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(Blume and Keim, 2017) , EE=3EEERIA
FITREEE IR IEN TS5 (Falkenstein, 1995;
Gompers and Metrick, 2001) .

Greenwood F[] Thesmar (2011) B0 T HEES
FrETERTAEREIEEE. Ben-David et al.
(2021) &I, HFarrEtEPrRREEEEs
T INE TR

Wardlaw (2020) =86, BEEETSSRANES
MEESESHERT (0USERNE) 8
.

EEMEE 7 BFa=sR F2-MNeElR, BILE

SRALRERTRNK o zeEmRREET e

RIRTR

=

FE A {EINTRAYFama-MacBethiEEER]FFIE
PEEREEES ST, FRLEERITFHEESE
MR ESFe I beiTmlEE .

ETgRREnREsHERESSEN, i
BEETE=IERMNE TR (351 58m) Tk
FREHITEREE.

RS R RS IRRI A TR S fER,, &
FIFERER (NYSEM{ERT20%) M. ML
SEEmERTIRE—E, S5 TEF0.

TR B AR

A R e TR 75 B R A ARG 6 b B, RS —A KR X g4 4
SmAt. HE da SNM A 67 A BATATI AR S, o 44 S ik o AT
89 T R IR QYA A T M B 2L, An B3t XA R M E R4k
2, RRAKZLBZIENRAHLFEIAKREENT LEREFTIAFHDR, HUR
WRHBRFAESEFELSXESBARMNEAEAFR, HheF Rfo MR FRZ 0N
AMEALT TR RF I Re 2 22 B4

—NEHEMEE BEFEVBATAFFORETY, 5—ANFRSBAUN
W E A H) . Ry R R TR AT AT E 6. ATREAR, MBS
Bk K &9 Z (Blume and Keim, 2017 ) , K& X R R EWIAN S RAHME B
## # (Falkenstein, 1996; Gompers and Metrick, 2001 ) . 2% % Utk 5 3% 3K
o) AL P FACZ ) 8 o R Aol T KB B E . K2 F R, AREAT
JR T 6 =5 Pr RAT A 7

FERIA, EHART A QR ELER AR TAS, LINTHE R EHATH
— e R T XG5 #ACIE 3h 4948 F i f2 — B ——Bp, 1813 R &) R AR AR
FSABRENETE. MEDRIESIMEE T E, A IR FLLE T TR KB R
He X b Regk~t., S5RBNEOGIHITAHARERE, IAFERFHEFCIT
ARK, EEEFILEE BAR B, AR FMABFIEANL, WA LHCEFE
Far BT R, SUEOMREE—K, R HITHHOIAE R B R M IE KIALRFF
KA W, TR E AL T 5 IXF) 69 IR 2 4E b B T ALHEAT B 340 09 X AR
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6, BART —Fik ). HELAH A, ERBIKE TS TRNMHEE, X
50A KT X THMEENE KoLK ARF (Buffaetal., 2022; Chang et al., 2014;
Greenwood, 2005; Harris and Gurel, 1986; Kaul et al.,, 2002; Pavlova and
Sikorskaya, 2023; Shleifer, 1986 ) .

SR EF KT IR AR, BRT A LR AES T AL 40
B i $E R, RRASFARELE ORI MENRAIMERS, (aAfk
BERS ZEHR AR TR KRR Z A A A AT . — AT X A A2
BE RO ILEIRATT AT IR A R K FTERE X H I A el
RBFHEs G M AEF R F Reg T2 E 5, EIAXRFAL (1990 4 —F
BZE 2022 $5EWEE) YRTAKZEFTEEFLINT —F 5 X o3I E
R—2 a9l B RAEAE K.

BZ, RIK MM T o BA A R 22 6 4R4F 2t K HAE X Ak A 5)
AEAEFRMEZA, Bk, KIpAHRAH. B4, CHRERT 4 XN eE IR T
ERAGATHEO R OBIL. B 5% BA A B-THEE 5P B A AT
A E) X G RET AT T T FB Y 58 A £ QAR 369 53 .
AT 5 G B ARR T XA F =5 R R BB TN Frn; kTT %2535
TACAR TSI T TR A = ik 4509 k.

A T IS AA RIS IR 3 K = & A AT 6 B e9 Ik, EEST#
F A IZ AR AT M 2 69 vk T F 5.

AT M RE B9 T TN 35y 55 TR G 2 69 3R TAL G- ARE 69 38 n Raf AR A8 X
— X ABEMERZ TG mmIg e, THA A% T 2 A FHEMRET
RHRIEZ, 4o RXERZEAZTAE T CEMATRK, S W TR E
ABEM TG mEh— I IR HREAEFAEARTMARE L (AR
NYSE 23] 80% 554kt IR-Z ) . XAf dy 4 o IR 3) 69 F-F- 487 5 7 LY K8 Fa ity
R 348 A0 &, 3 7] TN 6 L H XL A AR TSGR EL T HEEE AUM 89
4-6%E B 1 89kt ——EF @A K FE AT P LR AT 5%EKATAE R4
L. BERELS ML TR (McCrary,2008) &8, ZHAE L A FTHEE
KRR E, AL TR A 5% BMAA T X — AR R B R 4R o AR
AP RGLE. BRROEETR, BAHNELEA ETRGRICEEEEK, BT XL
5% BIAEAL 69 R3F ARk,

"G, EAEBELRK KT NG00 EA RS TA T D RIEFH 694065
WHITR B R 5, PHAEFHRIK T E, FP X 3 20 SR T AF E
Kb, R, PR ERSZ AR EBIRN EE, i 300 % R A R a9 1E
B, xbiX s RO 69 R A ARES . AR Z B, A kH i R E, R
R TESNEGITH.

DA X G FFRRERTAERE (AT NYSE 235 80%45 154k 69 IR
MY ., BAR S ERRAABLEL o HAERTHHRLTRRIERLS,
A2 X AF F-P A RS AR AT ZHA LR R ERKGRESETRAE R,
Hut, REREFLTAIRETARFR AT BT T HA, Ao
TP AR TG (R ) 0.22% (—AMrg£) FHMTEEHA LR L
AFA Z R EZWH N EFH 0.08%.

ALY F =3 F XA R B R e % ALY R B E R 5 I & =T TR Bk &
Ak, MEERET T ARIA 6 RIS F I —Fr 37 0 B REAE X, R
THFE S AT T HRARIT A GRS, T8 A AT K 49 TR0 45
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R TR,

Hr& B PSR IRE, B E RKZTURER A e TR EZ TR
TP YIRS T, BFEBIHERG— A ELE (AL EME) TR T A
AT 35 N5 B 1-0.44%( t=-3.21 )6 = 4Rk, A B A 1% 5 B F| A B R) A 0.27%(1=2.60)
WHIEER, 4R SRl AKEE, FF R RAEEX A E KT
BABI. EERTEEAZTENDRE, ANEE—IFEZQTATNT —
MNEEN-056% (t=-3.71) 4@k, LA E—HF1 0.67% (t=2.16) ¢4 R4, %
RIX BN R B B R K, BENEPERZARTORIKEZ L (X
YAtk ) AR AR, B 7 B R AL R4S R A% A A8 3L NYSE A 80% a1 & i IR Z A £
) S5IAF MBS IR T K25 BB A A0 IR Z 0 R KT xR &
o (AL Murayveyetal.,2025 #9438 ) . 5 3ACIRS) E R BB HREBLARME
ok, Feed T R R,

