LFRERENELER: AHRREH HTRL, HSIPL X HTUKK 5. HTIRL, HSIPL, HTUKK WARIEATIE HTISG 2B B ENE), HALEREM, RIARTEE£THLRL G4 M
ROMARBLZENZNAR, ARTRERELIRE 1934 S £BIEAR D E"F 15a-6 2R NGB A EMN 1 2B ZE2MMEFE 1 (“Major U.S. Institutional Investor” ) A= 1 A4
A1 ("US. Institutional Investors”) . ) & BHMEZFA N LA AIRER, Haitong International Securities (USA) Inc. (“HTI USA”) BxtREMARRF. EMKEART RS E
BRY A, FERBARLRERBOE EHTEMEAIMARAERIEEZENR S, REELHT USA. HTI USA{ZT 340 Madison Avenue, 12th Floor, New York, NY 10173, 3%
(212) 351-6050. HTIUSA & &£ B T U.S. Securities and Exchange Commission (“SEC”) 249447, 4.2 Financial Industry Regulatory Authority, Inc. (“FINRA”) &4 . HTIUSA &
ARBEARERE, LRATLET QA0 BEAEAT, KAARTRENETEDALE, FEABAMMMAERE, L RFE HIPL, HTIRL 3 HTUKK A&#/7E £
EAIMAERILNGR S, KFLRE T I HSIPL, HTIRL & HTUKK TR KA MR LA FINRA (9BF A7 R F 4%, BT 4R FINRA % 2241 22 005 B A8 9 XA
AFEGRNHIKP HA N EAFRE, BEARRRE P RNETELEEASMALRIL (04 ADR) TRAE-ZNE. FEERTOEATREA IR, IATE
EEMAAR, AAFEZREARMALRIENEATRARS, SEA TRAZFHALRNFENAS ZRRNABAFNREER, KARTRE T AR LT P it
MHETEAIAR LR LEGRTRRENMER LR EDNY R, TRAAFEAIMRLBIEGMERIANF L ERR G B0, EERAANHA FHFKE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor
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New York, NY 10173
BKAALE: (212) 3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAREFENREFR: AT EAREFE (THFE", tARLEHAET, ROEEREAMRE, RNEAFKERSEE) RARBER N T B EEEARKEIHANA
RATRAGMH, FAREBAEEEEN, AHATHEAFFURETENSAE, 225", ACHETBARYARRREAONELE RAN, RAREEENZ RLWHE

AR, ERFTEBRFA GRERATLN, EMEAR A RAN ARG LER I E AP GETEARET R ARE, BRAHNARALSF LR RAMAT.

PEXERA N BLER: AETEAT AN RCERREA R ET PSRN BT ERA B EEANZHIANEANEZORE, AT IRIEAERE RN ETEZAA L

BERAHRRED LA F e KIEARE AR BRI B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, %408 £ — A3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103”) #L/F% T BIR X485 % 1 (“International Dealer Exemption” ) #1X 47, 1T X4

BE. RIBTRULE, £XSARBLLE. ENEX, RFMHEETEATHRERBRAETEANBRAN S, LAEER, JHIMFRIT. MEROETEAER 2

SENNRE NN AT BV F XA FHH, LPHANELAMBIEANRL, EMERARHNF AR Bk, ARIZFHHN, HMEKORBAYSRAAN BT
National Instrument 45-106 Prospectus Exemptions % 1.1 T &# Securities Act (Ontario)& 73.3(1)7 FiALA ) TATHEA 1 (“Accredited Investor’) , JAEZEAERLT National
Instrument 31-103 % 1.1 P AFALE 49 1R K4 | (“Permitted Investor”) .

FmE XA ELER: K7L IRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [AN&) M4 5 2013114006]) T Amsk 24, HTISSPL RAFA (M4 F1i%)
(% 110 %) (“PAR") RXHBEMSRE, T (a) REXTEA, ERETTRORY, L)AL HRPIMTEREANER (b) RTIMH KiEA LHAITAERS
BRGIMTERSANFRIITIALRE . ARRREWRBLES GEARERE) (% 289 %) £ 4A SR TAROIMATA. HTRARZRER FLAHR AR NGENT
FAL, KALREQRAALZDA TR &S HTISSPLIE

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARRZHEHFR: AL AREGEEEFEAARAND LA, BEPAONEATE RO LBRARET T ME BN (RE D ADBIMFLHE (“FE) ) % 61
(1) 4, %1711 (1) A8PFRBXER)

RERKEERZHNELER: ARSENELTHAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARKREARSE

HAANBTAAA RO REELE P . RARTERIMARTERNE P FEFRHARE. Haitong International Securities Company Limited 494" XAUHI 49 4 K ARAE 2 B A T £

RBERFLRE T RANFRCEATEAERN 05% ., HARBALEIREATRRACLBLTLILCETTALA.
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BXA LT AW ELER: Haitong International Securities (S|ngap0re) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 4" #4%4% 2
KATEFBRFER S (MTRANSICY) 28 (RRARER) XHF 2016396 SATEEKATILARAL, AFATLRTRE 2000 F (Adk) ARXATARLEP
REABRSHAEIRFERA LKA LLBREFTHER, ASIC HMEAATEATRERR: www.legislation.govau. #8EREBGLBRETIEFEEAALHEH, #
FHERLERKADHRERANERALLR.

PEAEAHRLFA: Nﬁ’”ﬁﬁl*}\%ﬁ\x% BRAATRIEANMTAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, atEHER L A 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%484 T WERX AT 1 ) HRkE.

BRF HH) 4 5 Haitong Securities India Private Limited

SEBI F 447 2 #-5 : INH000002590

Jb3t: 12034, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

749122 43156800 4% £:491 22 24216327

AMAbfANTHEAA: Prasanna Chandwaskar; H75: +91 22 43156803; % F ¥} 44 : prasanna.chandwaskar@htisec.com
“FiEE, SEBIE T4 A NISM hINEF RIE P N R AR A RBEARDRARIE,

AAFRBRBALR, A2 ELEFOPARERAFTAL4PBLNA.
WA B B REA R AR TN 2019 . REFA A

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,

B BERR
11 @ mamm


mailto:prasanna.chandwaskar@htisec.com

and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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Jul-2021 MNow-2021 Mar-2022  Jul-2022  Dec2022  Apr-2023  Aug-2023 Dec-2023

.26 Jul 2021 OUTPERFORM at 59.16 target 73.95.
.17 Mov 2021 OUTPERFORM at 68.59 target 82.5.
.20 Aug 2022 OUTPERFORM at 148.1 target 178.78.
.13 Dec 2022 OUTPERFORM at 144 66 target 171.6.
.2 Mar 2023 QUTPERFORM at 170.0 target 216.58.

. 30 Apr 2023 OUTPERFORM at 156.38 target 197 .47.
. 2B Aug 20253 OUTPERFORM at 92.0 target 136.19.

. 26 Oct 2023 QUTPERFORM at 92.68 target 136.19.
1.45-for-1 split implemented on 31 May 2023

[ R I = R - = I )

Source: Company data Bloomberg, HTI estimates

S mER
12 @ HAITONG


mailto:prasanna.chandwaskar@htisec.com
http://equities.htisec.com/x/legal.html