Ex b, st— Y HH R, XA E R ARX T A B R0 a5 &
HF QR FAETNRE], XRRAALE ML KGR FERFAEST, KT69FH
EHRIE SR E FACH B T it K =R AT AL AR Z4E . £ KenFrench
R E FRFTEES T, B IE NYSE T A0 — 0 L Z M K Aok
KXo £ I EAIR 690 BALA R AR K. Rl 42 545 4 3) 215 5 AT 69 B-F
B R, T A RE TN AL

Bt ki, XEERET T M FEFRHACH) RkF 4o fT 5 5h & Ao KA F1EIK
Z A T TR AR XA KB, AR A AR IEN X AR 49 R 18 R T VA B AT 3o TAX,
ARk EAMATIR—— 4o, S HACEIERZ) AT AR FR U T 5 £ F 7 a9544L. AR
FATH BT AGEIEA R B A7 B A F B IRERG K WM. AILagib &, BPAUMst
FH ALK TR RATIR ) T K= F Rt #amts, AEA—ZIAKE
AR R AR AE,

AT ARLEM AT, F 1 TR T ARk, F 2 TR T FMER 69538,
H 3P LT REEEZFy B ARH LR AL EORHHEIERE, 4T
ETHPHRS, 3L T TR MAAAEX, FHTRT B A ARG EIR, 5 55
1Fih 4.

2 AKX #K

K[ & 32 Fo 5 B A A S 69 sk FF#rm = 3548, X—A.E5 8 Blume #=
Keim (2017) #&, RAILANMBE T AL RKEARKREZR. AN HA
IKF AT B Sy, LT R4 £ 3 R ARAT AL R A E TR T LS8 5 F-F
Hreg ek, XAPATAT R ARG B AL R ) LB R 23 406 F 69 4 B 208 R4
THG A, FFRRT R KB P —FrH7 690 A T TR X

Ak, AL H %2 Shefrin #= Statman(1985)4% i 89 T 3h A K =% FLA GG 4 B 3k
JLARAE T — AN e 7 3260 R . 4L B UM 69 RiEFF R .45 Ben-David #=
Hirshleifer(2012),Frazzini(2006),0dean(1998),Thaler #= Johnson(1990), vA A
Hartzmark(2014). A, A 69 EiEB-F 47 R85 KeE 2 R M —8, LR
3|, EEHARLZFAAE T E B RKOME EEL L SAN A, FEIEIRAT )
BREHFFEBAY iR, FEATLBTEN S AL EE T RGHE,

A —PAR KK TR =B LR, X R LA T AR RRR T AL
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B 64355 7= £ 3| B-F#7 (Calvet and Campbell, 2009; Chien et al., 2012; Gabaix et
al., 2022; Parker et al., 2023 ) . 1%/ B 47 B #8248 4 B-FHF Keg kR, Parker
et al. (2023) XIN-FHREAEEAHNERBLLE Gabaix = Koijen (2021) #)4#F
FEAML, 2P, Camanhoetal. (2022) A% 7 % MK KR E-09 B-F-#7. sHEF
F#7%RfmZE, Chinco #= Fos (2021) iAA, H#A B R 8B-F#E Rt E
EXELE, FABOLEARE, I X TRERAEE® R SR QE Jiang et
al. (2007) #= Sammon #= Shim (2024). E4e A& 74, S0 XA PoE
EHRAAZ R TRMMAE, T ERE AT RN 4R HERER.

AR o Z 3R RAM AT 5 BACEY RdT ST R = A oAt ) —FF
LR 44T A4 Pollet #= Wilson (2008) i k& 3k B AT W AARIE hn bty 5 .
FEZLAA % AR E L Roussanov (2010) P A28 E Ak #4245 i Ko
gL AR e R, BATRIEAMR G L2052, THREREATEMNZ A
e trdF = AT X E K.

A, TRMRTERET X TFLAEKRE KRG LKA -F 4. Pavlova #=
Sikorskaya(2023) & A A EALE RATT A Z A ZME R, FRET AN ATIHEEHN
#9#F % ( Changetal.,2014; Greenwood,2005;HarrisandGurel,1986; Kauletal.,2002;
Shleifer,1986 ) . Koijen #= Yogo(2019) A & K & et T ALt 3 sk IR Z4F 4249
i 4% . Buffaetal.(2022)#1 % 7T £ E AKX T M5 LA EZ KA.
Jiangetal.(2022)& = T 84 ARk B) B o af K A MR 69 F R -5 8475 500 4540 )~
IR Z R TN HE ., HREEFMOHART AR, HhHET T RAE T kT 69 1RkF Rk
TERYIHEEFEASETIE LK, F LALLM E S THRMRR.

H A BT AR A A RERAEFILE R A ReE 245409 3Ll 5 T 7
M, R AR K69 IR F8 7 A ARSI ARIBE A A R IR T RA LAYIEA, 128
ALK % BT =8 BR e Z23h. A, ZEREREHZE| LR AL
4] AR TS R o — SRR S BT FEEACEREHFAERKRE, 1
1138 33 H 5 ~F RARALR I M40 58 A K52 B TR AF A XA T 86 AUH 49 S8 BT 491245,
Kochetal.(2016)i25% 7 &1 T 3L Bl 2 AT A AL Bl M f 8 ey a4, Lk, #
BENNEY AT T, ARMS R TERGT S MILRINY, BRE A —
KR F—RIE S AN, RAERROREWAAD LA A, REFHK
HOWEEEGETRTAKZ ., SR IEE R, BAE X AN
KEBARBE T, ©AEDFTHRN M,

T AL F et B = & (kAR TA) MR B P RR L, AR B BT K
BRI AR BB E R A A8 A PR, X FASF MR T T RS A AR 69 £ A TR ) 69 2 ah
( Shleifer, 1986; Shleifer and Vishny, 1992; Shleifer and Vishny, 1997 ) .

MR T & B BTN HH h A ERZ SN, AL SR AREMFE
M AER KR RS 6 LakA £, T IGAFIAY, SHMOHER T AL FHKE
#%). Greenwood #= Thesmar (2011) #£iT T 3t B 2 A FTH RIE F 3 R 4 MEFF 1.
Ben-David et al. (2021) &I, HAPTAH G T 69 R FAZAZAE KA 3G An 69 45 R B 5D
M. Massa et al. (2021) ML 3|, £ N ¥4 (BlackRock ) 5 & % % A RZ T4
(Barclays Global Investors ) &-3t/a, &1 T &+ A e, PSR AL
TEKRZA. Lines (2022) =T ik 3hF & BA R FAEXT = MA&E AR AL .
B E R G, (B IERRTE TR ZIG A — A RE, KA ERIES 6%
F40 A R BT IR BN Ak B R AAT L A G A 1RdF BA TR G Hra A .

X T ARG T5] & T AR K LR R AT kst & Ko o R AREOL 69 #7F

HOF AR R £ & AR
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%, (Ben-David et al., 2022a; Ben-David et al., 2022b; Bretscher et al., 2025; Chen,
2024; Christoffersen and Simutin, 2017; Coval and Stafford, 2007; Edmans et al.,
2012; Evans and Sun, 2021; Hartzmark and Solomon, 2022; Lou, 2012; Schmickler
and Tremacoldi-Rossi, 2022; Wardlaw, 2020) . Wardlaw (2020) %87, X F
RERGONHBYEEEAAKERTF ol MERNE) AR, KAERZAHER
& P AR E] 6 K& MRS 5 B 7 AR A A B A8 R

AT LR T T LR RS EMRHITH. HARALAXHZ, Grinblatt et
al. (1995) itk T ERALSM-FEREA AL DRGRE. HEFTAHECE
Greenwood #= Shleifer (2014) vA % Barberis et al. (2018) ##F % F#% & 3. Cici
(2012) #Fit THE AL B2 Frazzini (2006) *f s @ e9 IR & Fuk, vARRART
FHRAN Y. BT HIGX O 69455 T F A ARG RIVEA R,

RJE, A kT EMRILIKHA G FEIEL K (Ben-David et al., 2024; Daniel and
Moskowitz, 2016; Grinblatt and Han, 2005; Huang, 2022; Jegadeesh and Titman,
1993) . AR LI, 7 2|12/~ A ATy + Bk /g ik @ AR AL TR R R = 3R

(Novy-Marx, 2012) . #8}Z T, ®if 1 %) 6 MA i L= RF LR E FARE
W B X AT TR M. Huang (2022) X 3L, Y@K E>KERSH, 3 R%
89 M A RX—F L5 RKILLENHERERE—K.

ALK, HLBFHOFEFTHZAT HEIE 7 4R R4
Bom ., — BB RFF RAMBE TN )3 P E R T AR A, T
M2 AR T TN ARDIRGGFNAE H, REEREY, 013 F 6B EH

( A JL(GoetzmannandHuang,2018)#) 4zi£ ) f24 Rk 3 9 IR £ F AR R A FE .

3 &4

Thomson-ReutersCDA/Spectrum #ciE E #4447 2 E A2/ 015 8. 2B F
R B e EEEAR HE R A (SEC) BRI F LEEIEAEZEIH (N-Q.
N-CSR #= NCSRS %% ) . CRSP A& XA T A4 /EA A, MR E
128 MFLinks 4. 44445 5038 B 69 #845 Lou(2012), {a4 %] 2022 4%
mEE,

aHAC I A4 & Uk B Morningstar Direct, 1% 8 Ix Z XA 5 Hah Pk 244740
SUATIREL, 4848082 A ETF #& % § CRSP 45 &, #8384 R EH AL AIE
{TET 19 /£ CRSP £ Rl A2 4048 A A 3R 4nE (D7 ) e hée, A LR
H Ao RT3 ETF/ETN An& 69384,

FERFAIAEIXA Ken French ¢ sk, #7449 CRSP )R- %4= Compustat
A SR T AR RS A AR, AR IR RTEE @45k B AMEX. NASDAQ
F= NYSE 5 Freg-8-@ i, A AHAT 1990 % —F fE 4= 2022 SF 5 W FE X 4],
FH 3.C PR ELMEEALE, FEMHANRTEENE, KRERF AR
A HBRARFCMEE R T ER TNA thEXA AR T R LT o9k

1 RET REZ-EFAE-FEANMMEARFFA TN ZeHA LR A0 HE
“%it.
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Table 1
Summary statistics.

Panel A. Individual Holdings of Actively Managed Portfolios

N Mean sud 5th Petl 25th Petl  Median 75th Petl 95¢h Petl

Sell 14,979,727 36.05 % 48.01 % 0 0 0 1 1

Buy 14,979,727  23.73 % 4254 % 0 0 0 0 1

Liguidation 14,979,727 10.04 % 3006 % 0 0 0 0 1

Passive (equal- 14,979,727 0.00 % 0.21 % -0.26 % ~0.03% ~0.00 % 0.03 % 0.26 %
weighted)

Passive (value- 14,979,727 0.00 % 0.44 % ~0.55% ~0.14% ~0.00 % 0.12 % 0.56 %
weighted)

Active (equal-weighted) 14,871,485 —0.09 % 0.51 % ~0.88% ~0.07 % ~0.00 % 0.03 % 0.36 %

Active (value-weighted) 14,871,485 023 % 0.96 % ~181% ~0.31% ~0.01% 0.09 % 0.61 %

Weight (equal 14,979,727  0.89 % 115% 0.01 % 0.10 % 0.50 % 1.26 % 3.08 %
weighted)

Weight (value- 14,979,727 239 % 2.25 % 0.34 % 1.06 % 1.85 % 3.07 % 5.93 %
weighted)

Panel A summarizes the stock by fund by time observations panel used for analyzing the trading activities of mutual funds on average. Sell (Buy) indicates a net decrease (increase) in
the number of shares owned by a fund portfolio over the quarter. Passive is the percentage change in quarterly holdings driven by returns for a position within a mutual fund each
quarter. That is, if a fund doesn't trade and reinvests the dividends from each respective stock, Passive would be the resultant change in a position’s weight. Active is the residual
discretionary change in weight between quarters. Weight is the size of a position relative to the total position reported in a fund portfolio. The value-weighting represent the Passive
and Weight experienced by the average dollar within a portfolio. The sample period of the holdings is from Q1 1990 to Q4 2022,

Panel B. Individual Actively Managed Mutual Funds

N Mean Std 5th Petl 25th Petl Median 75th Petl 95th Petl
Number of Stocks 133,057 113 193 29 45 67 103 325
Max Size 70,667 4.68 U 233 % 1.60 % 3.05 % 4.37 % 5.78 % 9.09 %
Non-Diversified 88,798 7.63 % 26.6 % 0 o 0 0 1
TNA ($Millions) 133,057 1160 4060 8.616 60.70 226 822 4770

Panel B summarizes the Number of Stocks and the Total Net Assets of the fund by time observations. Number of Stocks is the number of stocks (with matching identifiers) observable in
portfolio at a quarter end. Max Size is the average size of the largest stock position aver the past 4 quarters. Non-Diversified is an indicator of a non-diversified fund from a single cross-
section available from Morningstar Direct. Total Net Assets is the total value of the holdings within a fund portfolio. The sample period of the holdings is from Q1 1990 to Q4 2022,

Panel C. Stock Characteristics

N Mean Std 5th Petl 25th Petl Median 75th Petl 95th Petl
Rebalancing Demand (equal- 221,733 ~0.000%  0.219% -0300%  —0.083%  -0.002%  0077%  0.300%
weighted)
‘Rebalancing Demand (value- 221,733 0.001 % 0.301 % -0.412 % —0.128 % —0.004 % 0.121 % 0.431 %
weighted)
Threshold Demand (equal-weighted) 221,733 0.000 % 0.149%  -0.160%  -0.013%  0.000% 0.010%  0.157 %
Threshold Demand (value-weighted) 221,733 0.000 % 0.254% -0330%  0.070%  0.000% 0.066%  0.333%
Fitted Demand (equal-weighted) 221,733 0.000 % 0.031 % —0.044 % —0.011 % —0.000 % 0.010 % 0.045 %
Fitted Demand (value-weighted) 221,733 —0.000 % 0.041 % —-0.060 % —0.019 % —0.000 % 0.018 % 0.063 %
Quarterly Returns 221,733 2.635 % 22.26% -31.68%  8.850%  2186% 13.28%  37.07 %
Change in Ownership 221,733 —0.097 % 1.910 % -2.699 % —0.564 % —0.002 % 0.477 % 2.229%
Book-to-Market 219,429 0.589 0.632 0.0754 0.273 0.484 0.773 1.389
Log Size 221,728 14.258 1.702 11.698 13.038 14.135 15328 17.276

FA+kJR: (Diversification Driven Demand For Large Stock) , &3iE5BF 5 P
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B Kk,

FIAVRITHFHARZIETETINGEIEZEE. % 3B 7 AKX LI
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Wije — Wije1 = Wije — Wije + Wijr — Wije1,
—— —

(1)
Active; Passive;j,
where
1+r) wy
A~ § Jt=1
Wije = ( ) (2)

B > (1 + ri.t) Wije1

est, w BREZ 0 EFE t TR E, B L —FEINARE 6 =ik E
FAFd. r RBREZNEZEERE, wREE | ARTRY, ARANERFAL LE—
FEOETEEGERFTER, MA W BRIZRSHRLEMNE., Bk, Passive (w5
M EZ R 6 EAL ) RAEBERAFENERARGHELT, B THRIRESH L
TEFERL,

MALEH] BB, R AR TR ER S ELAERSTENKRAT 594k, Wit
Passive 1A 464k 3, EFANARE w X 2| A m4s kT @R E e %h (BidoyH
YEAK ) . Je R — AN SINA L E AT L R AR LA 69k, AR A3 TSR
T4 Passive KR TR, MR, E—ANOEFS R DRREHRTAST,
BANKA S+ EEFEDR, BT HEOGERT, H Passive AT AR,

Active R FoRAREENXEENKTEERERHEL, ZIHF0HRT HF
SR EFEAN KTl THBTH, SPREL I LR TAE T e A
AT T %K. Blde, doRZI0B % RETAE T A B Z AR T RIG L R
M ZegAaxtAE (B R 5iZAE ), Active L4 B, X&) 4547 T & BA HAp ks
TREBRZE . I, Active KNI T R G ATahegMaxtA2 8. £ RFEAL
RERSFHLS. RIAERIFR A M@RIFLT, ™ Active i@ id MR LA MR X
MK AT, S TF—ARE A 4%49KF, -0.1%49 Active F-F#7k Bl L2 E f£.) 48
HlRiZk~t, M-2%4 Active | & B2 AT T EHFCHME, A THREARITH
R,

% T Active #= Passive 154709 — M2, eMAdiTEkTRENSTE
TACO R A AR IR, W REFERET TR AL RN EHFERT, X
A AT e 7= A — AR B AR R AR K

BT R G MREH K Z LTI ESRAELR N, 4 Passive B E45
HIE G A, PR X B EF N RAFZ RS Hrn, 20N 56 208 £
FET, S TFER. EEQERETTA, NE A E A, i, BFEZTHE
SREG A AR, KT X TRATAR T E694F 2 A48 5 R0, & Passive i
o= AEE (RATH T AT RFTIRFH KX Z ) TATR A K4 Active B X
5. BEhmE, XELERERANFLEREE T 6RFTRIKL.

4.2 415t sk~F R ER S TALH BT

Gk, BRIRE SN RS iEH*T Passive #ATEIA, HA@KEAL T HE A
BRF A I T FERE G AN T ERZ R BHA 69 LE KT T,

B & 3 44T 2R 0 % Uik 2, FRBMR S A kkty Active BTt
Passive B 4L F - #tATE )2, X e F3i54] T R E. REFEREEDR. &
Foenont ) B . BR-Z AT B R A AR FAE &, Rank Effect T2 & =4
AFEFLAA T BB R & Fe A9 L 2 (Hartzmark,2014). B4, &4 718 itk
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(FIFO) a#t 7kt Fag e kT Rt R FABE, ZEAEFNEE 0 H RIET
Wit E, FRVARSEIAL, VA FE EE AR FE I A IR K Ao P A 2R
(Cici,2012;Frazzini,2006). ZFiAHZEF , EH ARV D) A a2 0] B = ikm ZAF
F ok,

FHR LR AL Active F-RH#HL L Passive fiAIX, RPGFEMES
P2 ARk, AR (2) BT PR Z-0t 1] B AR B 7 AR R ARA T (A AT At At
MRVBEWRATS ) , RezBARMEZNEL 0.23% 49 Active 1A RIKH
K+ 1% 49 Passive RE LT, WETSHEHLEI T —AFE, W1
1% T/ HHIR 0.17%.

XA RO R AR, S E A w kAL A PTIR . 45 Passive oA
iE R AL, B

Passive]; = Passive;;-I(Passive;;, > 0), (3)
and
Passive,;, = Passive;;,-I(Passive;;, <0). (4)
AT, RAKTREGE A 2R GEA DS Kb B—IMR LT A
©) %o S%ALN LK 49 Mg B2 R A E 698 D RAMM A AL T & ——X T2 5]

K E BT,

7] (3). (5). (8) 4= (10) £%11£ /4 Passive+#= Passive-£ 47 % 19
)a, TTAAE|, B-FEreg e 28 T kT E VARG A PTIRS), St R
HUARNEIE o 6y Sk <+ AT BB AL A9 4T A —2K, Passive+£ R HfT—FE4 5 H £
M Active 2 E 40 %, 12 Passive-xt B H17& %A %k, TN KK Active &%
A%, xFF i Passive+3| A2 69 B AE 1% 693 K20 E LAk, 4o 2 A E 3 m,
A2 KT HIAR 0.46%; (24 R ZEREM Y, MAREHRFLTRE, £
TROZET, BRI FHIR 0.28%; FHosidgH—ik B =ik m 35
E E T e R (B, N1 ME R FEFZOBRIAA LT ) . EhmE,
Ao 236 B AT A B ARG b B it AT B oAb a9 7 X—3.

Xk 2 FA Kb R D@ R E P k~F, mAE RAABLRFFFF Z 44k, *F
Passive #J1EfTR R AR ZEEHIR T BTN LB EZNKFA L
38 Ao AR AR E) At A FA A AT Kt 5 B 49 R iE .

K, XK AR E RS A E et 34 AT S) . R AT 2R
TAER @2 G @847 (LB FE ) MEAH B R Ze98-KnK. £i8iT Passive £
M K 5y 75 @) 77 dn A E) T RBARAG 45 R,

MR A2 AT TAEAARIEFIR B AT T P47 A R0 R MK, X R840 4
BALTAAE TR A B ERFR, BT B AL G R e Rk, X
R AHEOET RN LTI A LS g REGERI, ZoBFA LRGSR, E4
ZH MR IZIR £ 0 Rk, WAk A2 3t iX T AR ZARATT 5B A 3 48R
#Ea, EHEF, LI Passive 47 Active X RIAA REH AR A E (LbE
F #2295 % K ). £ £ Passive+5 T —Z & 89 Active Z 18] A £ 28 EA X X &
TTHER MR T (354 IE ) BATOIAEX., Kb 2 REA 4 R &R, K I 2 25K
B, AR B R P AT,

wE, BE 3 PHRAFGFIEd - FHBERE GIT AR ERETIRS). T RALE
KBl REEHBRT, BARAREE . S TFT—AREH 4% L% 75T 1%Passive
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AR TAZ

B RT, BFWLETHRINHIE (B8 50%49KT) IARATLS. R
S IE AR R A Passive 89 2 4P 3 2| — A @ HDR Y TEEI A, A ST — At L
DARRENT F 7 FRAEAATA

AR 3 ZZHETRLE T LH B PR ALH )3

Table 2
Regression of Active Rebalancing on Passive for Actively Managed Funds.
Contemporaneous Active Next Quarter Active
1 3 4 5 6 7 8 9 10
Passive —0.124%%* —0.234%%* —0.294%+* —0.140% = =0 171" —0.197%**
(—16.75) (-14.68) (—15.89) (—22.57) (—20.92) (—26.46)
Passive™ —0.461 %= —0.523%%* —0.282%%* —0.309% ¥
(—20.88) (~23.37) (~25.13) (~26.55)
Passive’ 0.0138 —0.0340%* —0.0498%#* —0.0695%**
(1.068) (—2.068) (~3.622) (~6.165)
Weight —0.108%** —0.0862%%  _(,128%*w —0.104%* —0.0689%+* —0.0584 %+ —0.0863%=* —0.0750%"*
(-23.30) (-18.93) (-20.38) (23.45) (28.06) (-22.79) (-32.37) (26.85)
Return 0.0004% = 0.0004 %" 0.0001*** 0.0002% =
(10.54) (12.64) (4.631) (5.705)
Unrealized Profit 0.a1zaves 0L107%** 0.105%"* 0101+ 0.0232% 0.0207%* 0.0188%** 0.0164%*
(6.052) (5.714) (5.121) (4.816) (5.219) (4.749) (4.075) (3.653)
Rank Effect —0.001#** —0.0004%** —0.0008%** —0.0004*** —0.0005%** —0.0007*** —0.0004%** —0.0002%**
(—29.03) (—10.05) (—19.46) (—9.827) (—14.60) (-3.661) (—13.36) (—6.233)
Time-Fixed Effects Yes No No No Yes No No No No
Time X Fund No Yes Yes Yes No Yes Yes Yes Yes
Fixed Effects
Time X Stock No No Yes Yes No No No Yes Yes
Fixed Effects
Adj. R? 0.007 0.131 0.135 0.170 0.172 0.006 0.078 0.079 0.125 0.126
N 14,406,577 14,405,149 14,405,149 14,343,582 14,343,582 14,402,568 14,401,142 14,401,142 14,339,663 14,339,663

FAtkJR: (Diversification Driven Demand For Large Stock) , 32 5BF % P

AW T A3 F, AXKIE LA A B a3k ~F . = 25 R 5 e
B AR E S0 4T A — 3. Passive+#9 Z Sk A AREF R L, M-0.46 3]-0.53,
RO E BBAL B IRAT A RAEZ . WK AL F2 AB R A TR G F5 a5 %4
FF IR 2R R F eyt —F MK, A B TAARG) AR, VAR B ARAR LA 4
AR IR Z AT R RRALE M ERIR S,

4.3 ZRENF- L HEEE

FEAEM, RNeEEREBRAEFTNRTOEANHREE, RIPE (T8 ) f=
CE AAMCED Az AT 8] AE, e e ReE 32 % R FEENLATA
S EIRBE 5% (AR EMN R 2R LA AUM &) 75%4) 5%F= 50%4) 5% ) . 7
BA 4 %, B8 THARARTASTRAAT (&) FHAREST 1%49%T
(&) 895,

IEB KA, KZIHERAEGT & FERIEKT 5% =K, 67%09 3
R AL A NUMUE A AEATH 5 Sk~ AL 5%. AT A Ak F R A IR B h—
—TTHEAME RGE T, RRETHRIOEEE 4.5%, K54t 5%BE 6 —ik
ZF—H.

Wk, WEBETAEER], kTR EEFEME zipl-E FAESH . I e R
ERETHE, E6%IEARHL.

A& 4 RAEREH ITFKF A FREE L RF| 254, #l4e, Dimensional
Fund Advisors 723 SEC X PR 2518 75%AUM &) 5%, {2 3% F4n4-649 &
KETFTHLMET 2-3%. £RT EARRRECE LT PR HTah4E.
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BAk4 BAHCRENATHE (£) 5IHEERARAALUECTRERBL A% HAFTLLH (£)

14000 Largest Position in Active Mutual Funds 452 10° All Positions Above 1% in Active Mutual Funds
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Fig. 1. Histogram of the largest position weight (left) and all positions with weights above 1 % (right) in actively managed mutual fund portfolios. The dashed line
indicates the 5 % weight threshold.

FAtkJR: (Diversification Driven Demand For Large Stock) , 32 5BF 5 P

F AR A AN REAA KRR £ e 32 2 kA2 0920, BARkt, T
BT Ah it 0% KA PAE (MaxSize) , XA F A4 B @y & & E 81K
B BARSAAE TS E R AEA R MaxSize. A LB SRS B
MaxSize AR, KA FTLEIMNE S A MaxSize KT 6% 5%2| 6%. 4%%)
5%. 3%3%| 4%F KT 3%49 £ 5], KEFH) 5 20%49 4.

B 6 L4 T4 REIEHMME (3 05N F 45554 ) 4 Passive+, 1R
Bzt Active B-FH#re) R =3 R4, BEAREAPA £3hEBERALGHA, LAS
#) T BAE L4 FR 0 Passive+st B 4 Active B-F#re9 24, M FBEL4M 2T —F
JE Active t9 % 4., »#4% 50 A% (0 £ 0.5%, 0.5%% 1%, %) X4, &ib
3| MaxSize #) LM (6%. 5%. 4%F 3%) , ARG H LATEEAN 2] e &AL
MaxSize ( §F 6%. &TF 5%%F ) #4kT3ghm—A 25 e 5a4k (MaxSize =2 1%FH
5RO A SR Y, B RIR4HIA2 L MaxSize M4tk RE) .
A TFARR PR 2 EBER AN ER, RE—NAKRLEFAMEA 8%H A LY
3kt

kAR, ZEITTRALTEEN B A4

Active = a — f3,-Passive;; -1 (Wi, 1 < 0.5%) — f,-Passive;j-I(Wij. 1
€ (0.5%. 1%]) — ... — p,-Passive;;-1(8%
< Wije1) + 7" Wije1 + errory, (5)

TAEE], B ZHBEELFOFEAT (LX), MALTRENL M| E—
&, W Passive JX 364 H iR a EIE e, AT B AR T AR 5%%)] 6.5% 0B &
¥ 2 F IRV XA Y WILT AR A ARt L2 Y05 5% A X 49 regime
#935F (Blde, dREAPHEF 75-5-10 BN, W A4 3E 75%AUMregime ) .

A TR R E LSBT 6%. 5%. 4%F 3%AM L, 3+ F ML,
TUAAB|IA kT RE ¥ Ley b EBME, 2t Passive+t)F-FArdF4E 38 Ao,
KPR EZLAAFEIR, WRE|, LT HELER R OREE LK LMIT €A
ARIE IR IR B 44 AR o A AT R &) 5 4958 B,

kP ARG A0 i S BE, IR AT AR AL, BT TR A kAR, e E
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THER W@ H R —A 20 T 1% Passive 4 4%k, m A2 —/%2 7 T 0.25% Passive
89 1%k . HIRGRE 69 #ARIG o b BE A AR 22— 2K

ZEWEFEREELZNER LS T, HiziEENR, B 6@), wRisN
X 18] Passive #9474 £ 47458, HF EmbhAe (H 2] 53] 6.5%4950H ) . HRIEM
HE, AR ER KR AT @R TAL B K, - Passive LRI £ X 49 BAUE.
R G Ao R AT TRNATS) E A AL TSR T4 LIRSEE . S8 )3 Aeik 69 & 4
2R T AR RS RAT AR P B B PR Sk ~F BEAT AT A 64 BB

A& 6 (b)2# T vAT—FE Active 4 ZME Eo 5 E = ):l Ao, AR A K
A BAT AT S BT —ANFA. d’aﬁ“#ﬂ&ﬂ_xﬂxﬁi@ﬁuéﬁ{b MAN . B TR BMA
8K+ SR S F A — W IS e AT T IE,

BA5 RRAREMEERT WY LA LHLEMSDALELSED 5N
Table 3
Piecewise Regressions of Active Rebalancing on Passive Changes for Funds with Varying Max Size.

Contemporaneous Active

All Active Funds ~ Max Size between 5 % to 6 % Max Size between 4 % to 5%  Max Sige berween 3 % to 4 % Max Size between (0 % to 3 %

1 2 3 4 5
Passive x I{0< Weight< 0.5 %) ~0.0384*++ ~0.0240 ~0.0174 ~0.00229 ~0.0832%+*
(-3.167) (-0.935) (- 0.640) (-0.101) (-6.471)
Passive x 1(0.5 % < Weight= 19)  —0.0449%¥* ~0.0287* ~0.0510%* ~0.0178* ~0.0894%
(—4.666) (~1.725) (~2.090) (~1.689) (~8.160)
Passive x I(1 % < Weight= 1.5 %) —0.0662%%* ~0.0561 %"+ —0.0487%%% —0.0606% —0.120%%%
(—8.124) (~3.660) (~3.852) (~4.757) (~10.03)
Passive x I(1.5 % < Weight< 2 %)  —0.0961%** —0.0505%** ~0.0845%** —0.110%4* ~0.188"+*
(-11.37) (-3.406) (6.225) (-9.245) (-11.64)
Passive x I(2 % < Weight< 2.5 %) —0.132%** —0.0891%** —0.131%%* —0.151%** ~0.276"+*
(~13.24) (-5.512) (~5.405) (~13.05) (~14.15)
Passive x I(2.5 % < Weight< 3 %) —0.146*** —0.122%%* —0.147%%% —0.204%4* ~0.294"+*
(-14.54) (-7.467) (-9.700) (-14.27) (-9.103)
Passive x I(3 % < Weight< 3.5 %) —0.179"** —0.191%%* ~0.108"** —0.281%"*
(~15.69) (-9.768) (~10.47) (~14.81)
Passive x I(3.5 % < Weight= 4 %) —0.180"** ~0.186%** —0.231%%" —0.244%%%
(-12.71) (-8.705) (-12.10) (~7.489)
Passive x I(4 % < Weight= 4.5 %) —0.236% ~0.193%%+ —0.201%%%
(-5.497) (-8.262) (-11.35)
Passive x I(4.5 % = Weight= 5 %) —0.187*** ~0.210%%*
(~10.24) (~7.236)
Passive x I(5 % < Weight= 5.5 %) —0.180%* 0241 %%+
(—8.124) (-6.291)
Passive x I(5.5 % < Weight< 6 %) —0.215%** —0.288%+*
(-8.313) (-6.567)
Passive x I(6 % < Weight< 6.5 %) —0.221***
(~6.499)
Passive x I(6.5 %< Weight< 7 %) —0.139%**
(~2.696)
Passive x I(7 % < Weight< 7.5 %)  —0.0664
(-1.258)
Passive x I(7.5 % < Weight= 8 %) —0.0974*
(~2.099)
Passive x [(Max Size < Weight) ~ —0.135%** —0.207%%* ~0.163"** ~0.303%%* ~0.234"+*
(-3.107) (-3.327) (-2.681) (-5.080) (-2.863)
Weight ~0.08327%¢ —0.0864*"* ~0.0008"*" ~0.104%** ~0.120%+*
(-26.06) (-26.65) (- 28.26) (-33.81) (-33.81)
Adj. R? 0.043 0.040 0.038 0.043 0.065
N 7754,483 800,567 1096,972 1229,133 3636,892

FAtk K.  (Diversification Driven Demand For Large Stock) , 22 A55F % P
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Contemporaneous Trimming to Passive at Weight Bings and Levels of Risk Managements
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(a) Contemporaneous trimming across 0.5% weight bins and different levels of historic risk
management.

Future Trimming to Passive at Weight Bins and Levels of Risk Managements
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(b) Future trimming across (.5% weight bins and different levels of historic risk
management.

FA+kJR: (Diversification Driven Demand For Large Stock) , &3iE5BF 5 P

BLAMRA, AT el KU 28 MM AL P A8 18 k<. AP B-F A
AT TRF BT ¥ BT E T AR 0B, 45 7] BT T AR 33T 5% 5 {E 49
k.

ATRREFEEEGIMHER, 5T TMNRARE L 5%FER LY KT,
BE T 45 TALMRE (wijt, HERFETARETRN R TRE) £ 4.5%3)
5.5%Z 1A ¥ ML 269 LR EERARE (wijt) 9 RIAMEFRFEMSET. oRXABEL
B RFFRAER, RAXEERZ w9 R,

B & 7 1% McCrary(2008) 849 Bt & M iX ¥ kT AR 940, 453t 5% B £ 4 7
MR FE . 0 A AN E AT R8T £ 7 TAR M T 4809453 A HE5 .
B B 2 4 By B4, &R BE LA MmN E RS ERARE GBI -TF B EAET.

BA T (@) TANRT sHATA & B % KA TR E 4.5%%)] 5.5%:0 B A 69k,
H 5%BME £ A 0 Rk gk, B (b)Fe(C) T AALAR L 53] 2 )7 T A1t 10%F= 20%4
st R ALK K~F. B E A6 X A Ko e 5 @ McCrary(2008)DC density .49
NS, EH B AT R KN R AR IR AR B E LA

YA AT RFOEX. EERENOA R LR, BELALBMLAL Mk
a3 X Bk AE G kT AT 5% BMER, kT & FmBI AL, EFTAH ZAHEILT,
INiZ BB £ B 4 M 6 43+ 35 F A %t L2 2549, BLIXAY T 6408 & 1 4
AR F P3G i g A, sextEIdRAR K, ZIEMK; KA A B L8 5%BIMA
ATE R, S HAERIRKS) I ek 2,
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XA E AT 2L B 4.5-5.5%58 B 49 k< 69 IR RS LA A R F FZe9aFAL.
M & B.2 224%] T A B 3£ Bl A An X T 4LA- 3k AR ARG FUmAZ (Whij) . FRMAR E 8
R E Ty A R B3-F iRy, I BE3Rme B AL LRt LA AL AT
PkEK, WE B.3 Pif 04T — A% A H At g0 RS RO SR 69 MK,

FRGE, kT EENTESE W T EHETHEREENEALATALE T AL
Ao WA 8L T A TN KL 45%F) 5.5% 18 6 k3t -F4E % i itb .
FEHIAA . K ETF 22 E HA ETF 49 L FRIFAME., WIRE| A 5%4L 49 7
kst FAE $ U A (a). #5502 (b)RIEHK ETF(C)iF R 3; e T4 LA
EFHEER ETF ¥——(d)EMNTHEA S5 25 EBA LR AL M (R AL EL
HRA) RFeE R ER—3FRATAE T A6 FIR,

Active F-FH#T69A2 A Rtk = A 69 LRI A KT E R AT ASRELEN
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KA — 4125 AN E R F % ¢4 Passive 19 HIRZ 5. sbob, HxAH
AT A G BEAEFEARR, R TSR I 7 B KA G Tt 31 3k~
BEAE. $3)7 5 A4 LR AR A6 5 kg5 34 (Skill Quintile ) #4775
I, WRB| A X EAE AR A R, (25 ST EREE, FAAWE AR TR
NEF, HFAVIHR AR RS RAGEGENKE, AR EAOTHGIERR T
M. &/, %(5)714 Passive 5k~ F#haidedr (1 A= E—FRELe9KT,
TN A 0) #ATRE. Passive 5428k T ARARZ A 69 L EAF AR A R, {2 X A8
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BAR 9 SRR TETHRE

Table 4
Diversification vs Behavioral Bias.

Panel A. Liquidation Patterns to Passive

Liquidation

1 2 3

Passive —4.387°"% 0235 —0.888*¥*
(~17.64) (~0.716) (-2.849)

Other Controls No Yes Yes
Time-Fixed Yes Yes No
Effects
Time X Fund No No Yes
Fixed Effects
Adj. R? 0.007 0.010 0.089
N 14,409,570 14,405,149 14,405,149

This panel shows the regressions of Liguidation in the following quarter on Passive, controls, and fixed effects due to time/fund and time/stock. Other Controls are initial portfolio
weight, quarterly return, Unrealized Profit, and Rank Effects.

Panel B. Characteristics and Rebalancing Patterns

Contemporaneous Active
1 2 3 4 5
Passive —0.312%* —0.265%* —0.246"** —0.245%** —0.253%"*
(—13.44) (-16.271 (—12.08) (-15.72) (-15.03)
Passive X Max Size 0.949%=*
(3.453)
Passive X Non-Diversified 0.0892%*
(6.418)
Passive X Skill Quintile —0.00181
(—0.300)
Passive X Mgr Tenure 0.000254
(0.522)
Passive X Short-term Position —0.0245"
(—1.944)
Other Controls Yes Yes Yes Yes Yes
Time X Fund Yes Yes Yes Yes Yes
Fixed Effects
Adj. B? 0.132 0.136 0.132 0.136 0.136
N 8021,236 10,010,122 9202348 2841701 10,010,122

FA+k K.  (Diversification Driven Demand For Large Stock) , 22 A55F 5% P

BZ, MRERIBEIMYBAUREIHBA L TEBAZIMHFEZH XL
b, AR HEXNENEEENREERTEMX, M IAL5 §ERATAHRE
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EBRE0 t9@m AT, AEEEX 3R 675 KA K ee)id @ L 5%
BATE A, LR B e Fe BN A0 B B A BB, A2 E R AR e R A S
1%¢%) Passive ZAbA R, Bi$-12.3%4) Active, 1 EshA 4 #4-23.4%., XX Z
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£ & e 2
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Table 5
Net Demand from Passively Managed Funds.

Panel A. Predictive Regression of Active Rebalancing on Passive for Passively Managed Funds

Contemporaneous Active Next Quarter Active
1 2 3 6 7 8
Passive —0.0620"%%%  —0.123%** —0.138%#% —0.0295*  -0.0262 —0.0628"**
(—4.922) (—6.780) {—5.942) (-1.791) (-1.412) (-3.774)
Weight —0.0431%%*  —0.0570%** —0.0259***  —0.0399***
(-9.242) {—8.738) (-10.61) (-10.87)
Return 3.3e-05%+* —1.26e-05
(3.705) (—1.066)
Unrealized Profit 0.0684%+* 0.0646*** 0.000609 —0.00740
(6.061) (4.636) (0.0830) (—0.884)
Rank Effect —0.0002%** —0.0002*** —0.0002%** —0.0002%**
(—4.970) {—4.098) (—4.180) (—4.292)
Time-Fixed Effects  Yes No HNo Yes No No
Time X Fund No Yes Yes No Yes Yes
Fixed Effects
Time X Stock No No Yes No No Yes
Fixed Effects
Adj. R 0.002 0.144 0.184 0.001 0.084 0.144
N 3284,410 3284248 3216,545 3283480 3283319 3215,655

This panel shows the regressions of contemparary and fature Active rebalancing on Passive, various controls, and fixed effects d-e to time/fund and time/stock for passively managed
mutual funds. Sell (Buy) is 1 if the fund sold (bought) the stock in net in the subsequent quarter. Passive is the return driven change in the weight of a stock in the portfolio from its
initial portfolio weight. Remurn is the total quarterly returns. Unrealized Profit is the cumulative unrealized gains and losses using First-In-First-Out accounting divided by the fund's
total size. Rank Effect is 1 if the stock had either the highest or the lowest return within the portfolio each quarter. The t-statistics reported in parentheses are clustered quarterly. *, *¥,
*** indicates statistical significance at the 90 %, 95 %, and 99 % level respectively.

Panel B. Net selling to passive by passively and actively managed fund families for top quintile stocks.

Net sell by fund family

Passive fund families Active fund families
1 2 3 6 7 8
Avg Passive 0.831 2.105 0.394 35510 71107 6.306+ ¥
(0.518) (1.229) (0.237) (10.51) (15.64) (13.99)
Avg Weight 0.352 -0.501 0.701%** —0.230%**
(0.673) (-1.119) (1111 (—4.279)
Return —0.0194 -0.0114 —0.0963%**  —0.0823%**
(—0.836) (—0.487) (—-11.75) (—9.769)
Time-Fixed Yes Yes No Yes Yes No
Effects
Time X Family No No Yes No No Yes
Fixed Effects
Adj. R? 0.116 0.116 0.459 0.003 0.004 0.096
N 128,344 128,344 128,344 1392,265  1392,265 1392,178

FAtkJR:  (Diversification Driven Demand For Large Stock) , 32 5BF % P
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A B-PHE RE e — /AR £ (0.22% ) , %I ZHPTH IR EA 4% 5 4 04
WA 3.15%. ST RF R AVE N —/AMT sV 35 A £ R R Z AR 69 1
SR A 48.9%, BFHERG—AITEEZLIZBMEEMT 6.44%. 7| (4) =
(5) 128 BEE RAbF RAEA BB E RO &, T IZiEE T5] (3) #
SR, ZTERFFHFEENFA 0.15% A= 0.03%, HAMEER KA E B E
a3 TE B 1.28% %) 2.20% 14,

5] (6)-(10) FVARRZAEHA GBI T/AEA R T E, KRS T 5 &K
B FiREAF 9K, A= FIMNFLLETF, CRFTHAPHEREENES
Kk, A7 (6) 892, LRALETASYHIFHEREI— kL £
(0.20%), BAEZREZLEEIHAUELEFLFH ELEL TH 0.08%. £ THA
A -FHRER T7.64%0 MG EHRXFTULER, IRREZHE R Z L5 —
RRZHEHA BHWHIRY T4 1%. A5 (9) A= (10) P& BEIEE R
FRIATE = )2 53] R AR T 0.5%%] 0.67%.

BA 11 2HEFRNELERHAENED
Table 6
Change in net active mutual fund ownership.

Net decrease by equity funds Change in equity fund ownership
1 2 3 4 5 [ 7 8 9 10
Rebalancing Demand 13.80%#* 13.25%% 14.33%%* —0.307%"* —0.312%** —0.351%#*
(8.724) (8.030) (9.009) (-6.672) (—6.726) (—7.682)
Threshold Demand 8572 —0.234%#
(8.201) (—8.209)
Fitted Demand F3.310w —1.764%%*
(10.47) (—8.388)
Returns —0.223%% —0.231 %% —0.231 % —0.159%** —0.216%** 0.00655%** 0.00651%** 0.00667 0.00500%** 0.00627**
(—12.62) (—12.53) [—13.07) (—14.47) (—14.69) (13.41) (13.39) (13.66) (14.80) (15.02)
Average Weight 5.320%%* 3.793%e 4.378v e 4,317 4.338%+* —0.0716%+* —0.0909"+* —0.110%** —0.109%** —0.109%**
(16.36) (15.74) (13.82) (13.67) (13.80) (-12.11) (—13.43) (—12.51) (—12.48) (—12.47)
Book-to-Market Ratio —0.0008 0.0196%** 0.0196%=* 0.0198"** —B8.66e-05 —0.0007%** —0.0007*** —0.000682%"*
(—0.354) (5.389) (5.437) (5.461) (—1.552) (—6.459) (—6.567) (—6.557)
Log-Market Value 0.0108%** 0.0186%** 0.0192%=* 0.0190%** 0.0001 %~ —0.0001 —0.000147 —0.000143
(7.059) (5.715) (5.843) (5.829) (3.148) (-1.271) (—1.394) (—1.362)
Time-Fixed Effect Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Stock-Fixed Effect No No Yes Yes Yes No No Yes Yes Yes
Adj. R? 0.018 0.018 0.030 0.029 0.030 0.016 0.016 0.014 0.014 0.014
N 214,735 212,453 212,045 212,045 212,045 214,735 212,453 212,045 212,045 212,045

FA+k K.  (Diversification Driven Demand For Large Stock) , &SEA5BF % P
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A 12 A FH{imRt) Fama-MacBeth @)3;: BH-F40E K5 RIENHT

Table 7

Value-weighted Fama-Macbeth regressions of rebalancing demand and characteristics.

Panel A. This panel conducts value weighted Fama Macbeth Regressions of Rebalancing Demand, Threshold Demand, Fitted Demand, and controls. Rebalancing Demand Rank, Threshold
Demand Rank, and Fitted Demand Rank are the cross sectional percentiles of the three demand measures respectively. The first stage cross sectional regressions are weighted by stock
market cap, averaged, and then reported in the table. OLS t-statistics are reported in parentheses.

Cumulative Returns Over the Quarter

st to 35th Trading Date 36th to End of Quarter

2 3 4 5 6 7 8
Rebalancing Demand —0.466 % 0.267 % 0.257 %
Rank
(—3.575) (2.604) (2.594)
Threshold Demand Rank —0.348 % 0.178 %
(-3.719) (2.508)
Fitted Demand Rank —0.460 % 0.253 %
(—3.598) (2.616)
Book-to-Market Ratio -0.210% -0.226%  -0.212% —0.237 % —0.238 % —0.235 %
(—0.695)  (~0.746)  (—0.702) (—1.000) (—0.997) (~0.992)
Log Market Value 0.058 % 0.059 % 0.056 % —0.166 % —0.169 % —0.164 %
(0.643) (0.653) (0.617) (~2.557) (~2.595) (~2.518)
Avg. Adj. B? 0.064 0.060 0.064 0.019 0.052 0.049 0.052
Avg. N 2859 2859 2859 2900 2859 2859 2859

Panel B. This panel reports calendar time value weighted excess returns of quintile portfolios sorted by Rebalancing Demand. Stocks are sorted in equal numbers into 5 portfolios by
Rebalancing Demand. The LS portfolio is formed by longing the top quintile portfolio and shorting the bottom quintile portfolio. OLS t statistics are reported in parentheses.

1st to 35th Trading Date

36th to End of Quarter

Rank Excess Returns CAPM Adjusted 3 Factors Adjusted Excess CAPM 3 Factors Adjusted
Returns Adjusted
1 2.375% 0.720 % 0.725 % 0.348 % -0.282 % —-0.149 %
(3.598) (3.338) (3.266) (0.694) (—~1.530) (-0.824)
2 2.029 % 0.607 % 0.440 % 0.976 % 0.393 % 0.430 %
(3.468) (2.559) (1.989) (2.096) (2.256) (3.059)
3 2.272% 0.854 % 0.896 % 0.880 % 0.308 % 0.241 %
(3.878) (3.512) (3.862) (1.895) (1.618) (1.278)
4 1.465 % 0.077 % -0.151 % 0.822 % 0.257 % 0.194 %
(2.612) (0.378) (—0.858) (1.863) (1.867) (1.542)
5 1.077 % —0.389 % -0.433 % 1.160 % 0.551 % 0.570 %
(1.838) (—1.990) (—2.202) (2.444) (3.803) (3.935)
LS ~1.298 % ~1.109 % ~1.158 % 0.812% 0.833 % 0.718 %
(—3.347) (—2.823) (—2.892) (2.725) (2.768) (2.408)

Fort A

{Diversification Driven Demand For Large Stock) , & 3=iE A5 % A7
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Table 8
Value-weighted Fama-Macbeth regressions of rebalancing demand, characteristics, and stock returns.

Next Quarter's Returns MNext 4 Quarter's Returns
1 2 3 4 5 [ 7 a8
Rebalancing Demand Rank —0.557 % —0.517 % 0.670 % 0.810 %
(—3.713) (—3.498) (2.161) (3.025)
Threshold Demand Rank —0.292 % 0.520 %
(—3.261) (3.315)
Fitted Demand Rank —0.487 % 0.768 %
(—3.503) (3.018)
Ret3m 4.134 % 3.238 % 1.830 % 3.023 % —2.643 % —2.999 % —0.881 % —2.738 %
(2.311) (2.036) (1.298) (1.952) (—0.712) (—0.902) (—0.294) (—0.835)
Retd_ 6m 0.824 % 0.880 % 0.832 % 2343 % 2317 % 2,334 %
(D.668) (0.713) (0.675) (0.958) (0.944) (0.956)
Ret7 12m 1.246 % 1.258 % 1.245 % —1.057 % —1.040 % —1.043 %
(L.375) (1.385) (1.373) (—0.758) (—0.745) (—0.747)
Book-to-Market Ratio —0.152 % —0.154 % —0.158 % —0.933 % —0.940 % —0.938 %
(—0.473) (—0.479) (—0.492) (-1.212) (-1.218) (—1.218)
Log Market Value —0.086 % —0.091 % —0.086 % —0.371 % —0.374 % —0.373 %
(—0.812) (—0.858) (—0.811) (—1.276) (—1.287) (—1.280)
Avg. Adj. R? 0.033 0.107 0.105 0.106 0.029 0.097 0.096 0.097
Avg. N 2900 2855 2855 2855 2634 2612 2612 2612
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Table 9
Calendar time sorted portfolios of “Large” Stocks (Quarterly).
Rank  Excess CAPM 3-factor 4-factor 5-factor
return adjusted adjusted adjusted adjusted
1 2.544 % 0.654 % 0.566 % 0.783 % 0.752 %
{3.615) (2.674) (2.350) (3.187) (3.066)
2 2.854 % 0.900 % 0.756 % 0.903 % 0.869 %
(3.827) (2.962) (2.714) (3.111) (2.994)
3 2,931 % 1.070 % 0.874 % 0.742 % 0.700 %
(4.053) (3.320) (3.205) (2.607) (2.470)
4 1.850 % —0.005 % —0.219 % —0.173 % —0.166 %
(2.660) (—0.018) (—1.007) (—0.752) (-0.717)
5 1.994 % —0.170 % —0.113 % —0.467 % —0.400 %
(2.468) (—0.593) (—0.402) (—1.687) (—1.483)
LS —0.550 % —0.824 % —0.678 % —1.250 % -1.153 %
(-1.159) (—-1.713) (—1.443) (—2.680) (—2.514)
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Table 10
Implementing momentum portfolios.

Intercept
Top Quintile Rebalancing Demand
Bottom Quintile Rebalancing Demand

Adj. R?
N

Mom factor Largest Quintile 4 Quintile 3 Quintile 2 Smallest

1 2 3 4 5 6 7 8 9 10 11 12

1.48 % 2.74 % 0.84 % 278 % 201% 420% 1.76 % 3.62 % 2.76 % 4.46 % 3.65 % 5.31 %

(2.06) (4.15) (0.77) (2.76) (1.77) (4.11) (1.70) (3.79) (2.92) (5.10) (3.92) (6.12)
0.38 0.49 0.37 0.51 0.28 0.19
(3.22) (2.76) (2.03) (3.01) (1.80) (1.22)
—0.79 -1.15 -1.15 -1.13 —0.89 —0.80
(—5.89) (—5.60) (—5.53) (—5.80) (—4.98) (—4.51)
0.236 0.231 0.264 0.237 0.225 0.218

130 130 130 130 130 130 130 130 130 130 130 130
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